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Foreign Nlinistry Holds Weekly News Briefing 


President Clinton's Proposal Welcomed 
OW O7J01417°98 Bequnne VINHUA Domestic Service in 
( hirre’s¢ LON GMT >] Ocr 93 


[Teat) Beuying. 21 Oct (XINHU Aj—Foreign Ministrs 
Spokesman Wu Jianmin said today: The U.S. agricultural 
secretary ’s visit to China will help tmprove Sino-US 
relations. China welcomes President Clinton’s proposal on 
expanding bilateral exchanges 


At a weekly news conference this afternoon. a reporter 
asked about the results of the US. agricultural secretary's 
visit to China and about China's comments on the U.S 
secretary s remarks that President Clinton attaches impor- 
tance to Sino-U LS. relations and has decided to expand 
bilateral exchanges between China and the United States 


Wu Jianmin said: U.S. Agricultural Secretary Espy ts 
paying an official visit to China from 16-22 October at the 
invitation of the Chinese Ministry of Agriculture. He has 
held talks with the Chinese side on issues concerning 
Sino-US. agricultural exchanges and cooperation and on 
ways to expand trade of agricultural produce. coming into 
wide contact with leaders of relevant departments of 
China. Secretary Espy attended the ninth meeting of the 
Sino-US. Joint Working Group on screntific and techno- 
logical Cooperation in agriculture. “His visit has yielded 
certain successtul results [fang wen qu de lao 41 ding di 
cheng guo 6078 0798 0648 1779 VOSS OO0L 1383 4104 
208) 2684)” 


He said: Espy’s visit to China. the first by a cabinet 
member of the Clinton administration, 15 conducive to the 
enhancement of mutual understanding and the improve- 
ment of relations between the two countries 


Wu Jiranmin said: “There exist Common interests and \ ast 
potentials for cooperation. as well as differences and 
difficulties. in Sino-US. relations. We welcome President 
Clinton's proposal on expanding Sino-US. bilateral 
exchanges and are willing to work hard together with the 
US. side to promote improvement and development of 
bilateral relations on the basis of the principles enshrined 
in the three Sino-US. yornt communiques.” 


Calls Espy’s Visit ‘Fruitful’ 
OU 2710091793 Beyine NINH A in Eneltsh 0906 
GMT 21 Oct 93 


[Text] Bering. October 21 (XINHUA}—A Chinese For- 
eign Ministry spokesman today called the visit of US 
Secretary of Agriculture “frurtful.” saying China welcomes 
President Clinton’s proposal on expanding Sino-US. con- 
tact 


Spokesman Wu Jianmin made the remark at a weekly 
press conference this afternoon, when asked about the 
results of a week-long official visit by US. Secretary of 
Agriculture Mike Espy. who arrived on October 16. at the 
invitation of the Chinese Ministry of Agriculture 
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In an account of the trip. Wu said that Espy has held talks 
with the Chinese side on issues concerning Sino-US 
agricultural exchanges and cooperation and on ways to 
expand trade of agricultural produce, coming into wide 
contact with leaders of relevant authorities of China 


Also. the US) Secretary of Agriculture attended the ninth 
meeting of the Sino-U 8. Joint Working Group on scien- 
tific and technological cooperation in agriculture, he said. 
adding that “Has visit rs fruitful.” 


Fspy's visit to China, the first by a cabinet member of the 
( linton a@einistration. 16 conducive to the enhancement 
of mutual understanding and the improvement of relations 
between China and the United States. Wu said 


“There exist common interests and vast potentials tor 
cooperation. as well as differences and difficulties. in 
Sino-US. relations.” Wu said 


“We welcome President Clinton's proposal on expanding 
Sino-US. bilateral exchanges and are ready to) work 
together with the | So side to promote improvement and 
development: of bilateral relations on the basis of the 
principles enshrined tn the three Sino-US. yomnt Commu- 
niques.” Wu said 


Discusses Sino-l.S. Relations 


HAKCTIOI3RTI 9S Bering ZHONGOLO NINWEN SUT 
mm Chinese 1TOO8 GMT C1 Oot v8 


[Teat} Bening. 2) Oot (ZHONGGUO XINWEN SHE) 

At this afternoon's news briefing. Foreign Manistrs 
Spokesman Wu Jianmin said) There are differences and 
difficulties as well as common interests and vast potentials 
for cooperation in Sino-US. relations. We welcome Pres- 
ident Clinton's proposal to expand Sino-US. contacts and 
are Willing to make joint efforts with the US. side to 
promote the improvement and development of our bilat- 
eral relations on the basis of the principles contained in the 
three Sino-U SS. point communiques 


When speaking on the results of US) Agriculture Secretar 
Mir Mike Bspy's official visit to China trom the both to the 
22d of this month. he sand Mr. Espy had consultations 
with the Chinese side on Sino-US. exchange and cooper 
ation in agriculture and the development of farm produce 
trade. He had extensive contacts with the leaders of the 
relevant departments in China) Secretary Espy also 
attended the ninth meeting of the Sino-LS  Jomnt Work 
Group for Cooperation in Agricultural Scrence and Tech- 
nology. He achieved some results [vi ding de cheng guo 
WOOT PISS S104 2082 2684] on this trip 


Secretary Espy was the first Cabinet member of the 
Clinton administration to visit China) His visit was con 
ducive to enhancing the understanding between China and 
the United States and improving their bilateral relations 


When speaking on most-favored-nation [MEN] trading 
status, Wu Jianmin reiterated that China will not accept 
any conditions attached to MEN status. This has been 
China's consistent and principled postition. not just a 
trmeworn cliche [lao sheng chang tan SO7E 39432 7022 
6151). The MEN status ts nota favor that one side gives to 
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‘other. There has indeed been much progress in Sino- 
tS. trade and economic relations recently. and this 1s 
aliributable to the enormous common interests between 
the two sides. Trade is trade. China has always been 
opposed to the politicization of economic and trade issues 
We hope the U.S. side will help solve the differences 
properly by considering the overall interests of Sino-U.S 
relauvions 


Reaffirms Conditional \IFN Refusal 


OU CTIOTOTS9S Tokyo KYODO in Enelish O9S5 GMI 
YOr ge 


[Peat] Beying. Oct. 21 KYODO—A Chinese official 
Thursday [21 October] reattirmed China's position of 
retusing to accept conditions attached to its trading status 
with the United States. thus jeopardizing a projected 24 
billion dollar trade surplus with the US. in 1993. 


‘Trade is rade. We are always opposed to the politiciza- 
tion of trade and economic issues. and we have never 
accepted any conditions attached to the MEN [Most 
bavored Nation] status.” Foreign Ministry Spokesman Wu 
Jianmin told reporters at his weekly briefing. 


The statement comes hours after U.S. Secretary of State 
Warren Christopher warned in Washington that at present 
(hina has not made significant progress in the areas of 
human rights to warrant the renewal of 1ts Most Favored 
Nation (MEN) trading status next June 


In May. President Bill Clinton’s executive order on China 
trade attached a set of human rights conditions on the 
renewal of MEN. Without significant overall progress in 
this area, MPN. by law. cannot be renewed. 


** 


This is the consistent and principled position of the 
(Chinese side) MEN as not a favor given by one side to 
another” Wu said 


Phe Chinese Government has long refused to bow to 
western pressures and bitterly lashed out at what it regards 
as interference in its internal affairs. especially since the 
suppression of democracy protests in 1989. 


“Historically. as a middle class develops economically they 
begin to stand up for what they belreve are their rights.” a 
LS diplomat in Bening said 


“Middle Class and middle class values are rapidly growing 
in China and we believe that the Chinese government will 
soon have to address these (human mghts) problems with 
or without American incentives.” he added. 


1S. Assistant Secretary of State for Human Righis John 
Shattuck completed a weeklong tour of China Wednesday 
and also warned of the Chinese Government's need to 
make ctlorts to umprove the country’s human mghts situa- 
tion 


Shattuck indicated that human rights and its relations to 
MEN will be a topic that Clinton and Chinese President 
Jiang Zemin discuss when they meet in Seattle. Wash- 
ington, November 19 to 20. 
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Protests French Arms Sales to Laiwan 


HA211I0120°93 Hone Kone AP in Enelish 14s Ml 
2) Oct 93 


[Text] Tamper, Oct 21 (AFP) —France has offered tos 
naval weaponry valued at 26 billron EON) dollars to 
Taiwan. local television reported Thursday [21 Octobe: 
disclosing a new phase in French arms sales polis that has 
already incurred China's wrath. The deal involves the sak 
of naval weaponn to be fitted on French TE atayette-class 
frigates ordered by Taiwan in 199]. the melitars-tunded 
Chinese Television Service (CTS) reported 


The reported deal drew a strong response Phursday tron) 
Bering which had fiercely protested the sale 
France’s previous Socialist government—aot the 16 f atay 
ette frigates and 60 Mirage 2000-5 yet fighters to ats 
nationalist rival in Pamper “The Chinese government is 
firmly opposed to providing weapons and military equip 
ment to Taman by ans country” forcign 
spokesman Wu Jiranmin told a weekly press bricting 
Being 


agreed! 


VETVI SU 


“The repeated approval of arms sales to) Parwcan ty 
previous French government seriously damaped the busts 
of Sino-French relations” Wu sand Ui the Trench sid 
sticks to the erroneous policy of the previous government 
the Sino-French relations wall be further damuaved © trea 
which views Taman as a renegade province after driviny 
the nationalist forces off the mainland and onto the iia 
in 1949, has repeatedly warned France against selling arms 
to Taiwan 


The French Defence Ministry declined to Comment on thy 
report but a confidential French newsletter specialising in 
defence affairs said Wednesday that Paris had authorised 
French arms manufacturers “to resume negotiations with 
Taiwan regarding the arming of the Lafayette tripates Tt 
newsletter said the authorisation was Contammed ona lette: 
sent to Defence Minister Branco Leotard trom the ott 
of French Prime Minister Edouard Balladus 


A newspaper report in Taiwan as earls as last month said 
France had agreed to sell the short-range Crotale nasi! 
missile system for the frigates The United Pxening Now: 
quoting naval sources. said the French government had 
made the decision after revising tts arms sales policy to 
Taiwan. The policy change would appear to stenal th: 
faslure of a visit to Beqing in July by Balladurs special 
envoy, aimed at soothing over strained Sino-brench rela 
trons 


In a related report. Taiwan state-funded radio said 
Thursday that the Taiwan military was unsure whether to 
take up the latest French arms offer. “The military here os 
hesitant whether to accept this offer since the weapons are 
either not the latest systems or don't fit Darwan’s naval 
force.” the Broadcasting Corporation of Ching (BOC) 
quoted unnemed military sources as saving Phe radio said 
some locally produced missile systems were superior on 
performance to those offered by the French 
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Discusses Sino-British Lalks 
Ou PI0T08 198 Bey iv’ V/N\//i1 j , Devel: ; Paid 
(gS CJ] Ou v8 


[Teat) Bening. October 21 (NINHU \—Whether 
Sino-Britush talks on the Hong hong issuc will mov 


trom crossroad to expressway depends on sincerits | 


sides in adhering to the “three principles.” a Chinese 


Poreign Ministry spokesman said here today 


Phe three principles are the Sino-British Joint Declaratior 

principles of convergence with the Basic Law of the Hong 
Rong special administrative region and the relevant agree- 
ments and understanding reached between the two sides 

Spokesman Wu Jianmin made the remarks at a weekly 
press conference this afternoon, when asked how to make 
sure that the Sino-British talks will not run into “a dead 


end - 


At the beginning of the latest round of talks. both sides 
expressed the wish to move awas from the crossroad to 
Wu noted. “The Chinese side believes that 
Whether the talks wall move towards expressway hinges on 


sincerity on both sides in adhering to the three principles.” 


CAPPTCSSWs\ 


China is willing to make progress at. an early date through 
negotiations, he said. “We¢ 
regard and will continue to work toward that end’ 


have made jots of efforts in this 


As the talks are still going on. both sides should concen 
trate on making progress. he sand. adding that any uniat- 
eral action that will intertere with the smooth progress of 
the talks 1s undesirable 


‘Concerned’ by Russian Nuclear Waste 
OW OTLO00948 798 Retrine INH tain bnelih 0920 
CoNf] OF Ont V8 


[Text] Bering. October 21 OXNTINTIUE AYA Chinese Bor 
eign Ministry spokesman said here today that China ts 
concerned with the dumping of nuclear waste into the 
ocean by Russia 

At a weekls press conference this atternoon. a Japanese 
correspondent asked spokesman Wu 
China’s position on Russias dumping of nuclear wast 
into the ocean. to which he said both Japan and the 
Republic of Korea have voiced opposition 


hanmin about 


\s China is in the same region. “We are concerned over 
this matter.” Wu said 


“We believe that in handling nuclear waste. countries 
concerned should take into full account the possible effect 
it wall produce upon the environment of the surrounding 
countnes and the concern of those Countries.” he said 


The disposing of nuclear waste should be conducted in 
strict accordance with relevant international conventions 
and regulations, he stressed 
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Supports Mongolia’s Denuclearization 
4 WOT IOI SING? I, ener VINIGT } Jon / Noni ‘ » 
CPT hla se TON OT Os 
(Peat) Beying. 21 Oct eNINHE Ae —China supports and 
appreciates the denucleatizatiar 1 Mongolia and w 
Tuts status as an a Chinese Foren 
Ministry spokesman sad here tedas 


Vtg weekls Dress ¢ tere hy. thas) afflernoon 
spokesman Wu Jranmin said that © hina promised long ago 
thatt would not use or threaten to Nuclear Weapons 
against nuclear-free zones and non-n car states: and this 
promuse also applies to Mongo! 


On hohl’s Visit. Trade Relations 
COU OT L0098 4108 hy , VINITT tan borelish O9l] 
(cAJ7 OL On ve 


[Peat] Bening. October JE ONENEEE Vb © hina hopes and 


belreses that the forthcoonins to Chama byw Geer 
Chancellor Helmut Robi wails fut! prrcommncte: thre 
friendly relations and cooperation betw China and 
Grermans. especially t deseaopment of brlateral « 

nomic and trade relations af borcign Ministry 


spokesman said here today 


Spoaesman Wu hanmi sad t! Soll a Were Press ones 
was asked to 


Rohr! ama thy 


current Sino-Crerman economy) inal tracts relatrons 


ence held here thas att 


~ 
> 


commenton the upcomaing visit to © tena by 


Germans is China's biggest trading partner in burope. Wu 
sand. adding that during recent sears. Sino-German eco 


nomic and trade relations have been deseloping rapids 


According to Ching’s customs statestices be sardoin Pod 

mn ‘trade volume between the twoce nities was + dy) hoot 

1 SN) dollars. and that of 1992 was 6 4°04 ballroom tS 
, 


dollars. an increase of TY SX percent over 


Was sand that bilateral trade increased turther on the first 
halfofthisvear Prom Januar to June this vear. the trad 

ime oof the two countries reached & 9 ballon U8 
dollars. an increase of 87 


ast sear. he added 


I percentover the same period of 


Ching and Germans enroy a broad prospect tor they 
Cooperation in the trelds of economy and trade. sand the 


spokesman 


Congratulates Bhutto on Election Victory 
OW ONTO TAVIS Being MINUTE tan Dareiidh sae 
CoNfd OOD GS 


| Tent] Bening. October SOOONENEPE Ap \ ¢ 
cin Ministry Spokesman today catended war 
lations to Benazir Bhutto on h ist 
minister of Pakistan ¥ 

Ching and Pakestariitre trendy 


nese por 


conpratu 


eclection new prime 


Phe spokesman said 
neiwhbors We hope and belreve that during Phutto’s term 
of office. cxarsting trend ly Cooperate relations between 


the two countries will be further dev cloped 
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The spokesman made these remarks when asked to com- 
ment on Bhutto's election as Pakistan's prime minister this 
week 


[his is Benazir Bhutto's second term as prime nunister ot 
Pakistan. B. Bhutto, 40. first served as pram 
trom TYSS to 1990. 


Mmaunister 


Hungarian Assembly Head To Arrive 25 Oct 


OU OT I008I893 Boring VINHU Ain Enelish OS26 
OWI O21 Oagv3 


[Teat) Being. October 21 (XTINHUAMA Chinese For- 
cren Ministry spokesman announced here today that al the 
invitation of the Standing Committee of China's Nationa! 
People’s Congress. President Gyorgy Szabad of the 
National Assembly of Hungary will pay an official good- 
will sasit to China from October 25 to 29 


The spokesman made the announcement at a week! press 
conterence here this afternoon 


Jamaican Foreign Minister To Visit 
OU ST 100838698 Betne SINT Ain Enelish OST2 
GAS] 27) O11 93 


[Text] Bening. October 21 (XTNHU Aj—Jamarcan Min- 
ister of Foreign Affairs and Foreign Trade Paul Robertson 
will pay an official visit to China from October 41 to 
November 6 at the invitation of Chinese vice-premier and 
Foreign Minister Quan Qichen 


\ Chinese Foreign Ministry spokesman made the 
announcement at a weekly press conference here this 
afternoon 


Brunei's Sultan To Visit 4-8 Nov 


OW 2710083193 Being NINHIU Ain Enelish Oses 
GNI 21 Oa Y3 


| Text] Bering. October 21 (XINHUA--At the insitatio: 
of Chinese President Jiang Zemin, His Majesty Sultan 
Hassanal Bolkiah of Negara Brune: Darussalam wil! pay a 
State visit to China from November 4 to & 


\ Chinese Foreign) Ministry spokesman made the 
announcement at a weekly press conference here this 
afternoon 


According to the spokesman. this rs the first visit to China 
by his majesty Bruner sultan since China and Negara 
Brunet Darussalam established diplomatic relations tn 
199] 


President Clinton To Enforce Sanctions on Haiti 


OW 1610014093 Benne XINHUA in Enelish 0024 
GALI 16 Ot G3 


(Text) Washington, October 15 (XINHUA —U-S. Pres 
dent Bill Clinton announced today he has ordered six US 
destroyers to patrol the waters off Haiti to enforce the UN 
sanctions against Haiti 


Speaking ata White House press conference, Clinton said 
that “there are important American interests at stake in 
Haiti” 
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C liv jon sand there are al 


int Haite or working there 


ul 1.100 American citizens living 


He also said that the lo nited Mates have a clear interest in 
working toward a government in Hats that enables its 


ciuzens not to fe: arge numbers to US. shores 


announced that 


he has ordered an infantry 
n standby at Gauantanamo Bay 


( linton also 
companys to be reads 
Naval Base in Cuba 


“The purpose of these a nsas this: To ensure the safety 
of the Americans in Hat: and to press for the restoration 
of democracy there through the strongest possible entorce- 


ment of the sanctions the President noted 


The United States strong. supports the Governors Island 
Agreement. the new cisiian gosernment of Prime Min- 
ister Robert Malval and the return to Hats of ousted 
President Jean-Bertrand Aristick 


C Hinton accuse { Has ’ "Y tar. and police authorities of a 
brutal attempt t thwart the capres wd desire of the 
Haitian peop ty? { 


“On Monday | October (inton said. “unruly ele- 
ments unrestrained by the Haitian military violently pre- 
vented American and United Nations personnel from 


lat goal 


» of 
cCarrving out the steps toward 1 


Yesterday PUNE on Harte assassinated President Ans 
tide’s Justice Minister Gruss Malar and his two aides 


The | ‘\ Sec Wats { oun approved ad | 
resolution Wednesdays to remmpose an orl 
ther sanctions against Harty 


S -promoted 
embargo and 


unilateral sanctions 
such as revoking visas and treezing the 
are perpetrating the 
(Clinton said 


“Twill also be imposing additional 
assets of those who 


violence and their supporters” 


( onton made the announcement atter a meeting today 


with has top national security advise 


The |S action would. in ettect. IMpPOose a naval blockade 
against Hart 


Delegate: UN Should Mlake Social Development 
Priority 

OW OU O89? Berne 
GAS] CO OnT 98 


VINE tin TD nelish 2810 


nited Natrons. October 2 ONENHIUEAR-A Ohi 
todas that social desclopment 
which goes hand in hand with cconomic and politica 
of the top priorniies of 


[Text] | 


nese delegate sand here 


advancement. should be made on 
the United Nations 


Speaking on the social development item at the third 
committee. Feng Cur of the Chin ve delegatoon, sand the 
urgency of and the night approach to resolving problems 
related to socialde clopment have vet to recemve adequate 
attention trom the toternatrional community 
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“Unless resolved ino a timely and appropriate tashio 
social probiems wall not only threaten the stability and 
progress of countries, but also hamper world peace and 
deseclopment.” shc said 


Qn the world summit for social desclopment. the tirst of 
ts kind in UN. history. Peng said that as a supporter of 
the summit and an active partiipant « 
China holds that the summit should focus on the common 
concerns, especially the serious ccononne and social prob- 
lems facing the developing countries 


foals preparations 


of a peaceful and 
Stablishment of 


She said the creation and matntenance 
Stable international environment and the ¢ 
a far and cquitable new internationa 
constitute the necessan conditions tor tackling the socia 
development tissues of al] Countrics 


roonomi der 


She also said that all governments should bolster then 
leadership and management tn the fie!d of social dev clop- 
ment and ensure the coordinated desclopment of the 
economic and social aspects. and are duty-bound to dis- 
tribute resources equitably and provide basi guarantees to 
each member of the socrets 


In carrying out international cooperation. © hina is against 
attaching various pre-conditions. interfering im other coun- 
tries: internal affairs. or politiaizing and ideologicalizing 
social development issues. She continucd 


lo promote more effectively the social development of th 
descloping countries, Feng said that the United Nations 
should. in its consideration. give prrority to the needs ot 
developing countries in order to narrow the North-South 
gap. The developed countries should also undertake more 
obligations in this regard. she added 


United States & Canada 


Editorial Calls Sino-U.S. Relations * Abnormal’ 


MWK OTIO109293 Hong Kone TAKOUNG PAO on Chines 
"O93 p? 


[Editonal: “New Evolution of Sino S) Relations | 


[Text] China has formerly announced that Chinese State 
President Jiang Zemin will go to Seattle neat month to 
attend an unofficial summit meeting of the Asia-Pacitic 
Economic Cooperation Council at the mmvetation of TOS 
President Bill Clinton 


Earher. the United States had leaked that thane Zemin 
would meet Clinton privately. The Chinese side did not 


State whether it was true or not) However. there are 
indications that a meeting is vers likely 
As everyone knows, since the spring and summer of 1US9 


Sino-US. relations have been at a low ebb) Sometimes 
thes have even become terribly abominable fe lie 1924 
S03]. Using the human rights and arms sales issues as 
preterts, the United States provoked mcrdents again and 
again and raised obstacles every seat on the extension of 
most-favored-nation treatment. This. coupled with trade 
friction. has caused relations between the two countrics to 
be riddled with problems. [twas precisely not long ago that 
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the United States again created the “Yinhe™ meident and 
the so-called problem of Chinese sales of mussiles to 
Pakistan in siolation of agreements, thus arousing new 


disputes 


\pparentis. this state of affairs as abnormal Major 
Western countries. which treated China coolly after 1989 
have resumed normal relations with China one atte 
another and have conducted more political and economic 
exchanges as the Chinese economy develops at high speed 
In his vast to Being not long ago. Enrique Crespo 
president of the European Parliament. announced an 
serall resumption of relations with China. German € han- 
Helmut Kohl wall visit China next month 


nuts part. China ss dissatistied with the abnormal state of 
Sino-ES. relations. Complaints about the abnormal rela- 
trons can be aeard among the people and local officials in 
toe Enited States As the White House attacked China 
\merican businessmen went to China continuously to seek 
opportummties: In the last few days. newspapers reported 
that top caccutisves of Baaon Onl Corporation. the Hughes 
Plcctromes Corporation. and United Pechnolopies © orpo 
ration led delegations visiting Bet ing A delegation led ty 
the chamman and vice Chairman of the American Heritage 
Fourdation. which has tremendous influence im Wash- 
ington. is currently in Bering 


Phere are also indications calling tor attention) Prom tune 
IYSN to Vugust this vear. nota Siripic 1 SN Grovernmor had 
ever gone to Chena However from September to the end 
ofthissvear soo lS Gavernors visited or wall visit China 
with each sist accompanied by a large number of indus- 
trialists and businessmen. What a strong contrast' 


In Sino-t SS) trade at present. China as in a favorable- 
balance position) To put mn another way. China exports 
more to the United States than itoimports In the past 
people belresved that the purchasing power of Chinese 
onsumers was limited) However, according to a report in 
the Jatesto suc of the TOS) COMMEBEROTAL WEERAEY 
Vmencan businessmen hase discovered) “Chinese con 
sumers do have purchasing power People no longer think 
that Chinas a place just to produce cheap consumer 
goods It has become one of the most promising markets 
for American exports — 


\coording t. statistics provided by the Chinese Customs 
inthe first nine months of this vear. the volume of trade 
hetween China and the United States hit a record high of 
S17 98 billion) Hence. the United States has becom 
(China's thid largest trading partner after Hong Kong and 
Japan Ttcan thus be seen that trade between China and 
the United States wall Continue to expand this vear 


Against this background. increased contacts betwcen 
sentor Chinese and US. offtarals have become a trend 
Pollowing the visit to Bering by John Shattuck. assistance 
secretary oof state for human nehts and humanitanan 
affairs. Agriculture Secretary Mike Bspy arrived in Bening 
as the first member of the Clinton Administration to visit 
China. Reports say that Treasury Secretary Llovd Bentsen 
and Preeman. assistant secretary of defense. wall also visit 
China Chinese Vice Poreggn Minister bru Huaqi will also 
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visit Washington neat month. Naturally. what 1s most 
noteworthy is the meeting between Jiang Zemin and 
Clinton next month 


It has been reported that oS. National Security Adviser 
Anthons Lake submitted a comprehensive policy docu- 
ment to Clinton ino m.J-September. which suggested 
improving relations with China. Whether the report is true 
and what Clinton's response to the suggestion was ts not 
known. Nevertheless. that China and the United States are 
currently carrying out political, economic, and military 
contacts at the most senior level 1s certain. 


In discussing prospects for the development Sino-U.S. 
relations in Bening a tew days ago. former US. Secretary 
of State Alexander Haig said) Now 1s the time to end the 
continuously repeated bumps in Sino-U_S. relations. There 
will be a lot of activities. even official activities, on both 
sides. As far as he knows. there wall be many China visits 
at the cabinet level carned out by the United States. 


As an assistant to Henry Kassinger, Haig witnessed the 
thaw in Sino-U LS. relations and the twists and turns which 
later emerged. He has a relatively profound understanding 
of Sino-US. relations. In reviewing that period of history, 
he had this understanding: “Since the Shangha: Commu- 
nique Was issued. successive Presidents have ultimately 
worked tor the improvement of relations with China. | 
have never belreved that Clinton will be an exception.” He 
pointed out that one-third of US. trade 1s currently 
conducted with the Asia-Pacific region. (11s a natural trend 
for China and the United States to strengthen their rela- 
Hons 


The development of Sino-t' S. relations in the next few 
months wall attract people's attention. As we see it. there 1s 
no reason for the two major countnes of the Pacific nm 
not toimprove their relations. because improving relations 
isa thing that can best serve the rmmediate and long-term 
interests of the peoples of the two countries 


Espy's Visit Shows U.S. Wish to ‘Strengthen’ 
Tis 

OW OOTOTIS 79? Betyine MINH tin Enelish 1102 
GMI 20 Ont G3 


[Text] Bering. October 20 ONTNHE A Visiting US. Sec- 
retary of Agriculture Mike Espy said here today that his 
current visit to China demonstrates the new US. leader- 
ship's wish to strengthen Sino- American relations. 


Esps added that his successful trip has emphasized the key 
role of agriculture in the process of improving bilateral 
relations 


At the end of his five-day visit. Espy held a press confer- 
ence here this afternoon 


He said that during his stay. he met with Chinese Vice- 
Premier Zhu Rongy. Minister of Agriculture Liu Jiang. 
and officials trom the Ministry of Internal Trade and the 
Ministry of Foreign Trade and Economic Co-operation. 
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As the first cabinet member of the Clinton administration 
to visit China, Espy characterized talks with his Chinese 
counterparts as frank. triendly, in-depth, deiailed and 
successful. 


Due to the resolve of President Bill Clinton to improve 
relations with China. Espy said. high-level visits between 
Chinese and American officials wall increase 


Before the press conference. the three following documents 
‘vere Signed: the minutes of the ninth meeting of the US. 
and the People’s Republic of China joint working group on 
agricultural co-operation in science and technology. the 
minutes of the meeting between the Chinese minister of 
agriculture and the US secretary of agriculture, and the 
Sino-U_S. joint operating agreement on biological control 


U.S. Secretary of State Cited on MEN Status 


OV 2710034693 BReyine MINH tin Enelish 0107 
GANZT 21 Oct G23 


[Text] Washington, October 20 (NINHUA}—US. Secre- 
tary of State Warren Christopher indicated today that the 
Clinton administration still insists on conditioning the 
extension of China's most-favored-nation trading status 
next vear on Washington's requirements in human rights 
and other areas 


“| would have to say that TE don't believe we can sustain the 
position of MEN besond neat June unless we see some 
continued improvements in the human rights field by 
the Chinese as well as reform in connection with trade 
practices and progress on the non-proliferation front,” 
Christopher told a conference of senior business executives 
here 


He was responding to a question from a business executive 
who said that “its most important that the MEN 1s going 
to be renewed. because thrs 1s the greatest opportunity that 
we have as businessmen to do business with the People’s 
Republic of China” 


China's trade status with the US) was renewed last June 
under an executive order signed by President Bill Clinton, 
who. at the same time. demanded “significant overall 
progress” on the ssucs that Christopher mentioned for 
further extension 


Christopher described China's behavior in these fields as 
“a mixed record at the present time.” saying that there are 
“some discouraging preces of news” and there's also “a 
good sign” 


Meanwhile. in a bid to releve American businessmen’s 
anxiety over the MEN issue. he sarc that “We're acutely 
conscious of the value of that market” 


He was referring to the expanding market of China 
“That's a tremendous market and we'll just keep our eve 
on the ball and try to make sure that we can keep those 
markets open going both ways.” he added 
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Central Eurasia 
Continued Reportage on Visit of Kazakh President 
Joint Statement on Relations Issued 


OW OT 1008 8093 Beyine MINTIL Lin Enelss 
GAIT 2] Oct 93 


) ia] 


[Text] Betjing. October 21 (NINHE AKA joint statement 
on the basis of China-Kazakhstan triend!s relations. signed 
between Presidents Jiang Zemin and Nursultan Navz- 
arbavey. was issued here today 


The statement expounds the principled basis for the 
growth of bilateral triend!s. good-neighbor!s and mutually 
beneficial co-operation and detines the areas of co- 
operation 


The statement. issued at the end of an official visit bs 
Nazarbasey October 18 to 21 at the invitation of Jiang. 
says that both China and Kazakhstan are triend!s neigh- 
bors. Furthering bilateral ties in a spirit of trendship and 
good-neighborly relations is in the tundamental interests 
of the two peoples and conducive to peace and stability in 
Asia and the rest of the wor'd 


It says that the two sides will develop such co-operative 
ties in accordance with the © nited Nations charter and the 
principles of mutual respect of sovereignty and territorial! 
integrity. non-agegression. non-interference in cach other s 
internal affairs. equality and mutual benetit and peacetu! 
co-existence. as well as other internationally recognized 
NOT? s. 


The two sides confirmed that thes should settle ans 
disputes by peaceful means. and will by no means use ans 
form of force or threat of force. nor take actions possibly 
constituting a threat to the opposite side 


The statement points out that neither party will take part 
inany military or political alieznment against the other. yor 
sign with a third country ans 
harmful to the other country’s state sovereignty and secu- 
rity interests 


treaties or agreements 


No third country wall be allowed to use the territory of 
either party to harm the other country’s state sovereignty 
or security interests 


In order to desclop bilateral tres and strengthen mutual 
trust and understanding. the two sides should maintain 
regular dialogues at all levels 


In the statement the two sides agreed that the two coun- 
tries are Compiementars in economic structure. Therefore. 
there are broad prospects for mutually beneficial co- 
operation, 


The two sides will create favorable conditions in accor- 
dance with ther own laws, especialls offering investment 
and properts protection, and do thei utmost to promote 
mutual assistance and co-operation between the depart- 
ments, regions and enterprises of the two countries and 
encourage various kinds of economic co-operation 
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Lhes also agree to conduct econ 
In the important areas of industry. agricultur git 
industry. biotechnologs. transportation. eneres and spar 


researcn 


TNT comopenall ,7 What 


[he statement says that the two sides will enhance s 
tific and technological co-operation including basi an 
applied science as well as th 

findings. expand exchanges of information in these telds 
and increase areas of co-operation which are important tor 
development 


ipplrcation of resear 


The two sides desire to strengthen Co-operation in 
education. sports. tourism and ensironmental protect) 


It Sav‘ 60 Sides wall make etlorts to establish 
cont. ma uc-clop tres between military departments 
and lop r lations between the two parhaments 

The tw > Wall also co-operate in the fight agaist 


international terrorism. organised crme. drug tratti kine 
and smuggling 


In addition. thes will Conduct Cosoperation mm the freld of 
judicial assestance in cistland criminal cases. puarantecim 
citizens rights and interests in cach other's country oa 
accordance with exrsting bilateral accords and the respe: 
tive countries: international obligations mn this regard 


The two sides affirmed an agreement reached an car 
Sineo-Sovet border talks and well based on the relesant 
present bordes treaty between the two counties. conty 

to discuss the unsettled problems in accordance with th 
internationalls recognized norms and ino the spunt of 
equality. consultations 
understanding so as to find a tar and reasonable was 
acceptable by the two sides to solve them 


mutual accommodation and 


The two sides capressed satistaction with the pr 
horder disarmament negotiations and atfirmed that t! 
are willing to make fresh efforts so as to reach an ayt 


mentoon this issue as soon. as possible 


The Kazakhstan Government recognized the government 
tthe People’s Republic of China as the sole lepitumar 
gosernment of China and Taman is an matienabh 
(Chinese territory. Ut affirmed that at would not establish 
ans form of offfcial tres with Taman 


patted 


The two sides also agreed in the statement that thes share 
identical or similar views on such ssucs as peace and 
devclopment. disarmament and efforts to stop the arms 
race. Thes will do therr best to promote peace. stability and 
sccurity in Asia-Pacific region and the rest of the world 
and activels take part in bilateral or multilateral consulta 
hhors on security in Ast 


Kazakhstan reatfirmed that mt would yom the nuclear 
non-proliferation treaty as a non-nuclear countr. ¢ hang 
expressed appreciation for this position 


China re-affirmed that at would never be the fra te us 
nuclear weapons nor use the threat of muclear we ypwoonys 
against COUNTS OF Teprons which have mo nuclear 
Wit apons 
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China stated that it supports holding negotlavions at an 
early date for a treaty to completely ban nuclear testing. 
and wall actively participate in such talks. Kazakhstan 
expressed appreciation tor China’s position 


The two sides stressed that the development of their tes 
willin no way hamper their obligations in accordance with 
agreements signed with third countries. 


Leaves Shanghai for Home 
OH 27 10053293 Beying \INHU tain Enelish 0447 
GALT 21 Oct 93 


ffext) Shanghat October 21 (NINHUA}-Razakhsian 
President: Nursultan Nazarbavev feft here for home by 
special plane this morning at the end of an official visit to 
China. 


He and his party were seen off at the airport by chairman 
of the Chinese Government reception committee and 


Minister of Radio. Film and Television At Zhisheng. and 
tce-Mavsor of Shanghar Jiang Yiren. 


When he arrived in Shanghar from Beuing on Wednesday 
{20 October] morning. he was given a warm welcome by 
Shanghai Vice-Mayor Nu Kuangdi representing Mayor 
Huang Ju and the Shanghat municipal government 


Xu told the guests about the great progress made in 
Shanghars economy. an important nonterrous metal and 
light industrial goods producer. expressing the hope that 
Shanghar and Kazakhstan would strengthen cooperation, 
which. he noted. promises broad prospects. 


Nazarbavev said he appreciated the great changes that he 
had seen during his second visit to Shanghai 


He expressed the hope that Kazakhstan would absorb new 
technologs from Shanghar and develop its economic co- 
operation with the city. 


Yesterday afternoon Nazarbavey toured the Yangepu 
Bridge. the Pudong Development Area and a Sino-British 
joint venture 


China, Moldova To Strengthen Ties 
OW 2710084798 Beying NINH tin Lnelish O1 34 
GNIT 21 Oct G3 


[Text] Chishinau, Moldova. October 200 OXTNHE Ai 
Visiting Chinese Vice Foreign Minister Tran Zengper said 
today China will promote Sino-Moldovan relations and 
encourage non-governmental exchanges. 


He made the remarks during his meeting with Moldovan 
First Deputy Prime Minister No Andronats 


Tian and Andronatt agreed that the two governments 
shared views on major international issues and that 
increased non-governmental exchanges will help push the 
overall bilateral relations to a new level. 


Also on Wednesday. Tian met with first deputy president 
of the new Moldovan Parliament V. Pushkash. Both sides 
agreed that the two countries will increase parliamentary 
exchanges 
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lian had earher visited Helsinki. Fstonna. Erthuania and 


Belarus. He ts leaving here tomorrow. 


Official on Sino-Russian Fisheries Commmission 
OW ISTO07S993 Tehyo KYODO wn bneltsh Oo4s GON 
IN Oct V8 


[Test] Bening. Oct. TS KY ODO—China and Russia have 
sel up ajomnt commussion to find solutions to and decide 
on compensation for the diegal high-sea capture of Russian 
vessels by Chinese patrol boats. a Russian marine offen 
said Mondays [!}S October | 


} 1 > , 
Russian vessels have been involved in.as many as 20) such 
incidents in the last two vears. Phex are believed to be the 
results of a bounty-imcentive antismuggling camparen 


undertaken by the Chinese 


Atlantic and Pacitic 
sand Veuachesiay 


“In 20 vears of fishing in both the 
never has a foreign nays touched us. 
7ilanov. deputy charman of the Russian Feder 


ation 
Fishenes Committec. o Phese acts are repulsive and Po hope 


thes are not repeated 


Z7ilanoy told KY ODO NEWS SERVICE in Bening that t 

Russian Navy will now come to the aid of other Russian 

vessels simiularis distressed 
Hanoy wasin Bering to take 


Russian Joint Bishertes Commission and to voatee m) 


partinomectings of the Sino 


plats concerning Chinese tishing in the Sea ot Ok hotss 


“Chinese and Polish trawlers: tishing uno international 
waters in the Sea of Okhotsk are destioving the areas 


inscrentitic fishing Za! 


entire poliack fishers with th: 
anov said. “We have asked the Chinese to conduct rome 
scientific studies in fisheries management and to refrain 
from fishing in these areas which we consider a sanctuary 
area. 

The Sea of Okhotsk ws surrounded by Russranm terruat 
leasing a small areain the center whichoas out oft range of 
the 200-maile Russian fishing limit. Phe areas howeser. asa 
major spawning and migratory ground tor pollack. a fucra 
tive commercial fish 


Commer tan chum 


China and Russia also hope to have an ayy 
salmon enhancement programs alone the border ryvers of 
the Amur (Hetlong river) and the Ussurt river. Zilonos 


said 


/ilanoy sard a multilateral meeting concerning the Sea of 


Okhotsk tishery wall be held in Moscow Later this month 


Northeast Asia 


Former Head of Japan's Defence Agency Visits 


Received by Zhu Rongji 
OU TYIOTIS99OR Berne MINT Lan barrels TIPO 
GNST 19 Ont G8 
[Text] Bering October LOONENETET A) Vice Premier Zhu 
Rong. a Standing Committee member otf the Politrcal 
Bureau of the Chinese Communist Party (OPO) Central 
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Committee. met here this evening with First Vice Secre- 
tars-General Taku Yamazaki of the Japanese Liberal 
Democratic Party, who 1s former director-general of 
Defense Agency. 


Zhu and Yamazaki conversed on ways to further Sino- 
Japanese triendship. 


lL: Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee. met and hosted a 
dinner tor Yamazaki and his party yesterday, shortly after 
thes arrived tor a four-day goodwill visit at the invitation 
of Li's department. 


Also yesterday, Yamazaki called on Zeng Qinghong, 
director of the General Office of the CPC Central Com- 
mittee. 


Sees Zhu Liang 


OW 2010064293 Berying XINHUA in English 0625 
GALT 20 Oct 93 


[Text] Being. October 20 (XINHUA)—Zhu Liang, 
chairman of the Foreign Affairs Committee of China's 
National People’s Congress (NPC), met and had a friendly 
conversation with First Deputy Secretary-General Taku 
Yamazaki of the Japanese Liberal Democratic Party here 
this morning. 


Yamazaki. who 1s former director-general of the Defense 
\gency of Japan, arrived here Monday [18 October] as 
guests of the International Liaison Department of the 
Central Committee of the Communist Party of China. 


Meets With Chi Haotian 


OW 2070720693 Beying XINTIUA in English 1119 
GALT 20 Oct G3 


[Text] Bering. October 20 (XTINHU A)—Chi Haotian, Chi- 
nese State councillor and minister of national defence. met 
with and feted First Deputy Secretary-General Taku 
Yamazaki of the Japanese Liberal Democratic Party here 
this evening. 


Yamazaki. who 1s former director-general of the Defense 
Agency [DA] of Japan, arrived here Monday at the invita- 
tron of the International Liaison Department of the Cen- 
tral Committee of the Chinese Communist Party. 


Sino-Japanese Economic Meeting Opens in 
Liaoning 

OW 2070788093 Beyine NINHUA in English 1500 
GANT 20 Oct G3 


{Text} Dalian, October 20 (XINHUA}—Nearly 100 Chi- 
nese and Japanese economists got together here today in 
this coastal city in northeast China’s Liaoning Province to 
attend the Fifth Sino-Japanese Economic Symposium. 


(Chinese Vice-Premier Li Langing came specially to 
address the opening ceremony of the symposium. Japanese 
Prime Minister Morthiro Hosokawa sent a message 
greeting the opening of the symposium. 


Vice-Premier Li Langing said in his speech of congratula- 
tion that China would not only advance with big strides in 
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reforming the systems of banking. finance. laxation. 
investment. overseas funded projects. foreign trade and 
foreign exchanges, but also continue to open wider to the 
outside world so as to make the national economy develop 
in a sustained, quick and healthy way. 


He said it was a big social undertaking of systems eng- 
neering to establish a market economic system in a 
socialist country and China would be bold in absorbing 
and drawing on all the civilized results created by human 
society, including the advanced Management forms and 
methods of Japan and al! other countries 


Vice-Premier Li stressed that the Sino-Japanese economic 
relations and trade were important parts of Sino-Japanese 
relations. The volume of trade between the two countries 
in the first nine months of this vear reached 25 billron tS 
dollars, which ts almost equal to the total for the whole ot 
last year. Japan had risen to be China’s biggest: trade 
partner. 


He pointed out that economic Cooperation between China 
and Japan were not only mutually beneficial to each other 
but also beneficial to world peace. stability and develop- 
ment. 


In his congratulatory message. Prime Minister Moriiro 
Hosokawa said since he became prime minister in Vugust 
this vear, there had been no change in Japan's principle ot 
attaching importance to Japanese-Chincese relations He 
said it was delightful that China was continuinyp its reform 
and opening up drive and that the exchanges mm various 
fields, including the economic sphere. between Japan and 
China were getting brisker and brisker. The triendly rela- 
tions between Japan and China would be beneficial to 
peace and stability both in Asia and the whole world 
Understanding this. the prime minister stated. Japan held 
that it was important to promote relations between the two 
countries further in the future 


The symposium 1s sponsored by the Chinese PEOPLES 
DAILY [RENMIN RIBAQ)] and Japanese economic news 
It wall concentrate on topics such as the socialist market 
economy in China and Sino-Japanese economic Coopera- 
tion. 


PRC-Japan Seminar on Dam Renovation Opens 


SK2110090393 Jinan Shandong People’s Radic 
Network in Mandarin 2300 GMLL OU Ovr 98 


[Text] The ninth PRC-Japan seminar on the projects of 
renovating dams along rivers opened in the Qilu Guest 
House of Jinan on 20 October. Attending the seminar were 
more than 100 personnel. including (Wakawa Yoshr 
Japan's vice minister of construction. noted hapanese 
specialists and professors trom the circles of water 
resources, and responsible persons and specialists trom the 
PRC's Ministry of Water Resources. the State blood: 
Control and Anti- Drought Headquarters, and the State 
Environment Protection Commission. Both € hina and 
Japan jointly sponsor a seminar each sear to conduct 
academic exchanges On projects to renovate the dannys 
along rivers and to exchange or learn trom: experience 
gained in the realignments of rivers and the renovation of 
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dams. Through these seminars. the Chinese departments 
of water resources have also strived to have substantive 
cooperation in this regard with their Japanese counter- 
parts. 


The seminar held in Shandong on the projects of reno- 
vating river dams ts chiefly aimed at discussing or working 
oul projects of renovating the outlet area of the Huang He. 
During the seminar, both sides presented more than 50) 
theses on the development and renovation of this outlet 
area. 


Heilongjiang, Japan's Niigata Prefecture Sign 
Accord 


SK2010045893 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 19 Oct 93 


[Text] A ceremony was held at Harbin’s Huayuancun 
Guesthouse this afternoon to sign the memorandum on the 
friendly exchanges and cooperation between Heilongjiang 
Province and Nugata Prefecture. Chen Yunlin. vice gov- 
ernor of Heilongjiang. and (Masuo Hirayama). governor of 
Nugata Prefecture, signed the memorandum. 


In the memorandum, the following was confirmed: 
Expanding economic exchanges will help the prosperity 
and improvement of the living standards of the province 
and the prefecture. In the future. their economic. trade, 
scientific, and technological exchanges should be greatly 
promoted. In their current economic exchanges. they 
should first be devoted to building the facilities for the 
exhibition of their products as decided upon at a meeting 
on promoting the economic exchanges between the prov- 
ince and the prefecture. Expanding personne! exchanges 
will help in the personnel training of both sides and in 
promoting their mutual understanding. They should 
greatly develop their exchanges in the education, cultural. 
and sports fields. For this reason, in their facilities for 
international exchanges, the province and the prefecture 
Should hold fairly large-scale exhibitions to introduce their 
situation. Opening regular flight services between Harbin 
and Niigata will help promote exchange and development 
Therefore, both sides will continue to work together tn 
order to open this air route at an early date. Regarding 
shipping lines, while striving to open the navigation line 
via Russia's Vladivostok, they should strive to extend the 
navigation line between Heilongjiang Province and the 
Sakata port of Yamagata Prefecture to Niigata port. 


Southeast Asia & Pacific 


Wu Yi Visits New Zealand, Discusses Trade 
Issues 


Welcomes Investment in China 


OW 2010082893 Betjing NINHUA in Enelish 0436 
GMT 20 Oct 93 


{Text} Wellington, October 20 (XINHU A)—Chinese Min- 
ister of Foreign Trade and Economic Cooperation Wu Y1 
has called on New Zealand [NZ] investors to join interna- 
tional bids in investing in China's hundreds of large-scale 
projects. 
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The 210-project foreign investment pdogram involving 
some 30 billion U.S. dollars to be developed within coming 
seven years cover various economic sectors including 
energy. transport. agriculture, forestry. telecommunica- 
tions and new building material. The program was released 
jointly by the State Economic Commission and the For- 
eign Trade Ministry recently. 


There had been a strong international bidding tor the 
projects and New Zealand investors, big enterprises in 
particular. should by no means muss the chance. the 
minister has noted during her visit to NZ's largest city and 
commercial center of Auckland. Roturua in the north 
island and Dunedin tn the south island over the past three 
days. 


A very positive response to the program has come trom 
Australia where the minister has just visited. 


Addressing the annua! general meeting of the NZ China 
Trade Association and meeting with executives of Fletcher 
Challenge, NZ's largest company. and Carter Holt Harvey 
Lid. a forestry giant. in Auckland Monday [18 October). 
Wu said China’s economic growth and the projected 
foreign investiaent program would also provide an cxcel- 
lent opportunity for NZ investors and business people 


The program would in no doubt benefit NZ investors and 
in line with NZ efforts to shift its trade focus to Asia, Wu 
added. [sentence as received] 


The minister arrived ino Wellington this afternoon after 
visiting this morning Wenita Forestry Ltd. a Chinese- 
invested forestry company which owns more than 30.000 
hectares of Otago coast forests in south island 


New Zealand Encourages Balance of Trade 


OW 21100271198 Beyine NINHU Ain bnelish O14] 
GMT 21 Oct 93 


[Text] Wellington, October 21 (XTNEIU Aj—New Zealand 
has urged China to look to New Zealand for a “wider 
range’ of goods and services so as to balance the trade 
between the two countries. 


New Zealand had been disappointed that the country’s 
exports to China had not been matching “the stronp 
growth” of China's exports to New Zealand. sand New 
Zealand Deputy Prime Minister and Foreign Atfairs and 
Trade Minister Don McKinnon today. 


New Zealand's exports were “too narrowly based.” there: 
fore New Zealand [NZ] would like to see China take to 
open up its market and enable NZ compamies to demon- 
Strate their true competitive advantage. McKinnon said 


McKinnon made the remarks when addressing the opening 
of the 16th annual meeting of the NZ/China Jount Trade 
and Economic Commission, which was co-chaired by 
McKinnon and Chinese Minister of Foreign Trade and 
Economic Cooperation Wu Y1. 


NZ/China trade had registered a record level in the 199) 
93 financial vear ending June. with a balance in favor of 
the Chinese side. Of the total 873 million NZ dollars (480 
million U.S. dollars) trade value. China’s exports to New 
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Zealand were worth 506 million N.Z. dollars (278 million 
U.S. dollars), an increase of 43 percent over the previous 
year. This compared with NZ's exports to China of 367 
million N.Z. dollars (202 million U.S. dollars) during the 
same period. 


NZ's exports to China are mainly agriculture or pasture- 
based produces including wool, timber and pulp. China 
has been NZ’s largest woo! buyer tor several years, pur- 
chasing 47.000 tonnes of wool last vear. 


To balance the sheet, McKinnon suggested that China 
make more use of NZ's “mature service sector”, which he 
believed would help China develop some non-traditional 
products. including those related to architects, aviation 
trainers. bankers and lawyers. 


Observes Air Service Accord Signing 


OW 2110021693 Beying XINHUA in Enelish 0129 
GMT 21 Oct 93 


[Text] Wellington, October 21 (XINHUA}—Direct air 
services between China and New Zealand 1s expected to be 
inaugurated next year. 


An agreement allowing the airlines of both countries to 
operate up to a daily service with B767 aircraft represented 
a major step forward in the relationship between the two 
countries. 


The agreement has been officially signed here today by 
New Zealand [NZ] Deputy Prime Minister and Foreign 
Affairs and Trade Minister Don McKinnon and Chinese 
Ambassador to New Zealand Li Jinhua on behalf of their 
respective governments. 


Under the agreement the Chinese airline can operate to 
NZ's Auckland and/or Wellington via Australia and one 
point in Asia or the southwest Pacific while New Zealand 
airline can operate to two points in China also via Aus- 
tralia and one point in Asia or the southwest Pacific. 


Details of the flight arrangements will be discussed further 
by CAAC (China Administration of Civil Aviation) and 
Air New Zealand. 


The direct air services agreement tlustrated the strength- 
ening of the relationship between the two countries, 
McKinnon said. It would also be a “valuable impetus” to 
the further development of trade. tourism and investment 
links, McKinnon noted. 


“China's huge potential 1s well known ... What 1s impor- 
tant for New Zealand ts that this potential 1s being increas- 
ingly realized.’ McKinnon said. 


Wu Yi, Chinese minister of foreign trade and economic 
cooperation, was present at the signing ceremony which 
followed the opening of the 16th meeting of the China- 
New Zealand Joint Trade and Economic Commission. 


Discusses Increasing Imports 


OW 2110073093 Beying NINHUA in Enelish 0634 
GNI OT Oct G3 


[Text] Wellington, October 21 (XTINHU A}—China would 
continue to increase imports of foreign products so long as 
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the products are in demand by the Chinese markets, a 
senior Chinese official said today 


Wu Y1, Chinese minister of foreign trade and economic 
cooperation citing trade figures in the first half of this year. 
said that Chinese huge market were already opened to all 
overseas products. 


Wu made the statement while answering questions raised 
by correspondents concerning China's foreign trade after 
opening the annual NZ [New Zealand]/China Joint Trade 
and Economic Commission meeting. 


China's total trade with the rest of the world increased by 
13.4 percent in the first half of this vear. What was worth 
noting was that China’s imports showed a sharp rise while 
its exports growth rate remained comparatively low. 


The total imports in the first six months of this vear rose by 
30 percent over the same period last vear. compared with 
the growth of exports of just 4.4 percent in the six months 


The minister assured NZ business people that the China’s 
huge markets had and would be open to their products 
which meet the markets’s requirements 


To further promote China's foreign trade and encourage 
overseas investment in China. the Chinese Government 1s 
considering reforming the exiting foreign exchange control 
system. the minister said. 


Addresses Trade, Economic Commission 


OW 2110074098 Beyine NINH tin bLneltsh 0642 
GMT 21 Oct 93 


[Text] Wellington, October 21 (XINHU! Aj—The Chinese 
currency would remain stable without sharp Huctuation in 
the future along with China’s efforts to rectify tts financial 
order. 


This would be part of the results vielded from the Chinese 
Government's latest measures to remftorce macro- 
economic control, over the past two months or so 


Wu Yi, Chinese minister of foreign trade and economic 
cooperation. told the opening session of the loth China- 
New Zealand Joint Trade and Economic Commission 
meeting today that the Chinese Government's measure 
mainly involving in the rectification of financial order and 
readjusting or rationalizing the economic structure 


Asa result. the country’s economy as a whole now enjoyed 
a “healthy, steady and orderly” development. the minister 
said. 


The good situation was also featured by the falling prices of 
key raw material, increasing bank savings and more brisk 
domestic markets, Wu noted. 


The exchange rate of the Chinese currency renminbi (rmb) 
against the U.S. dollar has kept at around &.6 rmb a US. 
dollar since July. against the peak of one US. dollar 
valuing at about 10.86 rmb carly this year 


Answering NZ correspondents’ questions related to over- 
seas concerns about China’s overheated economy. Wu Yt 
said China's economy as a whole should not be considered 
as “overheated.” However, the problems were the heated 
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economy did not occur at the right economic sectors. 
“Those economic sectors that should not be heated have 
been heated while those that should be heated haven't.” 
the minister said. 


During the past two months, the government has offered 
correct guidance to the flow of investment. resulting in the 
capital flowing to developing energy. transport, telecom- 
munications and raw material and other basic and infra- 
structure industries which should be heated, rather than 
putting the limited money into the stock markets or real 
assets. 


The 14.1 percent growth rate in the first half of this year 
was “a little bit too high.” the minister. adding she 
expected the race would be about |2 to 13 percent this 
year. During China's eighth five-year period (1991-95). the 
government had proposed to maintain a growth rate of 8-9 
percent and no higher. the minister noted. 


Near East & South Asia 


Qian Qichen, Kuwaiti Official Discuss POW 
Issue 


11K 1810152493 Beying ZHONGGUO NINWEN SHE 
in Chinese 0949 GMT 12 Oct 93 


[By reporter Li Wei (2621 0251) | 


[Text] Being, 12 Oct (ZHONGGUO XINWEN SHE}— 
While meeting with Kuwaiti visitors this morning. Quan 
Qichen, Chinese vice premier and foreign minister. said 
that the Chinese Government understands Kuwait's 
efforts to solve the issue of POW’s and missing personne! 
and supports Kuwait's just stand and reasonable demands 
China hopes that this issue wall be solved satisfactorily at 
an early date, because this will be favorable to peace and 
stability in the Gulf region. 


When meeting with Shaykh Salim al-Sabah. chairman of 


the National Committee for Mission Persons and POW 
Affairs of Kuwait, Qian Qichen said: Like the interna- 
tional community, China has shown great concern over the 
Kuwait POW issue. The war has been over for a long time. 
and solving the POW issue is an important way to heal the 
wounds caused by the war. China deeply sympathizes with 
the broken families in Kuwait. 


Al-Sabah briefed Qian on the process of solving the POW 
issue and said that the early release of the POW’s will be 
beneficial to peace and stability in the Gulf region as well 
as favorable to the improvement of Iraq's relations with its 
neighboring countries. 


Al-Sabah once again thanked the Chinese Government for 
its just stand in the Gull ind for its support for 
Kuwait. 


Al-Sabah arrived in Beings ay and started a five- 
day visit to China at the invit. the Chinese Ministry 
of Foreign Affairs. This is the first official visit to China by 
this important member of the Kuwaiti royal family. 
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Zou Jiahua Meets Omani Oil Minister 


OW 1910144593 Beying XINHUA in Enelish 1402 
GMT 19 Oct 93 


[Text] Being. October 19 (XINHUA) —Chinese Vice Pre- 
mier Zou Jiahua met here today with Said Bin-Ahmad 
al-Shanfar, minister of petroleum and minerals of Oman. 


Zou expressed the willingness of China to have coopera- 
tive ties with Oman in the area of petroleum during talks 
with the minister, who arnved in Being yesterday by 
special plane for a week-long visit. 


Shanfari briefed Zou on oil industry of Oman and asked 
Zou to pass a letter from Omani Sultan to Chinese Prest- 
dent Jiang Zemin. 


Wang Tao. president of the China National Petroleum 
Corporation, was among those who attended the meeting. 


‘News Analysis’ Views Sino-Arab Cooperation 
OW 1910182893 Beyine \INHU Ain knelish 1807 
GALT 19 Oct 93 


[News Analysis” by Huang Ju Ying and Liu Shun: “Chi- 
nese-Arab Dialogue Helps Promote Friendship, Coopera- 
tion’ | 


[Text] Cairo, October 19 (XINHU Aj—The second round 
of the Chinese-Arab dialogue which ended here Sunday 
[17 October] evening was dedicated to the discussions of 
important regional and international issues and promotion 
of friendship and cooperation between China and the Arab 
world. 


The Chinese-Arab dialogue was called by the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries and the Fgyptian Committee of Afro-Asian Soli- 
darity. The first round was held in Bering, China, in May 
last vear. 


The fact that the dialogue was held under new circum- 
stances in which great changes have taken in the world and 
in the Middle East in particular carried new significance, 
sources close to the dialogue said 


During the discussions, the participants agreed that the 
termination of the Cold War has not brought security and 
Stability to the world today, but, on the contrary, hege- 
mony and power politics co nue to constitute a prime 
danger to world peace and security. 


The participants also held that a new world order has not 
been fully established, hence, the importance of activating 
the participation of China and the Arab states in shaping 
it. 

Likewise, the two sides stressed the necessity of strength- 
ening the tres of friendship and cooperation tn all fields so 
that they might undertake their role in international 
affairs. 


The participants have given particular attention to the 
Middle East problem, underscoring that mutual recogni 
tion between Isracl and the Palestine Liberation Organiza- 
tion (PLO), and the signing of the PLO-Israeli agreement 
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on Palestinian self-rule first in the occupied Gaza and 
Jericho, are an historic landmark in the Middle East peace 
process. 


They believed the progress made in the Middle East peace 
process 1s the outcome of a policy of flexibility and realism 
on the part of the Arab and Israeli sides. 


At the same time. they pointed out that to establish a just 
and comprehensive peace in the Middle East still requires 
unremitting efforts on the part of all the concerned parties. 
and stressed the importance of achieving progress on all 
tracks of Israeli-Arab negotiations 


Unlike the first Beying round which was restricted to 
Chinese and Egyptian scholars. the dialogue this time has 
been expanded to embrace several Arab delegations. It 
became a dialogue between China and the Arab world. 


Moreover. businessmen also took part in the dialogue for 
the first ume. and the tissue of promoting economic and 
trade cooperation between China and the Arab world after 
the end of the Cold War has come to be a new and 
prominent topic for discussion. 


The Arab participants praised the great progress achieved 
by China by way of establishing a socialist: market 
economy and the implementation of a policy of reform and 
opening to the outside world. 


Besides. members of the Chinese delegation to the dia- 
logue have met with members of the Federation of Egy p- 
tian Industries and with Egyptian and Palestinian busi- 
nessmen associations to discuss the prospects of economic 
and trade cooperation among them. 


In fact. the promotion of the ties of friendship and coop- 
eration between China and the Arab world has been the 
principal theme underlying the whole dialogue. Cordial 
relations between China and the Arab world have existed 
from time immemorial. Thanks to joint efforts. generation 
after generation, friendship between the Chinese and Arab 
peoples has been growing stronger. 


The Chinese-Arab dialogue 1s an important channel that 
will enhance popular Chinese-Arab contacts. It has been 
agreed that the third round will take place in Bering next 
year and it 1s certain that the ties of friendship and 
cooperation between the two sides will undergo steady 
development. 


‘News Analysis’ Views Middle East Talks 
OW 2010118893 Beying XINHUA in Enelish 1017 
GMT 20 Oct 93 


[News Analysis” by Liu Ruhua: “Taba Talks. Ross’ Visit 
Interrelated’] 


[Text] Jerusalem, October 20 (XINHUA)}—Today’s two 
events in Isracl undoubtedly highlight the essence of the 
current Middle East peace process. 


The first event is that Israeli negotiators are to resume 
talks in the Egyptian city of Taba close to the Israel border 
with their Palestinian counterparts on Palestinian 
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autonomy to be implemented in the Gaza Strip and the 
Jericho area in the West Bank. 


The second eventis that Dennis Ross. U.S. coordinator for 
Middle East peace talks. 1s due to arrive in Jerusalem for 
talks with senior Israeli leaders as part of his shuttle 
diplomacy in the region. 


While the talks in Taba are to concentrate on the mmple- 
mentation of Palestinian autonomy in the Gaza Strip and 
Jericho. the Ross visit. 1s obviously armed at pushing 
progress on the Israeli-Syrian track. 


Both events are important in the Middle East peace 
process, said Israel: officials. but Israel seems preoccupied 
with the Palestinians at the moment. 


As Prime Minister Yitzhaq Rabin and Foreign Minister 
Shim’on Peres have put tt more than once. the implemen- 
tation of the Israeli-PLO peace accord. signed in Wash- 
ington on September 13. 15 the government's priority at 
this stage 


The accord provides for limited Palestinian self-rule in the 
Israeli-occupied territories. starting in the Gaza Strip and 
Jericho and based on Israeli troop withdrawal. 


Israelis and Palestinians began their first discussions on 
the issue of implementation in Taba a week ago. 


Both sides expressed great satisfaction with last week's 
talks. which ended with an agreement on agenda and the 
establishment of two working committees for civilian and 
military matters. 


However. the Taba talks that resume today are expected to 
be more difficult as both sides turn from their warm 
greetings to matters of substance. which can be very tough. 


Awaiting the Israeli and Palestinian delegates at the Taba 
talks are two sensitive issues that require more effort from 
both sides: the massive release of Palestinian prisoners and 
the size of the Jericho area where Palestinian autonomy 15s 
to be practised together with the Gaza Strip. 


On Sunday. Rabin hinted there could be a large-scale 
release of Palestinian prisoners as part of Israel's negotia- 
tions with the PLO. 


Palestinian sources are more straightforward, saying the 
first batch of some 5,000 Palestinian prisoners could be set 
free later this week. 


Analysts here predict that the Taba talks this week 1s [as 
received] likely to end with a statement on the release of 
Palestinian prisoners. though the exact number 1s not 
known vet. 


But the size of Jericho will prove to be a more difficult 
subject as definitions from both sides vary to a great 
extent. 


Palestinians insist that Jericho should be some 340 square 
kilometers, as mapped out in 1965 by Jordan, while Israel 
says 25 square kilometers are the actual size of the city. 
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Both sides are to bring their maps to today’s talks in Taba, 
and at this stage everyone's guess on the finally agreed size 
of Jericho ts legitimate. 


However, the talks between Israelis and Palestinians have 
prompted serious concern from Syria. which, voicing dis- 
satisfaction with the Jewish state, has charged that Israel 1s 
“not serious” with Damascus. 


Syrian Foreign Minister Faruk al-Shar even threatened 
over the weekend that his government would not send a 
delegation to Washington for further talks unless Israel 
showed willingness to make progress on the Israeli-Synan 
track. 


The Israeli prime minister immediately dismissed the 
threat. but stressed that his government 1s committed to 
the continuation of the peace talks with its Arab neighbors. 


While Peres suggested that the Syrian threat should not be 
taken seriously, Washington 1s apparently thinking other- 
WISe. 


After touring Egypt. Tunisia and Jordan, Ross will come to 
Jerusalem today for talks with Rabin and Peres and wil! 
travel to Damascus later this week. 


His shuttle diplomacy has two purposes: to try to narrow 
down differences between Israel and Syria in order to keep 
peace talks going. and to prepare for a visit to the Middle 
East by U.S. Secretary of State Warren Christopher, pos- 
sibly in early November . 


The United States wants to play an active role in the peace 
process, and considers it as a good opportunity to promote 
progress on the Israeli-Syrian track. 


Seemingly two different events, the Taba talks and the 
Ross visit are closely related, some Israeli officials pointed 
out. 


Without involving Damascus with more promising talks in 
Washington, Israe! could face potential problems in car- 
rying out its peace accord with Palestinians. 


Damascus ts well-known for housing 10 Palestinian groups 
that totally reyect the peace talks with the Jewish state. 


Syria 18 also reportedly im control of the pro-Iranian 
Hezbollah guerrillas who could launch cross-border rocket 
attacks into northern Israel. 


Therefore. Israel cannot afford to distance itself with Syria, 
no matter how much it 1s preoccupied with Palestinians. It 
is generally believed here and in the whole region that only 
a just and comprehensive peace settlement can solve the 
problems in the Middle East. 


Bhutto Elected Prime Minister of Pakistan 


OW 1910074593 Beijing XINHUA in English 0718 
GMT 19 Oct 93 


[Text] Islamabad. October 19 (XINHUA)—Benazir 
Bhutto. co-chairperson of Pakistan People’s Party (PPP) 
was elected prime minister of Pakistan at a special session 
of the National Assembly here today. 
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She defeated her arch rival Nawaz Sharif. president of his 
own faction of Pakistan Muslim League by 121 to 72. 
Benazir will take oath at the presidential palace later 


today. 


The new prime minister 1s supposed to obtain a vote of 
confidence within 60 days as provided in the Constitution. 


Benazir Bhutto. who was the country’s first lady prime 
minister between 1988-90. was the first woman to be 
elected to the post twice. 


Benazir. daughter of former Prime Minister Zulfiqar Ali 
Bhutto, was born on June 12. 19583. 


She was educated at Harvard University of the United 
States and Oxford University of Britain. 


She became a member of the Central Executive Committee 
of PPP in 1978 and its co-chairperson in 1982. 


Benazir was elected member of the National Assembly in 
November 1988 and then prime minister in: December 
that year. 


Sub-Saharan Africa 


Tanzania‘s Defense Minister on Official Visit 


Welcomed by Chi Haotian 


OW LOLOTIASYS Being NINH Ain Enelish 1126 
GMI 10 Oct 93 


[Text] Being. October 10 (XTINHU'A)—Chinese State 
Councillor and Defense Minister Chi Haotian held talks 
here today with A.O. Kinan, minister of state inthe 
President's Office responsible for defense and national 
service. 


The two military leaders briefed cach other on the military 
affairs of their respective countries and exchanges views on 
international and regional situations 


Chi and Kinan reviewed the 30-year-old triendly relations 
between the Chinese and Tanzanian armed forces and 
agreed that such relationship should continue to grow 


Kinan invited Chi to visit Fanzania in 1994. and Chi 
accepted the invitation. 


Kinan, who arrived here yesterday. was honored at a 
welcoming ceremony given by Chi this morning. Kanan 
and his party are scheduled to visit military establishments 
in Bening, Xian, Chongqing. Shanghar and other cities 
during their two-week stay in China 


Confers With Qiao Shi 
OW {210092093 Beyine NINTIU A in Eenelish 0729 
GMT 12 Oct 93 


fesi) Beying, October 12 (XINHUA)—Qiao Shi. 
cnairman of the Standing Committee of the Chinese 
National People’s Congress, met here today with A 
Kinana, minister of state in the Tanzanian president's 
office responsible for defense and national service. 
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Qiao praised the decades-long Sino- Tanzanian relations 
and expressed the hope that the two sides work together tor 
the continuous advancement of the bilateral tes. 


Noting that there exists hegemony and power politics in 
the world today. Quao said that the Third World countries 
should support each other and have more effective coop- 
eration 


He added that China. also a Third World countn. wants to 
maintain and develop its friendly tres with the African 
countnes including Tanzania. 


Kinana told Qiao that he has had fruttful talks with 
Chinese military leaders in the past two days. He thanked 
China for its support and assistance to Tanzania. 


Present was Chi Haotian. state councillor and defense 
minister of (hina. 


Qiao Shi Urges Cooperation 
HAISIOT38S 293 Beqine ZHONGGEO VMINWEN SHE 
m Chinese OY4A9 GMT 12 Oct 92 


[By reporter Chen Jian (7115S 1696) | 


[Text] Bering. 12 Oct (ZHONGGUO XINWEN SHE} 
This morning. Qiao Shi, chairman of the Standing Com- 
mittee of the National People’s Congress of China. met 
with A. Kinan, minister of state in the Tanzanian presi- 
dent's office responsible for defense and national service. 
and his entourage. At the meeting. Qiao Shi said that 
hegemonism and power politics still exist in the contem- 
porary world. and third world countries should support 
one another and cooperate more effectively. 


Qiao Shi said: China. also a third world country. 1s willing 
to maintain and develop fnendly relationship with the 
African countries. He expressed his wish that the existing 
friendly relationship between China and Tanzania wil! 
develop further. 


A. Kinan appreciated Chairman Qiao Shi's high assess- 
ment of Sino- Tanzanian relations. He thanked the Chinese 
Government for giving Tanzania substantial support in 
the course of safeguarding independence and developing 
the economy and expressed his happiness about the 
achievements China has made in economic and social 
development. 


Tanzanian President Mwinyi Receives Envoy 
OW 1610132993 Beying NINH UA in Eneltsh 1244 
GMT 16 Oct 93 


| Text] Dar es Salaam, October 16 (XINHU A}—President 
Ali Hassan Mwinyt on Friday [1S October] said the 
existing good relations between Tanzania and China had 
of late continued to strengthen. particularly through 
increased economic co-operation. 


The president said this during a talk with the Chinese 
ambassador to Tanzania, Sun Guotong. who was paying a 
call on the president in Dodoma, central Tanzania. to bid 


him farewell at the end of his three-and-hall-yvear term of 


office in Tanzania. 
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President Mwuinsi said. the bilateral relations date back 
some 30 years ago and embraced Several fields, including 
political. economic and cultural 


“he same time. he called on more Chinese firms to come 
estin Tanzania to further strengthen the very good 
Te.attons between the two countries. 


Ambassador Sun said that economic co-operation between 
the two countries had been strengthened following Presi- 
dent Mwuinyi's visit to China last sear. when he urged 
Chinese investors to come to Tanzania. 


West Europe 


British Trade Minister, Businessmen Visit Wuhan 
HKIVIOL30693 Beuine CHINE DAILY in Enelish 16 
o) ! ys P 3 


[By staff reporter: “Briissh Team Seeks To Increase Trade 
fies] 


[Text] Richard Needham, the British Minister for Trade 
and Industry. started a four-day China visit in Wuhan 
yesterday. 


He and 13 British businessmen are seeking business con- 
tacts and opportunities, he said 


According to sources from the British Embassy. Britain's 
exports to China have drastically risen in the first eight 
months of this vear 


According to British statistics. the increase 1s 90 per cent 
over the same period last year 


However. figures from the Ministry of Foreign Trade and 
Economic Co-operation (Moftec) show that growth has 
only been $8.4 per cent. 


Volume 


According to a Mofttec official. from January to ANugust this 
sear China’s import volume from Britain was $914.9 
million, compared with $546.4 million during the same 
period last vear 


The trade volume between the two countries during this 
period was $1.99 billion, a 76.6 per cent rise over last 
year’s volume during the same period 


The official sand Sino-Britush trade and China-bastern 
European trade 1s booming this veat 


“We must not only maintain this momentum but build on 
it to gain a lasting grip on this rapidly expanding market.” 
Needham said 


This ts Needham’s fourth visit to China in the past 18 
months. 


The British group will spend two days in Wuhan. capital of 
(entral China’s Huber Province and gateway to China's 
interior. 


They wall also visit Suzhou in Jiangsu) Province and 
Shanghai 
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(iver 20 Britush roint ventures and numerous British 
company offices have been established in Shanghai. 


Phe group will meet government officials in the three cities 
and sisit large enterprises such as the Wuhan Iron and 
tee! Works and the Wuhan Bo:ler Works. 


Britain lo Help China Train Actuaries 


OU O}/0001098 Beyine \INHUA in Enelish 0309 
(,\f/ hd | 1 yz 


| Text) Berying. October 21 (XPINHUA}—China’s Central 
Institute of Finance and the Institute of Actuaries of the 
( K. have agreed on a program to train Chinese M.A. 
Students in actuarial work. 


( nder the program, British education and testing systems 
in thas field wall. for the first time. be introduced to China. 
\ relevant qualification testing center will also be set up in 
the Chinese institute. 


The postgraduates will be trained in Western economics, 
Western financial accountancy. Chinese insurance theory, 
the fundamentals of actuanal work, investment theory, life 
insurance and pension systems. 


Both Chinese and British teachers will lecture. 


Sino-French Wine Venture Succeeds in Tianjin 
OW 110072298 Beying MINHA in Enelish 0688 
GV 1° Oct 98 


[By Zhu Hongbo and Li Jranchang] 


| Peat) Trangin, October 17 (XINHUA)}—In northern Tian- 
in. the biggest industrial and port city in North China. a 
grape wine “dynasty” 1s being turned into a reality. 


Ihe wine producer. the Sino-French Wine Corp.. has 
become a concern which can now turn out 10 million 
bottles of “Dynasty” brand grape wine a year since its 
establishment 14 years ago. 


Phis autumn. it has purchased 16.000 tons of grapes for 
this year’s grape juice supply, according to a plant man- 
ager 

The Sino-French Wine Corp., the first Sino-foreign joint 
venture established in Tianjin, was founded by Tianjin 
Vinevard under the Municipal State Farms Admunistra- 
tion and Remy Martin (Far East) of France. It became 
operational in May. 1986. 


In 1979. the Remy Martin Company discovered that 
weather and soi conditions in the Tianjin area are similiar 
to those of the Alsace region in France. a large supplier of 


FBIS-C HI-93-202 
21 October 1993 


Muscat wine. So. the company invested in developing wine 
production on a trial basis. Its cooperation with Fianyin 
produced the first Sino-foreign joint venture in the cits 


In just 14 years, the plant has progressed rapidly. from a 
yearly production capacity of 100,000 bottles at the begin 
ning to 10 million bottles now, thus becoming the biggest 
grape wine supplier in China. 


The company’s total assets are estimated at 700 million 
yuan (some 121 million US. dollars). However. the total 
initial investment by the two sides was just 1.37 million 
yuan (some 240.000 U-S. dollars). 


Since the “Dynasty” brand grape wine came into being. 
the Sino-French Wine Corp. has won 14 gold prizes at 
international wine competitions. according to the plants 
general manager. 


General Manager Xu Wenheng said that his plants pro- 
duction process and technology and grape varicties were 
all introduced from France 


More than 40 fine grape varieties have settled down on a 
vineyard of more than 660 hectares, the plant's grape 
supply base. 


Xu said that the plant has also adopted up-to-date wine 
production equipment and technology. The mayor produc- 
tion processes are computerized 


The “Dynasty” brand grape wine commands halt of the 
wine market in China. In Shanghat alone. the annual sales 
amount to two million bottles. In addition. the plant 
provides another one million bottles for export to over 20) 
countries and regions. 


The general manager said that his plant can now provide 
15 varieties in three series. Though its annual production 
has reached 10 million bottles. it could barely meet the 
sharply growing domestic demand 


For China’s population of 1.2 billion, the average annual 
per capita wine consumption is only 2S ml. he ported out 


With such a large potential market, Nu said that fis 
company has decided to expand production capacity In 
the coming five years. it plans to increase production up to 
65 million bottles a vear. 


During that period. three branch factories are planned to 
be built to produce brandy. champagne and wine produc 
tion equipment respectively. In the past two vears. 4 
million U.S. dollars have been put into expansion 


Now, a grape wine dynasty 1s being turned Into are ality | Th 
Tianjin, which ts nicknamed “China's Alsace” 
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Political & Secial 


Prodemocracy Dissident Fu Shengi Appeals 
Sentence 

WAOTIOTIOT9S Hong hong MING PAO in Chinese 

IN Qct 93 pay 

[Newsletter From Shanghar” by Chen Ching (7115 2532) 
“Dissident Fu Sheng: Retuses To Accept Court Decrsion 
on Three Years’ Reeducauion Through Labor and Has 
Applied for Administrative Proceedings | 


[Peat] Shanghai prodemocracy dissident Fu Shenqi [0265 
394° 1142) has refused to accept the three-sear reeduca- 
vion-through- labor term and has applied tor administra- 
tive: proceedings. His case has been accepted fy the 
Shanghar Huangpu District People’s Court and will be 
heard early nest month at the farm court in Jiangsu’s 
Dateng. where Fue Sheng: as being reeducated through 
labor The authonties have refused to allow his tamuils 
members to attend the hearing. citing the need to sate- 


guard “state secrets.” 


According to informed sources. the lawyer bired by Fu 
Shenqrs famuly left Shanghar vesterday for Jrangsu’s 
Dateng County Farm to visit Fu Shen 


In another development. Li Liping [2621 7787 8493) Bau 
Shenars wite. will return to court to seek permussion to 
attend the hearing next month. Et Liping has once again 
urged the authorities to improve her husband's treatment 
and increase the allotment of visits by family members. At 
present. she ts allowed to visit her husband once ever 
three months. The last ime [i Liping went to the reedu- 
cation-through-labor farm to sist her husband was 1S 
September. and since then she has not recenved any letter 
from him. ba Liping said that this ts out of the ordinary. as 
her husband's habit is to frequently write letters to the 
family. She suggested that the authorities may has: 
restricted him from writing letters” Yesterday. she asked 
the lawyer to Cake some stomach medicine and tood to Bu 
Shenq. and betfore that she had mailed some clothes to 
hin. 


The “commuattee demanding the release of Fu Sheng: and 
other prodemocracy individuals.” an organization com- 
prising groups and individuals at home and abroad. ves- 
terday advertised a global yornt signature campatgn deca 
ration in newspapers. calling for the release of Fu Shenqt 
and other individuals involved in the prodemocracy move- 
ment. The committee initiated a global petition movement 
yesterday. and some prodemocracs movement groups in 
Hong Kong also petitioned outside the NINHE A NEWS 
AGENCY Hong Kong Branch 


Li foping learned about the news from her trends. and she 
said she was thankful for the concern of the trends 
OVve»rseas 


Fu Sheng: was taken to the public securtty bureau on the 
evening of 26 June. after which he was sentenced to three 
sears of recducation through labor. He was charged with 
planning the fast and demonstration undertook by some 
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other individuals involsed in the prodemecracy move- 
mentin Shanghar Fu Sheng: then apphed tor the decisis 
to be reconsidered. saying that the charge was notin fine 
with the facts. 


‘Democracy. Supervision Lo Fight Corruption 
l reed 
HAOTIOIIONSS Berane FAZM RIBAVO in Chines: 


mer “ip ? 


fArtucle by Sun Qian (1327 6197) and Huane Havlong 
("Sit JIKY TSRYBp vMToO Oppose Corruption We Must 
Deepen Reform of the Political Structure] 


[Text] Solving the corruption problem ts a long-term soctal 


engineering prorect which needs the whole parts to mobi 
live atself and varrous departments and trades to grasp it 
together, We must educational administrative. and 
legal means to carry out comprehensive rectification, We 
must alleviate the condition and eet to the root of the 
problem. We must resolutely handle violations of law and 
discipline avn) the one har 
deep-seated problems int 
Amid all this. deologteal education is the basis. handling 
of cases as the rmportant link. and hurllding the system as 
the guarantee. Just as some comrades have sand when 
there 1s strict internal management and restraming mect 

COMME COrnUpt bor 


foandoion the other hand solve 


Structure polis amd system 


anisms. people wall not be able to 
when there are really severe punishments based on law 

people wall not dare to commit corruption. when there is 
better remuneration and benetits. people wall not have to 
commit corruption, and when there is strengthened ideo 
logical and political work and upgraded moral standards 
people will not want to commit corruptron. Prom a long- 
term perspective. to check corrupt phenomenon com- 
pletely. we must deepen reform of the political structure 


From the angle of anticorruption and maintaining the 
honest work stsle of party and government departments 
the job we should do now as to deepen reform of the 
political structure. proceeding from the following areas as 


SOOT GAS PK msible 


| Build a sound and effectthe mechanism to supervise and 
restrain power, Power which ts tree from: supersiston and 
restramts mesttably leads to 
political principle which has been proved by ancrent and 


cormuption. and this iw oa 


contemporary history athome and abroad. Without super 
vision and restrammt.ooitrs cass for power to be abused or 
used unduly. Although there are currentiv mans kinds of 
manifestations of corruption im our party and government 
departments. there is a common port power operation 
contradicts the basic purpose of granting such power and 
deviates from the normal track of serving the people Due 
toa lack of restraint and SUPCEVISTOR. SOT PCrsons whe 
have power see it as a tool for seeking private benetits 
when thes discharge administrative duties or engage in 
public affairs. Power ms anappropriately used. and this is an 
mmportant reason for the breeding of corrupt phenomena 
Therefore. a basic antroorruption measure should be the 
Strengthening of supervision and restramt aver power ta 
let the use of power be subject to restramts by the svstem 
and supervision by people inside and outside the parts 
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Speaking from a macro point of view, if we want to 
improve the restraining and supervisory mechanism, we 
need a Whole set of rules on the operation of political life to 
strictly. standardize power behavior, to enable various 
kinds of use of power to have rules to follow. and to Craw 
clear boundanes which distinguish between various 
powers. To enable restraints and supervision to be e!!ec- 
tive. the restraining and supervisory mechanisms must be 
able to really play a full role. and those who break the rules 
must promptly receive the punishment they deserve. 

> Farnestly promote socialist democracy building 
Building socialist democratic politics and letting the broad 
masses of people become masters who have power has 
always been the goal of our party's struggle. At the same 
time. the perfection and development of democracy 1s a 
huge force against corrupt phenomena. It has an irreplace- 
able function to play in supervising state departments and 
State work personnel and in discovering and correcting 
corrupt phenomena. The crucial point of democracy 
burlding at this time ts to solve the problem of an unde- 
veloped democratic style. The phenomenon in which 
public servants are arrogant. the masters have no place to 
air therr opinions. dare not to air their opinions, or receive 
no teedback after airing their opinions. sull exists in some 
localities and departments. Without solving deep-seated 
problems of this kind, the anticorruption drive can hardly 
score better results. 


> Through mmplementing the civil service system. the 
judges system. and the procurators system, we will reform 
the system of cadre personnel management. practice sc- 
entific management of civil servants. and upgrade the 
overall quality of the civil servant contingent. At the same 
time. We must appropriately increase remuneration for 
civil servants and allow favorable remuneration to sustain 
an honest work style. In this way. we can form a good cycle. 
let the fittest survive. and absorb really outstanding per- 
sonnel to run the state administration. The level of pro- 
duction in our country at this time is stil low. so it rs 
difficult to use high pay to sustain honest work sts 
however. when the pay gap between civil servants and 
other administrators 15 too big. it can easily cause psscho- 
logical imbalances among some civil servants. and when 
ther thinking changes negatively. this easily leads to 
corrupt phenomena such as the abuse of power. Therefore. 
we must make up our minds to solve this problem and 
establish a screntific civil service system 


C 


4. Establish a property declaration system for state civil 
servants. This 1s one important measure to prevent deca- 
dent phenomena such as bribery and corruption, and the 
core 18 to bring transparency to civil servants” property 
while they are in office and to place them under the 
supervision of the public 


S. Strengthen legal system building. Comrade Deng 
Xiaoping stressed that to fight corruption and strengthen 
clean government building, we must rely on education and 
legal system. In order to upgrade the level of struggle 
against corruption and bribery, it 1s necessary to perfect a 
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legal system which resists crosion and decadence and to 
formulate a special “iaw on punishing corsuption and 


bribery 


State Council Lo Call Post-Plenum Fconomic 
Conference 

HKOQOTOLT3O7T9S Hone hone TAKUNG PAO in Chinese 
OAV pl 


[Special dispatch” by statf reporter Ma Ling (7456 3781)] 


[Text] Bening. 19 Oct (iA KUNG PAO) Authoritative 
sources have disclosed that the State Council wall call an 
economic conference in the wake of the Third Plenary 
Session of the [4th CPC Central Committee scheduled for 
this coming November. To discuss issues concerning the 
reform package. the conterence will comprise five meet- 
ings. on cconomic restructuring. planning, monetary 
affairs. financial affairs. and foreign trade respectively. 
Ministers of al! the State Council ministries and commis- 
srons. as well as the governors and principal leaders of all 
provinces, autonomous regions oad municipalities, are 
expected to attend the meeting 


The major agenda of the conference is to implement the 
spirit of the Phid Plenary Session. put into practice the 
various measures adopted by the CPC Third Plenarn 
Session. summarize the implementation of Document No 
6 fe. 16 measures to strengthen macroeconomic control 
and regulation) since tts wssuance. and to help bring about 
anew round of reform 


It has been learned that although the exact date for the 
conference will not be fixed until the CPC Third Plenary 
Session. the economic conference is expected to be held 
during a period between the end of November and the 
beginning of December. 


NPC Session Lo Ratify Revised Income Tax Law 
HK OTIOOS 2093 Beyine CHINA DAILY in Enelish 
Rd (AT v4 ,’ / 


{By staff reporter Ma Chenguang: “Individual Income 


Levy Set for Review] 


[Text) Aresised Individual Income Tax Law that specities 
the levy on personal incomes of both Chinese and tor- 
cigners in this country is set to be ratihed by China’s top 
legislators at a meeting opening tomorrow 


The 10-day session of the Standing Committee of the 
bighth National People’s Congress (NPC) 15 also expected 
to review the country’s first draft law on compensating 
Chinese ciuzens for their losses from mis-administration 
or mis-judgment by the government 


A total of nine draft bills and amendments will be sub 
mitted to top Chinese lawmakers, with five cxapected to 
pass 


7hou Chengksi. spokesman of the NPC Standing Com- 
muttee. told a press conference ve terday that the session 
will also approve five treaties. cxamine three written 
reports, conside: items on foreign atlas. and make 
appomtments and removals 
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According to Zhou, the five draft laws and amendments 
waiting for approval are: the law on protection of the rights 
and interests of consumers. the teachers’ law, the law on 
registration of accountants, the Red Cross law and the 
amendment to the law on the individual income tax. 


The legislators will also examine three draft laws on 
compensation, on State budget, and on the State-honoured 
medals and titles, and consider an amendment to the 
country’s Accountants Law, Zhou said. 


When the amendment to the income-tax law 1s adopted, 
high-waged Chinese citizens and foreign residents in China 
will be taxed on their personal income. 


According to the amendment, Chinese wage-earners who 
receive a monthly salary of over 800 yuan ($140.3) will be 
subjected to the income tax. 


After a deduction of 800 yuan ($138) [figure as published], 
their income will be charged a tax ranging from 5 to 45 
percent. 


For foreigners who have residence in China or who have 
stayed in China for over a year without a permanent 
residence, the tax will be charged to their personal incomes 
both in China and abroad. 


To avoid double taxation, the amendment will spell out 
specific provisions for these foreigners, Zhou said. 


Under the consumer law’s drafi provisions, consumers will 
be invested with more than 10 rights covering their per- 
sonal and property safety. 


Another major item on the session's agenda will be the 
deliberation and ratification of the Teachers’ Law, which 
aims to upgrade and strengthen the status of country’s !0.3 
million teachers, Zhou said. 


The law will provide explicit provisions to improve 
teachers’ wages, medical care. housing and pensions. 


Meanwhile, Zhang Siging. Procurator-General of the 
Supreme People’s Procuratorate, will deliver a report on 
the anti-corruption drive in the country’s procuratorial 


organs. 


In addition, the session will hear a work report by the 
inspection groups from the NPC Standing Committee on 
improvements to public order and a written report on the 
country’s education work delivered by Education Minister 
Zhu Kaixuan. 


For the first time in Chinese history, senior lawmakers will 
examine a diaft law on compensation for citizens who 
suffer losses from wrong administrative and criminal deci- 
sions. 


Under its provisions, Chinese citizens who suffered 
infringements of their rights in the course of administra- 
tive and criminal proceedings will have the right to claim 
compensation from the State organs and their function- 
aries, the judicial and procuratorial departments and other 
agencies. 


NATIONAL AFFAIRS 19 


Official Explains Revision 
OW 2010013293 Beyine NINHUA Domestic Service in 
Chinese 0028 GMT 7 Oct 93 


[By reporter Ding Jianming (0002 1017 6900)) 


[Text] Beijing. 7 Oct (XINHU Aj}—Afier a long informa! 
discussion, a “draft of proposed revisions of the PRC 
Individual Income Tax Law™ has recently been submitted 
to the Third Session of the Eighth National People’s 
Congress [NPC] Standing Commuttce for preliminary 
deliberation. This law's revision has immediately aroused 
the attention of many residents at home. including for- 
eigners here, because it concerns their vital interests. So. 
this reporter recently interviewed Li Yonggui. deputy 
director of the State Administration of Taxation, on ques- 
tions concerning the revision 


Li Yonggui said: The existing individual income tax 
system in our country has been created step by step since 
the early eighties. After the Third Plenary Session of the 
lith CPC Central Committee adopted the reform and 
opening up policy. the NPC in September 1980 promul- 
gated the “PRC Individual Income Tax Law” to mect the 
needs of opening up. With the development of the 
economy and the deepening of reforms, the State Council 
promulgated “Interim PRC Regulations for Income Tax of 
Urban and Rural Self-Employed Businesses” and “Interim 
PRC Regulations for Individual Income Regulatory Tax 
in January and September 1986 to meet the people's higher 
living standards and income. properly regulate residents’ 
individual income, and alleviate the contradictions caused 
by unfair social distribution 


Li Yonggui said: Since implementation. the three indi- 
vidual- income-related taxes have played a positive role in 
serving and supporting reform and opening up. attracting 
qualified personnel from abroad, alleviating untfatr social 
distribution, maintaining social stability and unity, and 
increasing state revenues. However, the cxrsting mndividual 
income tax system also has many defects and problems 
and can no longer meet the new situation of reform and 
opening up, nor can it meet the needs of the establishment 
of socialist market economy. 


Li Yonggui said: Our existing individual income tax sys- 
tem’s biggest problem 1s that the individual income tax 1s 
collected based on three different laws. Legally speaking. 
such a tax collection practice ts neither adequate nor 
standardized, and it does not conform to general interna- 
tional practice. Moreover. the existing individual income 
tax provisions, with tax rates on the high side and deduc- 
tions on the low side. create an excessive tax burden on 
taxpayers. At present, the individual income regulatory tax 
for Chinese citizens 15 a five-grade cxcess progressive tan, 
with tax rates ranging from 20 to 60 percent. while the 
income tax for urban and rural self-employed businesses ts 
a 10-grade excess progressive tax, with tax rates ranging 
from 7 to 60 percent. A self-employed business with 
annual income in excess of $0,000 yuan will have to pay 
additional tax on the excessive portion of mcome. wath 
rates ranging from 10 to 40 percent. So. the highest mcome 
tax rate for self-employed businesses ts actually 84 percent 
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The tax rates are evidently too high. Besides. the deduction 
standards were set in the early and mid- eighties. With the 
changes of foreign exchange rates and the increase of the 
workers living expenses. the deduction standards should 
be readjusted. otherwise they will be too low. For this 
reason, the existing individual income tax system must be 
reformed. 


Li Yonggui pointed out: The revised “PRC Individual 
Income Tax Law” will be more scientific. rational. stan- 
dardized. and in conformity with international! practice. 
Moreover. the revised tax law will be more enforceable and 
meet the needs of developing a socialist market economy 
After the reform, the tax law will be applicable to both 
foreign national taxpayers and Chinese citizens and to 
both wage carners and self-employed workers. It will also 
be applicable to people with income from property trans- 
fers. labor service. interest. or dividends. For this reason. 
the revised individual income tax law contains some 
additional tax payment provisions, and some readjust- 
ment has been made to tax exemptions. deductions, and 
tax rates. 


Li Yonggui pointed out: After the revised individuai 
income tax law 1s put in force. taxation management 
should be improved. We should adopt a new tax collection 
practice of keeping tax revenue sources under effective 
control and of combining tax withholdings with the filing 
of income tax returns by individuals, with more emphasis 
on the latter. 


In conclusion, Li Yonggui particularly emphasized) Since 
the individual income tax law concerns the broad masses 
of taxpayers, we must give wide publicity to it to imple- 
ment it well. We should enhance people's awareness of 
their tax obligations, and make taxpayers know tt ts ther 
bound duty to take the initiative in filing income tar 
returns. 


Henan Secretary Writes ‘Pen Talk’ on Deng 
Theory 

11K 1910132093 Beyine RENMIN RIBAO on Chines 
18 Oct y? Pp 5 


{Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With © hi- 
nese Characteristics” by Li Changchun. secretary of the 
Henan Provincial CPC Committee: “Several Questions on 
Strengthening the Party's Ideological and Theoretical 
Building—Studying Comrade Deng Xiaoping’s Theory of 
Building Socialism With Chinese Characteristics” | 


[Text] Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics 1 the gurnding 
thought for the whole party and represents a powerful 
ideological weapon for accomplishing the new historical 
tasks. Only by insisting on arming the whole party with this 
theory and strengthening the party's ideological and theo- 
retical devclopment can the party's strong solidarity and 
high degree of unity have a solid ideological foundation 
and can our Marxist party. which has gone through 
numerous tests. consistently stand at the forefront of the 
times. continuously improve leadership and rule. and play 


F BIS-C HI-93-202 
21 October 1993 


a central role in guiding retorm and opening up and 
modernization ina sul] better way. 


The kes to strengthening the party's ideological and theo- 
retical development is to properly studs the theory of 
building socialism with Chinese characteristics, grasp its 
major substance and basic viewpoints. seize its quinies- 
sence and essence. and use what has been learned in light 
of the real situation 


First, It Ils Necessary lo Study a Series of Works and 
Speeches by Comrade Deng \ia sping: U nderstand and 
Grasp Comrade Deng \iaoping’s Systen: of Thought 
Actively, Thoroughly, and Systematically: and Enhance 
the Initiatise and Determination Lo Implement the 
Party's Basic Line 


We should studs the works and speeches in light of the 
history of our parts and should try to understand and grasp 
the process of reform and opening up and cconomn 
desclopment. especially since the Third Plenary Session of 
the Pith OPO Central Committee. The party's basic line 
was formed under the guidance of the theory of burlding 
socialism with Chinese characteristics and represents the 
essential substance and concentrated embodiment of this 
theory. The great practice oser the past 1S vears has 
concentrated on one point. that os. to stick to the line 
without wavering Through studs. we should have a pro- 
found understanding of Comrade Deng Niaoping’s scien- 
tific propositions of the nature of socialism. speciticalls 
“hberate and deseclop the productive forces. climinate 
exploitation. remove depolanzation. and ultimately attain 
common prosperity Consequently. we should firms 
foster the awareness of taking cconomuic development as 
the cen.er and the determination of sticking to the party's 
basic ane unswersingls for 100 vears 


Second, It Is Necessary Lo Have an \ccurate Grasp of 
the Spiritual Essence of the Theory of Building 
Socialism With Chinese Characteristics 

The sprotual essence of thes theory rs to msist on inte- 
grating basic Mararst principles with the reality of Contem- 
porary China and with the characteristics of the times 
emancipate the mind. seck truth from facts. and take out 
own path Phisoas the philosophical foundation and the 
logical starting port for the theory of burlding socialism 
with Chinese charactenstic and the magic pill which wall 
enable our parts to remam sigorous and keep its vitality 
forever Tt also represents the scientific ways of thanking 
and the creative sprit that we. the CPC. formed atter 
expenrencing difficulties and hardships and after repeat- 
edly stecling ourselves. [tts necessary to have a profound 
grasp of thes spiritual essence and insist on the unity 
between emancipating the mind and secking truth from 
facts Only by emancipating the mind can we seek truth 
from facts and only seeking truth from facts represents the 
genuine emancipation of the mend. The purpose of 
Studying this theory 1s to make the emancipation of the 
mind and the secking of truth from facts the meolopreal 
foundation foro us to rane. understand. at ° settle quie’s 
trons By seizing thes quintessence, we have seized the kes 
to grasping the theory. line. principles. and poles of 
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building socialism with Chinese characteristics. Al 
present, emancipating the mind and secking truth trom 
facts seek to reach a common understanding of the theors 
of building socialism with Chinese characteristics and of 
the criteria of the “three beneficials.” smash the tramme!s 
of backward traditional ideas. proceed trom reality. open 
up. and keep forging ahead. and burld socialism: with 
Chinese charactertstics. Today. when the great wases of 
reform are surging forward. emancipating the mind ts_in a 
sense. liberating the productive forces. If we do not break 
through some traditional and bookish principles and if we 
do not smash outdated ideas and concepts. the great cause 
of building socialism with Chinese characteristics wall not 
make any headway. and the party will lose vigor and 
Vitality. 


Third, It Is Necessary Lo Firmly Grasp the 
Characteristics and Soul of the [heory of Building 
Socialism With Chinese Characteristics and Adhere to 
Reform and Opening lt p 


The most clear-cut characteristics in the new period are 
reform and opening up. Reform ts also a profound revo- 
lution. the liberation of the productive forces. and the onls 
path to China’s modernization. Opening to the outside 
world 1s an indispensable. important condition as well as 
the guarantee for reform and development. All this Constr 
tutes the most characteristic contents of Comrade Deng 
Niaoping s theory of building socialism with Chinese char- 
acteristics. When one grasps this pomnt. one grasps the 
characteristics and soul of the theory Reform and deve!- 
opment are currently at a critical moment and deepening 
the reform of the old system has become the most impor- 
tant task in resolving the various contradictions and prob- 
lems in economic desclopment. We should serve the exc: 
lent opportunity, pay good attention to handling the 
relationship between reform and desclopment. and pro- 
mote a comprehensive economic and social desclopment 
through the deepening of reform 


Fourth, It Is Necessary Lo Conscientiously Studs 
Socialist Market Economic Theories 


Not using the labels of a planned economy or a market 
economy to distinguish basic social systems and estab. 
lishing the new socialist market coonomic svstem through 
deepening reform have always been ideas upheld by Com- 
rade Deng Xiaoping for a dozen sears or more. Its also 
the most creative component of the theory of burlding 
socialism with Chinese characteristics. Por us. establishing 
a new socialist market cconomic system ns not only a 
question of long-term and arduous practice but also a 
totally new and very important theoretical question. We 
should highlight the study of socialist market cconomn 
theories by setting aside a co stain period of time to focus 
on systematically studying the theory of building socralism 
with Chinese characteristics. Through studs. we should 
develop an understanding of the great syeniticance of 
establishing the new socialist market economic system, 
should clanfy the basic characteristics, main substance, 
and operational mechanisms of the socialist market 
economy as well as the specific tasks and policies tor 
establishing the market economy: should gradually take 
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the mitiatise in establishing the new socialist’ market 
cconomic system, and should gradually improve the lead- 
ership of cadres at all levels. especially the leading cadres. 
over the socialist market economy 


Fifth, It Is Necessary lo Properly Understand and 
L nswersingly l phold the Four Cardinal Principles 


The four cardinal principles are the essential elements of 
the party's basic line and represent the political guarantce 
tor healthy reform. opening up. and modernization. 
Reform and opening up and modernization have given the 
four cardinal principles new contents in line with the 
trmes. Upholding the four cardinal principles and 
upholding reform and opening up are meant to liberate 
and deseclop the productive forces in a sull better ways 

They have reached total unity on the great practice of 
burlding socialism with Chinese characteristics. The 
theors of building socialism with Chinese characteristics 1s 
the inherttance and deselopment of Marxism-Mao Zedong 
Thought under the new historical conditions. It 1s the 
Mariism of contemporary China Adhering to Marxism 
and Mao Zedong Thought means we need to adhere to 
Deng Niaoping's theorn of burlding socialism with Chinese 
characteristics. Building socialism with Chinese character- 
Stics 18. a Screntific Conclusion which has been reached by 
our party after summing up the experiences and lessons of 
the international communist moxsement and in heght of 
China's national conditions Sticking to the socialist path 
means that we need to burld socialism with Chinese 
charactertstres. In building socialism with Chinese charac- 
termstics. We Must strengthen and improve the party's 
leadership and bring into full play the central role of party 
organizations at all levels in leading reform, opening up. 
and modernization. If we do not uphold the four cardinal 
principles. China wall have no political stability. and 
reform, opening up. modernization wall be nenossible 

Thisas an important principled question which has been 
repeated!s stressed by Comrade Deng Niaoping. The °- 
fore. we must remain cool-headed at all times, remove the 
interference of “leftist’ and nghtist tendencies, uphold the 
parts Shas line without wavering. uphold the principle of 
doing two types of work, vigorously launch the anticorrup- 
tion struggle. mamiain the close ties between the party and 
the masses. rely on the broad masses. and truly take the 
socialist road with Chinese characteristics ina positive 
manner 


Sixth, ITs Necessary To Act in ‘go of Ideological 
Reality, Renew Ideas, and Change Ways of Thinking 


The reform of ideas 1s the precursor of social reform and 
the emancipation of the mind 18 the precondition for the 
liberation of the productive forces. As far as most inland 
provinces and autonomous regions are concerned. thes 
must first narrow the gap in thinking and ideas wath 
coastal developed regions in order to narrow their eco- 
nomic gap. As for Henan. in order to strengthen the party's 
ideological and theoretical development and arm. the 
entire bods of party members and cadres with the theory of 
hurlding socialism with Chinese Characteristics. tors first 
and foremost necessary to integrate the realities of reform 
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and modernization, see to it that we emancipate the mind. 
renew ideas. and change ways of thinking. Henan ts 
situated in Central China. It has an ancient glorious and 
brilliant culture, and its people are hardworking and 
uncomplicated. But 1ts modern economy and culture are 
relatively backward, and a small number of its comrades 
still have relatively outdated ideas. There have been huge 
changes in Henan over the past four decades or more, 
especially since reform and opening up. Despite this, 
however, due to the trammels of old 1deas—which were 
formed on the economic foundation of small-scale agricul- 
ture over the last millennia—and due to the influence of 
incorrect “leftist” 1deas during the 20 years after 1957, 
Henan has lost many good opportunities for development. 
The “leftist” and old ideas are still important factors which 
restrict economic development. Therefore, renewing ideas 
and changing ways of thinking 1s to change our unscientific 
understanding of socialism and all other impractical and 
backward traditional concepts formed and accumulated 
under the planned economy through Deng Xiaoping’s 
theory of building socialism with Chinese characteristics. 
This will make it clear that we guard against rightist 
tendencies and primarily against “leftist” tendencies. it 
will mean that we are making efforts to integrate the fine 
national spirit with modern ideas amid reform and 
Opening up. are starting work in a creative way, and are 
opening up a way of reform and development which 
contorms to the local reality. A small number of party 
members and cadres still hold various views and have 
misgivings about building socialism with Chinese charac- 
teristics and the market economy. We will make a new leap 
in the party's ideological and theoretical development in 
light of this ideological reality and through in-depth and 
systematic theoretical study and education, unify the 
thinking and actions of the whole party with the theory of 
building socialism with Chinese characteristics, bring into 
full play the role of the theory in guiding our thinking, 
concentrating our will. and boosting our spirit, and con- 
tinuously advance the great cause of building socialism 
with Chinese characteristics. 


Qiao Shi Inspects Jiangxi, Supports Reform 
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[By JANGXI RIBAO reporter Lian Lian (4886 3550) and 
XINHUA reporter Wu Huaguo (0702 5478 0948)] 


[Text] Nanchang, 20 Oct (XINHUA}—During his recent 
inspection tour in Jiangxr Province. Qiao Shi, member of 
the Standing Committee of the CPC Central Committee 
Political Bureau and chairman of the National People’s 
Congress [NPC] Standing (4jmmittee. stressed: The key to 
seizing opportunities lies in realistically deepening reform. 
Jiangxi Province has a very bright and promising future, as 
long as it persists in implementing Comrade Deng X1aop- 
ing’s theory on butlding socralism with Chinese character- 
istics and the guidelines of the 14th CPC National Con- 
gress. proceeds from local realities, and steadily and 
steadfastly wages hard struggles. 
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Accompanied by Mao Zhiyong, secretary of the Jiangxi 
provincial party committee, and Shu Shengyou, member 
of the Jiangxi provincial party committee standing com- 
mittee and executive vice governor, Qiao Shi inspected 
Jiangxi Province from 14 October to 20 October. Qiao Shi 
mainly inspected the “industrial corridor between Nan- 
chang and Jiujiang cities” and its neighboring agricultural 
development projects. During the tour, Qiao Shi visited 
factories and farm plots, and called on factory staff and 
workers and peasant households. He also enthusiastically 
visited Nanchang City’s urban construction projects. 
During his inspection, Qiao Shi heard work reports deliv- 
ered by the provincial party committee and government, 
and discussed related work with responsible comrades of 
the provincial people’s congress. He fully affirmed 
Jiangxi’s accomplishments. He said: Jiangxi has performed 
realistic work, has made relatively fast economic develop- 
ment, and has registered healthy progress. 


Qiao Shi pointed out: Generally speaking, the current 
international situation is favorable to our speeding up 
socialist modernization drive, reform, and opening to the 
outside world. The momentum for developing China's 
economy and other undertakings has been quite good. We 
must seize this rare historical opportunity. To seize oppor- 
tunities, we need to perform concrete tasks and make 
greater efforts in various aspects. The key lies in realisti- 
cally deepening reform and opening wider to the outside 
world. 


Qiao Shi said: We have taken measures to strengthen and 
improve macroeconomic regulation and control so as to 
prevent and avoid major economic fluctuations and to lay 
a good foundation and create favorable conditions for 
further accelerating reform, opening up, and economic 
development. At present, these measures have yielded 
preliminary results. While proceeding from these condi- 
tions and continually strengthening and improving macro- 
economic regulation and control, we should also actively 
explore ways to further deepen reform so that reform may 
reach a more advanced stage. We should make concerted 
efforts in changing the operational mechanisms of large 
and medium-sized state enterprises and in enhancing the 
reform of financial, taxation and investment systems; and 
realistically resolve some deep-seated problems that need 
to be urgently resolved tn the process of developing a 
socialist market economy. 


Qiao Shi was very concerned with agriculture and rural 
work. He emphasized: We must further enhance our 
understanding that agriculture is the foundation of the 
national economy, and that we must achieve a protracted 
and steady development tn the agricultural sector. A series 
of basic policies on agriculture implemented by the party 
since the Third Plenary Session of the | Ith CPC Central 
Committee must remain unchanged for a long time and 
must be developed and improved in practice. We should 
improve and strengthen the leadership over rural work in 
accordance with the “Agriculture Law” and the guidelines 
of the central rural work mecting held recently. Qiao Shi 
fully affirmed Jiangxi’s endeavors in actively developing 
its hilly areas, and in striving to promote crop cultivation, 


FBIS-CHI-93-202 
21 October 1993 


aquaculture, and livestock breeding. He said: While doing 
a good job in grain production. we should also develop 
various diversified undertakings. and make full use of 
various mountains and rivers so as to create more wealth. 
Qiao Shi pointed out: We should regard excessive rural 
labor as a very important resource and think of various 
ways and means to fully develop and utilize it. including 
using it in developing village and town enterprises and 
tertiary industries. and building highways and farmland 
and water conservancy capital construction projects. Qiao 
Shi said: While continually improving the people's living 
standards. we should guide the masses to become more 
enthusiastic in expanding their production and undertak- 
ings. Qiao Shi stressed: With the development of village 
and town enterprises, we should build and develop step by 
step small cities and towns and turn them into centers of 
economic. cultural. and various other undertakings in the 
surrounding areas, and make them play the role of 
enhancing local progress. 


On the development of a socialist democracy and legal 
system, Qiao Shi said: Our goal is to build China into a 
modern and democratic country with a sound legal system 
through long-term unremitting efforts. To establish a legal 
system that is compatible with the development of a 
socialist market economy. the legislative tasks are very 
heavy. The NPC and local people's congresses should pay 
great attention to them. Bolder actions should be taken in 
local legislation. Some steps may be taken first in some 
aspects. Perhaps the initial legislation will be unavoidably 
crude, but it can be gradually improved in practice. Local 
legislation should be made 1n consideration of local reality 
and characteristics and be based on the PRC Constitution 
and national laws. Its basic objective should be the funda- 
mental and long-term interests of the people across China. 
People’s congresses at various levels should fully promote 
democracy, and seriously ensure that people's deputies can 
actively execute their rights as stipulated in the Constitu- 
tion. People’s congresses should also explore ways to 
improve their supervision tasks according to law. We 
should explore and seek to develop a socialist democracy 
that suits China’s conditions. 


Qiao Shi hoped that Jiangxi’s comrades will continually 
forge ahead. make progress. do realistic work, and persis- 
tently build both material and spiritual civilizations simul- 
taneously so as to make further advances in economic 
construction and other undertakings. 


Wang Binggian in Jiangsu; Views Environmental 
Issues 
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[Text] Nanjing, October 20 (XINHU A)—Wang Bingqian, 
vice chairman of the Standing Committee of the National 
People’s Congress. said that environmental protection 
legislation must be improved and functions of the envi- 
ronmental protection departments must be strengthened. 


He stressed this point during a recent inspection tour of 
east China’s Jiangsu Province. 
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So far the Chinese Government has issued four environ- 
mental protection laws, eight natural resources protection 
laws, more than 20 regulations and codes concerning 
pollution prevention and treatment, and over 260 stan- 
dards concerning environmental protection. 


In addition, China has joined more than ten international 
conventions concerning environmental protection. 


The National Environmental Protection Law Enforcement 
Inspection Team, headed by Wang Bingqian, Qu Geping. 
director of the Environmental Protection Committee 
under the National People’s Congress. and Xie Zhenhua., 
head of the State Bureau of Environmental Protection, 
began its tour of Jiangsu on October 10. 


During the tour. Wang commented positively on Jiangsu’s 
achievements in controlling pollution. Jiangsu 1s now one 
of the strongest economic provinces in China. 


He pointed out that importance should be attached to 
environment protection work in the countryside and the 
layout of small cities must be rationalized in line with the 
socialist market economy. 


The Environmental Protection Committee under the 
National People’s Congress and the State Council have 
decided to carry out a nationwide environmental law 
enforcement inspection every year for three vears running 
from this year. 


Centralized control must be practised to reduce pollution 
caused by agriculture and township enterprises and mea- 
sures must be taken to protect water resources in south 
China. Wang said. 


Tian Jiyun Visits Beijing County's Snack Festival 
SK2110083693 Beyine BEIJING RIBAO in Chinese 
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[By reporter Li Yonggang (2621 3057 0474) of Tongxian 
County reporter station, and correspondent An Jilian 
(1344 4949 6647): “Tian Jivun Inspects Tongzhou Snack 
Festival’ 


[Text] Accompanied by leading comrades of Tongxian 
county party committee and government. Tian Jiyun, vice 
chairman of the National People’s Congress Standing 
Committee, inspected the third Tongzhou snack festival 
recently. He spoke highly of the festival and wrote an 
inscription for it: Develop Tongzhou’s Cuisine Culture. 


The third Tongzhou snack festival reached a high point on 
10 October. In Tongxtan County's Xinhua Avenue and 
Tonghui North Road, there were huge crowds of people on 
the 2.5-km-long stretch where snacks were made on the 
spot. Tian Jiyun happily visited a delicacy room. When he 
saw baked sweet wheat cake made by Tongxran County's 
Dashunzhai and other traditional snacks, he praised what 
he saw: Good. Food is all-important to the people. At the 
exhibition hall where the products of Tongxian County's 
township enterprises were displayed. county leaders gay C 
reports on how the county developed the economy through 
snacks and on the excellent economic situation of the 
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county. Comrade Tian Jivun asked with concern if town- 
ship enterprises had surpassed the industrial enterprises 
Subordinate to th: county. Lu Songhua, secretary of the 
county party committee. said: Yes, greatly. The output 
value of the county's township enterprises was 10 billion 
yuan this vear while that of the industrial enterprises 
subordinate to the county was merely | billion yuan. 
Comrade Tian Jiyun praised the county's township enter- 
prises as the small enterprises that produced large prod- 
ucts. Li Rut, head of the counts. gave a report on how the 
county took advantage of the festival to invite business. He 
said that in the past few days. the county had signed 45 
joint venture and cooperation contracts with foreign firms 
to draw in S$E86 million in torergn funds. Comrade Tian 
Jixun said: The Tongzhou snack festival is very good. It 
represents very good cultural exchanges. 


Li lieving Writes Inscription for Anshan Police 
Club 
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[Text] Shenyang. October 20 (XINHUA}—-A Chinese 
police club. with educational, training. rehabilitation and 
entertainment facilities. opened today in Anshan, north- 
east China’s Liaoning Province. 


Li Tresing. member of the Political Bureau of the Central 
Committee of the Communist Party of China, wrote an 
inscription for the club. 


The club. covering an aica of 188.000 square meters. was 
burlt by the Anshan Public Security Bureau with a total 
investment of 10 million yuan. 


The club includes some meeting halls. a police history 
exhibition hall. a shooting range. a swimming pool. a 
helicopter platform and some facilities for police training 


Wang Kuthiang. director of the Anshan Public Security 
Bureau. said that the club would not only serve the Chinese 
police but also international police organizations. 


Daily Notes Li Langing Remarks on Deng 
Inscription 
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[Text] More than 1.000 teachers, students, and staff mem- 
bers of Jingshan schoo! held a meeting ceremontously on 


the morning of 9 October to mark the LOth anniversary of 


Comrade Deng Niaoping’s inscription “three geared-to” 
for the school. Jiang Zemin, general secretary of the CPC 
Central Committee and president of the state. and [1 Peng. 
premier of the State Council, respectively. wrote inserip- 
tions for the school. Vice Premier Lt Langing attended and 
addressed the commemoration meeting. 


Comrade Deng \iaoping wrote an inscription tor Jingshan 
school on the eve of the National Day in 1983: “Education 
Should be geared to the modernization drive. the world, 
and the future.” Persistently taking the “three geared-to” 
as the guide. Jingshan school has conducted reform to 
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create the new tn the past 10 vears. won real results and 
beneficial expertences, and has been athirmed and praised 
by society. 


Vice Premier Li Lanqing gave a speech at the meeting. He 
said: Personnel ts indispensable in doing everviliing. and 
the training of personnel depends on education. We should 
have high-quality personne! if we are to fulfill China's 
Strategic objectives for this century and the next and create 
a bright future for the Chinese nation. Without personnel. 
everything will be merely empty talk. 


Li Langing pointed out: The “outline of China’s educa- 
tional reform and development” calls on the entire party 
entire country. and entire society to pul education ina 
Strategic position for development on a priority. basrs 
Education and administrative departments of al! catego- 
ries and at all levels should coascientiously study and 
implement the guidelines and measures of the “outline” 


[1 Langing said: Education workers, espectaily teachers. 
hold the most respectable occupation. Their mcoeme ts low, 
but they have contributed much labor They have worked 
Silently. devoting al! ther life’s energy or becoming pray- 
haired. They deserve respect 


He said: With limited time left. this generation should ot 
course. continue to make efforts to fulfill historical tasks 
However. the future of the Chinese nation depends on ali 
the students here Therefore. thes should salue the pr 

cious time. cherish teachers) labor and: capectations 
achieve intellectual, moral. and physteal development. in 
line with Comrade Deng Niaoping s instruction of “three 
geared-to.” and never become bookworms 


Li Langing emphasized: We should particularly attach 
Importance to moral education. We should conduct edu 
cation on the tine traditions and virtue of the Chinese 
nation in addition to the education on) patriotism 
socialism. collectivism. modern and contemporary bistors 
and national situation. Our Chinese nation has a splendid 
culture of S.0Q000 years. and outstanding traditions and 
virtue are the quintessence of our nation and ano mmportant 
source of the untty of the Chinese nation Education on 
these fields people recerse when thes are voung wall lease 
a deeper impression. This is also a need in) butldiny 
socialism with Chinese characteristics 


He said: Jingshan school has made an encouraging step im 
educational reform. Tas hoped that nt wiallevert continuous 
efforts to make stl greater contributions to the reform: and 
development of China’s education 


Liu Bins vice minister in charge of the State Education 
Commission, and Hu Zhaoguang. vice mayor. alsa spoke 
at the meeting 


Circular on School kee Collection Control 


OWL TOTSIT98 Beyine NINH OD Domest 
Chinese 2116 GMI 1 Oct G8 


Senvnoain 


[Text] Berne. J (Kt (NINETY Ihe State Couns 
General Office recently msucd a circular on strengthenmy 
controls on the collection of middie and clementars school 
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tees. and called for its earnest implementation in all 
localities. departments, and commissions. The full text of 
the circular 1s as follows: 


In accordance with the arrangements made by the party 
Central Committee and the State Council for correcting 
unhealthy practices in various departments, trades, and 
professions, people's governments and education adminis- 
trative departments at all levels have drawn up a series of 
stipulations and have done a tremendous amount of work 
in curbing the wanton collection of fees in regular middle 
and elementary schools. Education administrative depart- 
ments and schools in many localities have made progress 
in their earnest implementation of various stipulations by 
the State Council and relevant departments, as well as in 
Strengthening controls on the collection of middle and 
elementary school fees. We must point out that wanton 
collection of fees is one of the problems causing the most 
complaints in society. Wanton collection of fees in middle 
and elementary schools is mainly in the form of collecting 
unauthorized additional fees and raising fees at will. Some 
schools collect fees which are decided upon by themselves 
without authorization. Some localities collect fees from 
Students to cover teachers’ book and newspaper expenses, 
incentive awards, and one-child-only allowances. Schools 
in some localities, without obtaining approval from the 
proper authorities, handle businesses for insurance firms 
and newspaper and book distribution departments, and 
thus earn commissions. Some public departments and 
units wantonly apportion expenses to schools. When the 
schools cannot bear the burden, they pass it on to students. 
There are many reasons for the wanton collection of fees in 
middle and elementary schools. Some are due to problems 
of government. Others are due to problems of society. Still 
others are due to school problems. 


Middle and elementary schools shoulder the important 
task of cultivating the builders of and successors to the 
socialist cause and of developing them morally, intellectu- 
ally, and physically. The wanton collection of fees ts 
extremely incompatible with the nature and tasks of edu- 
cational undertakings and 1s an indication of unhealthy 
practices in the education sector. This has not only 
increased the parents’ economic burdens and directly 
affected the rate of school enrollment and student reten- 
tion. 1t has also seriously hurt basic education, discredited 
schools’ reputations, and created a bad influence within 
society. 


People’s governments at all levels must understand the 
seriousness and harmfulness of wanton collection of fees in 
view of the needs of establishing a clean and honest 
administration, of combating corruption, and of strength- 
ening basic education. They must strengthen their leader- 
ship and, together with education administrative depart- 
ments and schools, resolutely enforce the stipulations of 
the Party Central committee, the State Council, and rele- 
vant departments on correcting the unhealthy practices of 
various departments, trades, and professions, as well as on 
curbing wanton collection of fees in the education sector. 
In accordance with the directives of the State Council's 
leading comrades, the tasks of strengthening controls on 
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the collection of middle and elementary schoo! fees are 
hereby circularized as follows: 


1. The State Education Commission recently tssued its 
“Circular on Resolutely Correcting the Wanton Collection 
of Fees by Middle and Elementary Schools” (No. 61 
(1993), hereafter called the “Circular” for shert). People's 
governments at all levels must guide. supervise, urge. and 
assist educational administrative departments to reso- 
lutely implement the relevant provisions contained in the 
“Circular.” They must draw up supplemental provisions 
in the light of actual local conditions to ensure implemen- 
tation of the guidelines of the “Circular.” and must 
increase efforts to establish rules and regulations in this 
respect to standardize the collection of fees in middle and 
elementary schools. 


2. Our policy must draw a clear line of demarcation 
between collection of fees during the compulsory and 
non-compulsory education stage. We must. resolutels 
implement the compulsory education law as well as the 
provisions contained tn its detailed rules and regulations. 
Students are exempted from tuition fees and must pay only 
miscellaneous fees during the compulsory education stage. 
All kinds of public schools which offer compulsory cduca- 
tion must enroll students in accordance with the enroll- 
ment plan and the prescribed number of students tor cach 
class. and are not permitted to collect extra fees from 
individual students enrolled in addition to the nurbes 
prescribed by the plan. They are not permitted to enroll 
“students who pay a high price for admusston”” or to 
collect fees from students who apply for transters to 
another school on any pretext. As regards some special 
problems arising from fee collection. we must conduct 
surveys and studies; educational administrative depart- 
ments must properly handle them in the course of reform. 


The standards for tuition and miscellaneous fees during 
the non- compulsory education stage may be appropriatels 
increased, but the amount of fees to be collected must be 
determined on the basis of local economic des clopment 
the masses’ income, and their financial capability to bea: 
the burden. Schools must use the academic record —not 
the amount of money paid—as the main critenon tor 
enrollment of individual students not coverca by the 
enrollment plan during the non-compulsory cducation 
Stage. 


Whether schools plan to adjust the standards of miscella 
neous fees during the compulsory education stage or 
increase the standards of turtion and muscellaneous fees 
during the non-compulsory education stage. or the stan- 
dards of other fees that indeed need to be collected. thes 
must study the plan and report it to higher authority for 
approval. The system of making public the items of fee 
collection and their standards must be upheld so as to 
subject schools to supervision by society 


3. People’s governments at all levels must take measures to 
resolutely Stop any department orunit from apportioning 
middle and elementary schools’ administrative and ope 

ating fees, and from wantonly imposing penalties on then. 
must resolutely put an end to forced promotion of sales of 
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publications, material for study. exercise books. and var- 
ious products or forced promotion of such sales in dis- 
guised form; and must strictly forbid schools to accommo- 
date various services offered by businesses for a profit or 
collect fees from students for taking transportation. Peo- 
ple’s governments at all levels must guide educational 
administrative departments to successfully conduct sur- 
veys, study, supervise, and administer fee collection by 
middle and elementary schools: must pay attention to 
middle and elementary schools’ collection of fees: must 
Strengthen control, must put an end to the wanton collec- 
tion of fees and apportionment, and must sternly investi- 
gate and handle law- breaking and discipiine-violating 
cases. In the future. 1f schools suffer wanton collection of 
fees and apportionment from any department or unit, or if 
schools themselves do such things. the parties concerned 
shall be investigated for their responsibility, furthermore. 
the responsible persons of the relevant departments of the 
local people’s government shall also be investigated for 
their responsibility. 


4. We must implement the guidelines of the “Program for 
Reform and Development of Education in China” promul- 
gated by the party Central Committee and the State 
Council; must “encourage factories. mines, enterprises. 
institutions, mass organizations. and individuals to volun- 
tarily donate funds for grant-in-aid and for poo! funds to 
run schools within the limits of their means”: and must 
contribute to educational development. However. while 
encouraging donations of funds for grant-in-aid. such 
donations must not be linked with admission of students. 
The erroneous practice of using money to buy grade and 
Status as a student, and to choose a public or key school. 
must be resolutely stopped. The money donated for grant- 
in-aid should be recetved and managed by educational 
administrative departments at and above the counts level. 
which should also handle donations to designated schools 
on behalf of the donors. The measures governing dona- 
tions by foreigners and personalities residing outside of 
China for running schools remain unchanged. 


5. People’s governments at all levels must resolutely imple- 
ment the guidelines of the 14th national party congress on 
making vigorous efforts to improve elementary education. 
must increase input for elementary education by every 
possible means, and must give priority to guaranteeing the 
expenses for compulsory education. At present, the most 
pressing task 1s to truly implement the party Central 
Committee's strategy on giving priority to educational 
development by concrete actions; to vigorously create 
conditions: to guarantee that payments for teachers’ wages 
are actually made in full and on time. and that there are no 
behind payments: to gradually raise the pay for teachers of 
middle and elementary schools: and to stabilize teacher 
contingents. We must bring about a change tn the tnsuffi- 
cient input for educational outlays and for teachers’ pas 
being on the low side to enable elementary education to 
enjoy a sound development as quickly as possible. 


People’s governments at all levels must strengthen the 
leadership over educational reform and accelerate the 
reform of personnel. wages, and entrance exam systems 
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within middle and elementary schools to better suit the 
needs of socialist modernization. 


Television, Radio Stations Increasing in Number 


OW 2010095993 Beying VINHUA in English 0913 
GMT 20 Oct 93 


[Text] Changsha, October 20 (XINHU A)—Chinese radio 
and television have advanced by leaps and bounds, 
according to participants at an ongoing conference in 
Changsha, the capital of central China’s Hunan Province. 


According to personnel at the national working conference 
on the financial administration of radio and television, 
with expanded program production and increased income, 
more radio and TV stations have been built and updated 
over the past decade. 


Statistics show that the number of radio and TV stations 
jumped from 118 and 47. respectively. in 1982. to 812 and 
586 1n 1992. During the same period, there emerged 2.452 
county broadcasting stations and over 40,000 township 
Stations throughout the country. 


The number of satellite earth stations, which appeared in 
China in 1985, climbed to 40.000 last vear. 


In 1992. there were more than 228 million televisions in 
China. 


The productions of televised plays in 1992 was 10.7 times 
that of 1982. 


The country’s revenue from the departments of radio and 
television reached at least 2 billion yuan last year. 


Most money collected was put back into the development 
of the nation’s radio and television network. 


State Council Units Urge Community Service 
Development 

OW TYIOTSII93 Bering NINTIU A in English 1446 
GMT 19 Oct 93 


[Text] Bening. October 19 (XTINHU A)—Fourteen mints- 
tres and commusstons under the State Council recently 
issued a joint document to the effect that the development 
of China's community services industry must be quick- 
ened in line with the socialist market economy. 


The document said that great importance should be 
attached to the industry and governments at all levels 
Should support it. 


It said that financial departments might subsidize commu- 
nity service centers during their start-up period and gov- 
ernments at all levels should increase investment in the 
community service industry, 


The paper noted that funds from. various sources, 
including overseas funds. should be used for the develop- 
ment of the industry. It encourages enterprises and. all 
walks of life to participate in the community services. 


In China. the central government used to provide funds for 
all welfare services. 
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The document ts jointly issued by the Ministry of Civil 
Affairs, the State Planning Commission, the State Com- 
mission for Restructuring the Economy, the State Educa- 
tion Commission, the Ministry of Personnel, the Ministry 
of Labor, the Ministry of Construction, the Ministry of 
Public Health. the State Physical Culture and Sports 
Commission, the State Family Planning Commission, the 
People’s Bank of China. the State Administration of Tax- 
ation and China National Committee on Aging. 


Science & Technology 


Spokesman Gives Update on Satellite 
Telecommunications 

OW 2010720893 Beijing XINHUA in English 1114 
GMT 20 Oct 93 


[Text] Beying, October 20 (XINHU A} —China now has 41 
satellite telecommunications transmitters, 29 of which are 
in business operation, according to a spokesman for the 
Ministry of Posts and Telecommunications. 


These transmitters broadcast 12 TV programs and provide 
more than 2.000 lines for long-distance telecommunica- 
tions. 


The spokesman said that China has over 50.000 public 
satellite TV receiving stations. as well as 800-plus VSAT's 
(very small aperture terminals) for digital transmission 
and more than 200 VSAT’s for voice transmission. 


China's satellite telecommunications business originated 
in the 1970s. In the middle of the 80s. the country began to 
transmit TV programs with leased international satellites. 
In 1988. China launched two satellites with four transmit- 
ters each. 


By the end of the Eighth Five-Year Plan (1991-95), China 
will need 50 to 60 satellite transmitters, and 19 provincial- 
level terminals that will provide more than 8,000 lines for 
long-distance telecommunications. 


To fulfill those targets, China plans to launch two Dong- 
fanghong-3 satellites, with 24 transmitters each, in 1994 
and 1995, 


Sources also said that related departments are considering 
the launch of a large-capacity telecommunications satellite 
with 48 transmitters. 


Chinasat-5 Satellite Operating ‘Well 
OW 2010093093 Being NINHUA in Eneltsh O8S7 
GMT 20 Oct 93 


[Text] Being. October 20 (XINHUA)—Chinasat-5, a 
telecommunications satellite bought from an American 
company. has been operating well since tt started broad- 
casting relay and telecommunications services on July 16, 
1993. 


The satellite was bought tn-orbit last December by the 
China Telecommunications Broadcast Satellite Corpora- 
tion from GTE Spacenet of the US. 


A spokesman for the Ministry of Posts and Telecommunt- 
cations said in a press conference today that Chinasat-5 
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was successfully fixed at 115.5 degrees east on June 26. 
1993. He said that subsequent tests have shown that the 
satellite meets all the demands in the contract. The satellite 
is predicted to maintain normal operations until the end of 
1996. 


The large telecommunications satellite was produced by 
the United States’ General Electric company and carries 
22 transmitters on different bands. The satellite's “foot- 
print’ covers the entire territory of China and some 
bordering countries and regions. 


The satellite can be used to transmit television broadcasts, 
telecommunications, data transmission and other business 
services, the spokesman added. 


Chinasat-5 has been transmitting six programs for the 
state’s central TV station, as well as the Tibet, Xinjiang 
and Sichuan stations. Shandong and Zhejiang television 
will be able to transmit programs to the whole country on 
January |, 1994. 


In addition, special telecommunications networks for 
transportation, civil aviation, customs and other related 
units have been or will be opened. 


On Communication Satellite Launch Plans 


HK2110082293 Beying CHINA DAILY in English 
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[By staff reporter Xie Lingyun: “State To Launch 2 Satel- 
lites’’] 


[Text] China's satellite communications sector will take a 
major stride forward by the end of 1996. when two 
domestically-built telecommunications satellites will be 
launched into orbit, an official with the Ministry of Posts 
and Telecommunications said yesterday. 


Hao Weimin, the ministry's Deputy Director of the Direc- 
torate General of Telecommunications, told a press con- 
ference that China ts expected to use $0-60 satellite tran- 
sponders by the end of 1996 to mect increasing demand for 
telecommunications services and transmissions of TV 
programmes. 


Each transponder ts able to transmit one television pro- 
gramme, or several hundred long-distance telecom lines. 


Currently. China ts using 41 satellite transponders, but 
only 29 of them are in normal working condition. 


Hao said that the Dongfanghong-III satellite. due to be 
launched tn the first half of 1994, will provide 24 tran- 
sponders, and China’s Sat-5 satellite. which was bought 
from GTE Spacenet Corporation of the United States last 
year, will offer 22 transponders. In addition, China has 
signed deals to buy and lease about 10 transponders trom 
overseas satellite owners before 1996, he added. 


Hao said that in 1996 China is also planning to launch 
another Dongfanghong-II] communications satellite, 
which will also have 24 transponders. 


By the end of 1995, China will transmit some 20 TV 
programmes to cover the whole country via satellites 
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Seventeen Chinese television stations have told China 
Telecommunications Broadcast Satellite Co (ChinaSat) 
that they hope their TV programmes will be transmitted 
through satellites. ChinaSat is responsible for managing. 
buying and leasing transponder units. Hao said that China 
is planning to launch a broadcast and television satellite in 
the future, although he did not give more details. 


At yesterday's news conference, ChinaSat President Zhang 
Mingde said that the ChinaSat-5 satellite has been in 
normal working condition since China put it into service 
in July. 


Largest Information Center in Southwest Takes 
Shape 


OW'2110075193 Beying XINHUA in English 0718 
GMT 21 Oct 93 


[Text] Chongqing, October 20 (XINHUA)—The Chong- 
ging Information Trade Center. the largest in southwest 
China, has taken shape. 


The center, jointly sponsored by Chongqing Hengchang 
Commercial and Trade Corporation and the Advertising 
Association of Chongqing, will make Chongqing. in 
Sichuan Province, the largest information center in south- 
west China. 


The information trade center. which covers a business 
space of 7,500 sq m and involves an investment of nearly 
100 million yuan, is equipped with some 1.000 trade seats. 
The stock trading hall and the futures trading hall each 
cover an area of 2,000 sq m. 


Customers will also be able to obtain services on science. 
education, securities, futures, finance and foreign 
exchange through 1.500 international direct dial and 
domestic direct dial telephones. 


The center will enter a satellite communications network 
covering 30 major Chinese cities. At present it 1s connected 
with the networks of the XINHUA NEWS AGENCY and 
REUTER and will be connected with the ASSOCIATED 
PRESS and other information organizations in the future. 


It will go into operation at the end of this year. 


Liu Huaqing at Meeting To Award ‘Astronautic 
Pioneers’ 


OW 1910121293 Beying NINHUA Domestic Service in 
Chinese 1043 GMT 6 Oct 93 


[By reporter Li Xiuqing (2621 4423 3237) and correspon- 
dent Li Weijia (2621 4850 0357) | 


[Text] Beijing. 6 Oct (XINHU A)—Today,. China’s 25,000 
first- generation astronautics workers were awarded 
“Astronautics Pioneer” honorary medals and certificates. 
Liu Huaging, member of the CPC Central Committee 
Political Bureau Standing Committee and vice chairman 
of the Central Military Commission, spoke at an award- 
presenting meeting at the China Astronautics Industry 
Corporation, expressing hope that development of China’s 
astronautics industry would speed up and be raised to a 
new level. 
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Since its establishment in 1956, China's astronaulics 
industry, with the cordial concern and under the direct 
leadership of the party's Central Committee—Mao 
Zedong, Liu Shaoqgi. Zhou Enlai, Deng Xiaoping. Nie 
Rongzhen, and other proletarian revolutionaries of the 
older generation—has gone through an extraordinary 
journey and, with the unbending spirit of our astronautics 
workers, has scored achievements that have attracted 
worldwide attention. In the most arduous course of estab- 
lishing China’s astronautics industry, the country’s astro- 
nautics pioneers manifested their profound loyalty and 
faithfulness to the party and the people. With a very high 
degree of awareness, an inspiring revolutionary spirit, and 
an undaunting mentality, they selflessly dedicated every 
drop of their energy to their work, working in a self-reliant 
spirit and against countless difficulties. they made brilliant 
astronautic achievements one after another, writing chap- 
ters that go down in history forever. 


Liu Huaging said: Without our astronautic pioneers’ hard 
work, China would not have its astronautics industry of 
today. Their victorious work and byilliant achievements 
have won the respect of all sons of the Chinese nation and 
the admiration of foreign astronautics workers. They have 
proved to be an invincible heroic group and meritorious 
astronautics workers. They have made contributions to the 
country, and their work will benefit the people for gener- 
ations to come. 


Liu Huaging said: A new chapter has been turned in 
China's astronautics industry. We should unswervingls 
carry out Comrade Deng Xiaoping’s strategic principle of 
“combining the military with the people. combining peace- 
time with wartime. giving priority to developing military 
items, and the people supporting the Army.” and adhere to 
the policy of deepening reform and broadening the scope 
of opening up. Astronautics technology should be geared to 
the world and the future: aiming at the trend and forefront 
of the world’s astronautics technological development. we 
should continue to scale technological heights. Currently. 
while ensuring that our astronautics technology 1s kept up 
to date. we should carry out a strategic task with deciding 
significance, that 1s to cultivate a new generation of chosen 
astronautic workers and to replace old astronautic workers 
with new blood. As they have always done. veteran com- 
rades should continue to show concern for and give 
support to our astronautic development and pass on their 
experience to newcomers, help them, and set an example 
for them. Middle-aged and young scientists and technical 
workers should sincerely learn from veteran comrades with 
an open mind, learn everything they know. and be deter- 
mined to succeed their undertakings. This 1s the mission of 
our time as well as the demand of our undertakings. 


The Medal of Astronautics Pioneer 1s the highest honor of 
China’s astronautics industry. State Councillor Song Jian. 
who 1s also minister in charge of the State Commission for 
Science and Technology: veteran leaders of astronautics 
industry departments; and responsible officials of con- 
cerned departments of the State Council attended today’s 
meeting and extended their congratulations to medal and 
certificate receivers. Comrade Song Renqiong sent a letter 
of greetings to the meeting. 
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Central China To Develop Nuclear Power 


1K20100SS093 Wuhan HUBEI RIBAO in Chinese 
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{Report by correspondent Li Jumin (2621 5112 3046): 
“Nuclear Power Development in Central China Has Been 
Placed on the Order of the Day™] 


{Text} The conference on long-term planning for an elec- 
tricity cable network in central China, which was con- 
cluded at the end of September, revealed that the state will 
develop nuclear power in central China. 


The electricity cable network in central China covers the 
four provinces of Hubei, Henan. Hunan, and Jiangxi. 
According to nationwide planning. Jiangxi in central 
China will be the first to develop nuclear power before 
2000, and by 2010 it should have built a nuclear power 
plant capable of generating 1.2 million kilowatts. There- 
after. by 2020 two more nuclear power plants. each gener- 
ating 3 million kilowatts, will be built, one in Jiangxi and 
one in Hunan. By then, the total installed nuclear power 
capacity within the grid will reach 7.2 million kilowatts, 
accounting for 5 percent of the total installed capacity in 
central China. 


According to analysis, the development of nuclear power 
in the four provinces of central China is to make up for the 
inadequacy of hydropower and thermal power. From a 
long-term perspective. central China does not have ade- 
quate resources to generate hydropower and thermal 
power, and the shortage of coal will become more serious. 
When the Three Gorges power plant begins operation. 
two-thirds of the power will be retained in central China, 
but this means that it will meet only one-tenth of the total 
demand tn the soc:ety by then. By 2000, 2010, and 2020. 
the coal that must be transported from other localities to 
the four provinces of central China to generate power will 
reach 32.6 million tonnes, 79 million tonnes, and 150 
million tonnes, respectively, and this will overstretch coal 
resources and transportation capacity. Therefore, from a 
long-term perspective, expediting the development of 
nuclear power is a necessary choice. At present. however. 
the country lacks the full ability to create nuclear power 
generators, and importing facilities from abroad 1s expen- 
sive. so it can be developed only moderately. 


New Fiber Optic Cable Link Described 


11K 1910141493 Hong Kone TA KUNG PAO in Chinese 
12 Oct 93 p4 


[Special dispatch” by staff reporter Liu Shao-hui (0491 
4801 6540): “The Beiing-Hankou-Guangzhou. Guang- 
zhou-Nanning. and Guangzhou-Hatkou Optical Fiber 
Telecommunications Cables Have Been Linked Up”] 


[Text] Guangzhou, 11 Oct—Li Yisheng. director of the 
Guangdong Provincial Postal and Telecommunications 
Administration, revealed at a meeting here today that the 
Betjing-Hankou-Guangzhou, Guangzhou-Nanning. and 
Guangzhou-Hatkou overhead optical fiber telecommunt- 
cations cables have been linked up. thus alleviating the 
north-south telecommunications burden on the mainland, 
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resolving Guangxi's and Hainan’s prolonged difficulties in 
long-distance telecommunications, and providing favor- 
able conditions for resolving Guangdong’s prolonged dif- 
ficulties in sending its telecommunications signals out of 
the province. 


The Beying-Hankou-Guangzhou overhead optical fiber 
telecommunications cable 1s a telecommunications artery 
running from north to south China. Starting from Beijing. 
it runs through Heber, Henan, Hubei, and Hunan and 
arrives in Guangzhou. totaling 3.074 km long. This project 
Started in May last vear by installing |2-core single-type 
optical fiber cables on the original long-distance poles. 
When this system goes into operation, it will provide 
13.000 inter-provincial long-distance circuits. The Guang- 
dong section of the system 1s 401 km long and goes torough 
Lechang. Lianxtan. Yangshan. Qingyuan, and Huadu and 
arrives in Guangzhou. The Guangdong section involves an 
investment of 45 million yuan. When it goes into opera- 
tion. Guangdong will have an additional 27,000 circuits 
for its second-class lines. 


The Guangzhou-Nanning optical fiber cable 1s 888 km 
long. It starts in Guangzhou and goes through 15 cities and 
counties. including Zhaoging. Guangxi’s Wuzhou., 
Guigang. and Nanning. This system 1s a state first-class 
line which was built to resolve inadequacies in the Guang- 
dong-Guangx1 long-distance circutts and to alleviate the 
seriously overloaded telecommunications network. This 
project started in July last year. Along with the existing 
optical fiber cables and those under construction during 
the Eighth Five- Year Plan. this optical fiber telecommu- 
nications line will form China's long-distance key optical 
fiber cable network. 


The Guangdong-Hainan line starts from Guangzhou and 
goes through 15 cities and counties, including Nanhai, 
Foshan, Zhanyiang. and Haikou, for a total of 830 km. This 
project started in August last year. Overhead and undersea 
cable installations have been used. This optical fiber cable 
goes underwater at Haran in Guangdong’s Xuwen County 
and then proceeds to Haikou through the Qiongzhou 
strait. It 1s China’s first high-quality undersea digital 
optical fiber cable. The undersea section ts 22.5 km long, 
and the deepest section 1s more than 90 meters beneath the 
sea. This project involves an investment of 150 million 
yuan, which makes it the longest: telecommunications 
project with the biggest investment in Guangdong. Hainan 
has invested almost 30 million yuan in the construction of 
the Hainan section of the cable line. The completion of this 
optical fiber cable will fundamentally resolve the serious 
shortage of Haikou’s outgoing telecommunications cir- 
cults. 


As reported, Guangzhou’s 6.000-circuit’ long-distance 
international exchange project and its 30,000-circuit long- 
distance domestic exchange project have now been com- 
pleted and put into operation. These are key projects of the 
state and Gruangdong and have been installed in coordina- 
tion with the Bening-Hankou- Guangzhou, Guangzhou- 
Nanning. and Guangzhou-Hatkou overhead optical fiber 
telecommunications cables. 
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In May this year. Guangdong Province used 70 million 
yuan to introduce advanced equipment from Sweden in 
installing a 6,000- circuit long-distance international 
exchange system, which has now gone into operation. The 
completion of this system has helped expand the main- 
land’s long-distance exchange capacity with Hong Kong. 
Macao. Singapore, the United States, Japan, Australia, and 
other countries and regions. It has an important bearing on 
improving Guangdong’s and other south Chinese regions’ 
telecommunications with foreign countries. 


In July this vear, Guangdong used almost 80 million yuan 
to introduce advanced equipment from Belgium in 
installing a 30,000- circuit long-distance domestic 
exchange system in Guangzhou. This system has the big- 
gest per-unit installed capacity of China’s long- distance 
exchange centers. 


Lanzhou Heavy lon Accelerator Used in Research 


OW 1910050493 Betying XINHUA in English 0214 
GAIT 19 Oct 93 


[Text] Lanzhou, October 19 (XINHUA}—China’s first 
heavy ion accelerator has found wide application in the 
country’s economic development since it was built in 
1988. 


Crucial achievements have been made in use of the device 
in nuclear physics, nuclear chemistry, biology and mate- 
rials science over the past five years. 


In addition to the newly-found heavy-neutron nuclein, 
Chinese scientists have discovered several other new 
nucleins by using the facilities. 


Efforts have also been made to find new energy resources 
including materials for reactor packaging. 


Scientists said that with the aid of the device, it takes them 
only a few minutes—a few hours at most—to complete 
materials sorting and testing which would need 10 to 100 
years with conventional accelerators. 


The heavy ion accelerator has also successfully been used 
to study the influences of universal radiation on electronic 
equipment in spaceships. 


It easily simulates the 1on shocks from outer space at 
different energy levels so that top quality equipment for 
space flights can be made. 


Chinese scientists have also produced a new medical filter 
membrane by punching small holes only a few microns in 
diameter on special plastic plates with the beams provided 
by the accelerator. 


The new medical materials are said to be able to sort out 
any germs and viruses completely from human blood. 


The scientists from the Lanzhou heavy ton accelerator 
laboratory have recently used the device to radiate antibi- 
otic strains and the germination rate was increased by 30 
percent. 
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Military 


Military ‘Reshuffle’ Said Planned for ‘Late Nov 


11k. 2110053293 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Oct 93 pl 


[By Willy Wo-lap Lam} 


[Text] As many as 30 senior officers of the Veople’s 
Liberation Army (PLA) will be fired or retired during a 
reshuffle tentatively scheduled for late November, 
according to reports in Hong Kong and Bening. The purge. 
largely aimed at further weakening the power base of the 
so-called Yang Clan in the PLA, also shows that patriarch 
Deng Xiaoping still has overall control over the army. 


Today's issue of the Far Eastern Economic Review 
reported that many of the supporters of disgraced army 
strongman General Yang Batbing. a half-brother of former 
president Yang Shangkun. would step down after the 
Third Plenum of the Central Committee, scheduled tor 
next month. The Hong Kong-based magazine said officers 
who would be retiring included the commander of the 
Lanzhou military region. General Liu Jingsong. the polit- 
ical commussar of the Chengdu military region, Lieuten- 
ant-General Zhang Gong. and a vice-commander of the 
Jinan military region. Lieutenant-General Dong Xuelin 


Military sources said other top brass who were likely to 
step down included the commander of the Bering military 
region, General Wang Chengbin, and the political commis- 
sars of the Jinan and Guangzhou military regions. Gene: 2! 
Song Qingwei and General Shi Yuxiao. Altogether about 
30 officers at the level of vice-commander or above would 
be removed. 


The sources said the final decisions would be made by the 
Central Military Commission (CMC) chairman. President 
Jiang Zemin, in conjunction with his two deputies, Gen- 
erals Liu Huaqing and Zhang Zhen. 


The fact that Mr Deng. a former CMC chairman. would be 
consulted on these decisions showed that he was still in 
reasonably good health. 


Generals Liu. Dong and Zhang Gong are known to be close 
to General Yang. who. in spite of being a Politburo 
member, has only made two or three public appearances 
since he was divested of his military powers at the 14th 
party congress last October. 


Before his transfer to Chengdu late last vear. General 
Zhang Gong was the political commussar of Bering and a 
spokesman for the Martial Law Command in May and 
June 1989. Like General Zhang. General Dong. a former 
commander of the Bering Garrison. ts a protege of Gren 
eral Yang. a former political commuessar of the Bering 
region. Generals Wang and Song however, are believed to 
be retiring for age and health reasons 


It 1s understood that Mr Deng and Mr Jiang have decided 
to spread the purge of the Yang Clan and then syvm- 
pathisers over a year in order to avoid instability. Chinese 
sources said the purge might also be related to an ants 
corruption campaign within the PEAS which) paralleled 


FBIS-CHI-93-202 
21 October 1993 


that in the civilian sector. They said that more than 10 
army officers had been put under investigation for alleged 
graft taking this summer. 


Western diplomats said the house-cleaning would be likely 
to consolidate Mr Jiang’s position in the army. whose 
support 1s crucial to his ability to stay in power in the 
post-Deng era. 


Article Discusses National Defense University 


11K 1410031293 Beying JIEFANGIUN BAO in Chinese 
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[By staff reporters Zhang Zongyin (1728 1350 6892) and 
Huang Huamin (7806 $478 2404) and special correspon- 
dent Ma Wangxing (7456 2598 2502): “To Facilitate the 
Rise of the Republic’s Military Science and Technology— 
Chronicle of Party and State Leaders’ Concern for the 
University of Science and Technology for National 
Defense” 


[Text] The University of Science and Technology for 
National Defense (formerly Harbin Military Engineering 
Academy} the first in our country—held its Open House 
Day on | September this year to mark the academy's 40th 
anniversary. Over the last 40 years. with great foresight, 
our party and state leaders have worked untiringly. taxed 
their brains. and given their hearts and minds to train and 
groom talents in military science and technology and to 
win the country a position among the high technology 
countries of the world. Patient reminders, sustained atten- 
tion to scientific and technological education, and 
events—themselves profoundly moving and indicating a 
respect for knowledge and talents—were the factors that 
brought about the establishment of the university, which 1s 
a hall of knowledge that has helped chart the course of 
modernization in our Army. 


Mao Zedong Says: We Must Build An Academy of 
Military Engineering 

In the spring of 1958. when the War To Resist US. 
Aggression and Aid Korea had come to a stage of “pro- 
tracted warfare and active defense.” our troops, who were 
fighting for a just cause, had high morale and were winning 
battle after battle. even though these volunteer fighters 
were no match in technology and equipment for the 
invaders, who were armed to the teeth, and paid a steep 
price. Comrade Mao Zedong, after reviewing the situation, 
put forward in his guidance the strategies of “nibbling 
away with small bites” and “chipping away piece by 
piece.” a military action that conceived from each battle 
small gains of. say. mopping up one or two battalions. On 
the other hand. based on the needs of the battleground 1n 
Korea, decisions were made to expedite research and 
development in arms and equipment and to quickly train 
a number of technical officers capable of handling 
advanced weapons systems with the hope that we could 
eventually win this war of anti-aggression. So Chairman 
Mao and the party Central Committee decided to build a 
military engineering academy and recall from the Korean 
front Chen Geng. deputy commander of the volunteer 
troops in the Korean war. who had firsthand knowledge of 
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the war. very high political integrity, extensive scientific 
and cultural knowledge. and nmch educational experience, 
to pul him in charge of the academy project. 


On 20 June. Chen Geng. dubbed the “forever-victorious 
general” for going through hundreds of battles, returned to 
Being to report to Chairman Mao. Premier Zhou, Zhu De 
(then Central Muatary Commission vice chairman). and 
Peng Dehuai at Zhongnanhai on the war in Korea. He 
reported on the political strength and high morale of our 
troops, and when he brought up the necessity to improve 
the troops’ weapons systems in order to defeat the enemy 
armed with modern weapons. Chairman Mao said: “We 
are determined to solve this problem of backward weapons 
systems. We recalled you because we wanted you to build 
a high-level academy of military engineering. You will be 
the president and political commussar.” Chairman Mao 
then turned to ask Premier Zhou. Zhu De, and Peng 
Dehuar: “What do vou think?” “I agree totally!” they 
replied at the same time. Chairman Mao then said: “We 
must build an academy of military engineering. We 
mustn't have any illusions about imperialists.” 


To deliver this “baby” of the “Harbin Military Engi- 
neering Academy.” Premier Zhou. who saw thousands of 
documents everyday. chaired on 3 September a work 
conference of leaders of State Council departments. all 
Army headquarters. the military commission, and all arms 
and services to coordinate work. Many problems were 
solved during the conference. Very quickly 78 noted 
experts were assembled trom east. mid-south, and south- 
west China and the Bering-Tianjin area, and over 300 
university graduates were selected from various military 
regions to work as academy teaching assistants. Premier 
Zhou would bring Chen Geng to Chairman Mao when he 
needed to discuss problems with the chairman. Problems 
(such as insufficient national defense funds) which 
Chairman Mao could not decide would be referred to 
special Central Committee meetings for solution. In short, 
even though the country was saddled with the heavy 
burden of the Korean war and enormous tasks of construc- 
tion in practically every sector, in order to train as quickly 
as possible a contingent of military enginecring experts. 
our party and state leaders were willing to release the best 
cadres to the academy. assign topflight experts to the 
academy. select the best and the brightest to study there, 
and supply the academy with the most sophisticated 
weapons and technology for teaching and research pur- 
poses. 


On 26 August 1953. before the opening day of the Harbin 
Military Engineering Academy. Chairman Mao wrote an 
inscription for the academy: “The establishment of a PLA 
military engineering school 1s an event of profound signif- 
cance for our country’s national defense. To build a 
modern national defense. itis necessary for our Army. An 
Force, and Navy to be tully armed with mechanized 
equipment and installations. All these call for complicated 
and specialized knowledge. What we urgently need today 
are a large number of people able to master and handle 
technology and continuously improve it. The establish- 
ment of this military academy os armed at fulfilling this 
urgent but glorious mission.” 
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fo tultill the wish of Charman Mao and the party central 
committee. in the nine sears from June 1952. when he 
recenved the order, to 16 March 1961, when he died of 
iiness Chen Gen worked day and night. skipped sleep and 
meals. treed his best. and gave all of his talent. expertise. 
and even his life to the Harbin Military Engineering 
\cademy. In three to four years he built. through high- 
quality construction. a first-rate. 600,000 square meter 
campus. A modern university sprang into exisience. A 
2.000-strong teaching and research contingent was formed. 
the Harbin Miluars Engineering Academy became a 
model for carring out party policy toward intellectuals 
and rallied behind at cadres from all over the country. The 
school operated efficiently. revolving around teaching and 
research. quickly installed a system of its own, and formed 
its own character. In September 1958. after a months-long 
stintat the military academy. Peng Dehuas. then National 
Detense Minister, said in hes report to the party central 
committee and military commission: “After four or five 
sears of development. the academy has expanded into a 
vers large one and 1s possibly the only one on such a scale 
inthe Par bast.” Noted screntist Qian Xuesen said when 
tourmng the academy: “Given our country’s conditions, it 1s 
a miracle that we built an academy covering the entire 
military technology field in such a short time.” 


Harbin Military Engineering Academy was the pride of the 
party and the republic and the glory of the whole Army. On 
the eve of the Cultural Revolution. the academy had 
produced over 600 mayor scientific and technological 
results and trained over 10.000 elite engineering experts, 
mans of whom are now the technological backbone for 
national defense modernization or leaders at state organs, 
various PLA Headquarters, arms and services. research 
units. and military academies. 


Deng \iaoping Said: First Build a University of Science 
and Technology for National Defense 


fn 23 July 1977. Comrade Deng Xiaoping. the chief 
architect of China’s reform and opening up. gave the 
go-ahead to develop the academy into a university of 
scrence and technology for national defense when meeting 
with comrades sent by the academy party committee to 
seck instructions on their work report. 


Comrade \iaoping said: I volunteered to take charge of 
the country’s education and scientific and technological 
work. The Central Committee has agreed to this. We want 
to catch up with the world’s advanced level. But where do 
we Start’ TE think we should start with scrence and educa- 
tion. The key to the pursuit of modernization lies in 
upgrading and developing our science and technology. It 1s 
imperative to pursue education. The pursuit of scrence and 
technology must go hand in hand with that of education 


Comrade Xiaoping said: Questions about class nature do 
not arnse with natural scrence or language. which serve 
whicheser class gets hold of them. China’s “four ancient 
inventions” were acquired by foreigners and were devel- 
oped in ther hands. China was not far behind foreign 
countries in advanced technology in the 1960's. but the gap 
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widened in the 1970's. We must learn from foreign coun- 
tries their advanced technology and incorporate them into 
teaching materials. or we can hire foreign experts On) 
when we master advanced technology can we speak of 
development or progressing to advanced levels 


Comrade Xiaoping said: We must make a point of cdu- 
cating students) Marxist-Leninist world outlooks and 
groom successors for the proletarian revolutionary cause 
with Mao Zedong Thought. At the same time. students 
must be thoroughly grounded in mathematics. physics 
chemistry. and foreign languages. Schools and courses 
must be in line with the type of factories which thes are 
supposed to serve. and the kind of work students are 
assigned must accord with what they have learmed) Stu- 
dents will also receive practical training at scientific 
research bases. 


Having inquired about the number of students, Comrade 
Xiaoping pointed out: The academy must conduct exam- 
inations and must reject students who cannot pass them 


Comrade Xiaoping said: The school must pursuc research 
and teaching. The two are inseparable. Key universitics asc 
the centers of education as well as screntific research 
Teaching quality cannot be improved without a good 
research pursuit. He also pointed out with far sight and 
vision: In the past we trained cadres through real battles 
Now that there 1s no war. we rely mainly on academn 
training to get leading cadres in the Army to master 
scientific and cultural knowledge and that about modern 
wartare, while lowering the cadres’ average age in the 
Army. 


When the report came to the shelving of the plan of 
developing Harbin Military Engineering Academy into a 
University of Science and Technology for National 
Defense on Comrade Niaoping’s instructions owing to the 
Gang of Four’s sabotage. Comrade Niaoping pointed out 
“In 1975, nothing could be done on the educational tront 
so | wanted the Army to lead the way by first buriding a 
university of scrence and technology for national defense 
which would enroll students from the national college 
entrance examination. But finally mt was decided that the 
school would write a report to the Central Committes on 
the project of building the University of Sctence and 
Technology for National Defense. Comrade Niaoping was 
the first to approve the report. which he did on ft Sep 
tember. This was followed by central leaders. who wrote on 
the report that they “agree with Comrade Niaoping s 
view.” Later Comrade Xiaoping instructed: “Implementa- 
tion of the task assigned to Director Zhang \iping * On 6 
June 1978. the State Council and Central Military Com 
mission issued the ‘circular on the establishment of the 
Chinese PLA University of Scrence and Technology tor 
National Defense.” giving birth to the university 


With the unveiling of reform and opening up. the deve! 
opment of computer scrence became an urgent task \tan 
important conference in Bering. the Central Committe: 
decided to research and make the “Yinhe-l a LOO ne! 
hhon-run [cr 2945] gigantic processing machine in order to 
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meet the needs of scrence. technologs. and national eco- 
nomic development. and to solve the problems of massive 
calculations and data processing. Comrade Deng \iaop- 
ing. who presided over the conference. turned this arduous 
but glortous mission over to the University of Science and 
Technology tor National Defense. Researchers did not 
disappoint Comrade Naaoping and other proletarian res - 
olutionanes of the older generation. hes completed the 
mission in December 1983. one vear ahead of schedule 
thus making our country one capable of manufacturing 
gigantic processing machines. Deng Niaoping. then Cen- 
tral Miluary Commussion chairman. was ver pleased 
when news of success came to Being. He personally 
signed an order conferring a collective first-grade honor to 
ali researchers. commending them as an “advanced collec- 
tive on the national defense research front. vers aggressive 
and capable of engaging in tough “ars.” encouraging them 
to “walk on. boldly innovate. and make greater contribu- 
tions toward the country’s natronal defense moderniza- 
tion. 


It is the concern of Deng Niaoping and other proletarian 
revolutionanes of the older generation that enabled 
Harbin Military Engineering Academy to recover rapidly 
from the ruins wrought by the Ten Years of Turmoil. Ina 
matter of sears, the University of Scrence and Technology 
for National Defense ranked among the country’s kes 
universities. 


Jiang Zemin Said: We Must Train Lalents [hat Span 
the Century 

The Gult War in the earls 1990's taught military strategests 
and leaders of countries around the world to link the 
combined national strength of a country wath tts mastering 
of high technology. Thes all started drafting high-tech 
development plans. “The newt century 1s one of high-tech 
development.” “China must develop its own high- tech 
nology and win a position in the high-tech world” Acting 
on these strategic thoughts by Comrade Deng Xiaoping 
Comrade Jiang Zemin paid close attention to our country's 
high-tech pursuits, traming of hi-tech talents. and the 
development of the University of Scrence and Technology 
for National Defense. 


AL O8000 on 17 March 1991. Jiang Zemin, CPC Central 
Committee general secretary and Central Military Com- 
nussion chairman, came all the way to the University of 
Scrence and Technology for National Defense for a visit 
When Chen Qizhi. the university president. reported to 
Chaiman Jiang on the university's enormous research 
achrevements during the Seventh Five-Year Plan, many ot 
then tiling China’s technological gaps and some of inter- 
national standards. Chairman Jiang said: Science and 
technology are the productive force and very important 
combat power” To achieve modernization. the state and 
the Army must rely on screntitic and) technological 
progress. The Gulf War showed old us that modern war- 
fare is becoming a war of lngh technology. It rs offensive- 
led and means electronic and misstle warfare. Being back- 
ward in these areas means that we can only be a sitting 
duck. In the pursuit of modernization. the clectromies 
industry will be a major industry taking priority over 
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others in development. The University of Scrence and 
Technology for National Detense i the PLAS highest 
academy institution in military technology. The party and 
people carnestly hope that experts and professors ai the 
university develop the fine tradition of the Harbin Mil 
tary Engineering Academy. uphold the education policy of 
“ortenting toward three areas.” and work actively to train 
high-tech talents who are politically qualified and capable 
of leading us across the century. This ts one of our Army's 
grand schemes of modernization 


Chairman Jiang toured classrooms. research rooms and 
laboratories looking at teaching and research equipment 
was bricled about ongoing research topics. and asked 
about the school operations 


At the computer facility. Chairman Jiang took a good loot 
at the “Yinhe-IP" } billron-run processing machine. which 
was under desclopment. He picked up a multrlave: 
printing plate and asked researchers about its functions 
purposes, ts production and price. and soon) When told 
that the high-tech prece in hes hand was designed and madk 
with our own efforts. he nodded wath satisfaction and san 
We must introduce some new tev hnologies from forciayn 
countries, but thes can onls be a reference for our own 
arduous effort to achieve independence. We must work 
hard to fashion out a style of our own and exploit ou 
advantages. 


When touring a range of hey world-level screntitic and 
technological fruits. such as magnetm force-suspended 
cars, biped robots. and Weasing Maiden [zhi nu 4930 
1160) rockets. Chairman Jrang mquired in great detar! 
about the research processes. technological objectives 
latest research stages in foreign counties. and application 
and development of these tems. and said) Scientific and 
technological achievements should be quickly transtormed 
into productive forces and war power. should serve eco 
nomic construction social development. and the construs 

tion of the Army. The Army must attach great miportance 
to the functions of scrence and technology tor the sake of 
modernization 


In a sparsely furnished laboratory. Chaimman drany made a 
40. minute impromptu speech to seme VO faculty dire 

tors, experts. and professors. repeated! stressing the 
necessity, during the modernization of the Arms. to 
uphold Comrade Mao Zedong thinking on army burlding 
and Comrade Deng Naaoping’s thinking on army burldiny 
in the new era. saying this was the guiding theurht and 
fundamental basis for army building and retorm under the 
new historical conditions. He said with profound meaning 
The education inthe Army has a heavy but glorious tash 

School leaders at all levels should care warmly ahout the 
young intellectuals and demand highly of them the broad 
young intellectuals must work actively mmprove themselves 
politically. the concept of organization and discipline 

foster natronal dignity. confidence. work hard. strarele 
arduousls. and make greater contributions toward arn 
modernization 


Before saying goodbye. Chanman tang wrote the tol 
lowing inseriptions “Do a good john desvcloproy the 
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University of Science and Technology for National 
Defense. train people who are morally. intellectually. and 
physically qualified. and produce distinguished scientific 
and technological achievements.” Chairman Jiang’s 
inscription furnished a clear direction for the development 
of the school. 


For the last 40 years. our party and state leaders have given 
a considerable attention to the development of the Uni- 
versity of Science and Technology for National Defense. 
There have been considerable achievements. Under the 
hands-on guidance of noted scientist Qian Xuesen and 
with full efforts by large numbers of experts and professors. 
a nationally first-rate teaching and research system 1s now 
in place. which has completed over 1.900 research tasks at 
an average rate of producing one piece of scientific 
research results in three days and seeing one of its research 
results winning awards of some kind in five days. Over 800 
of these results won scientific progress awards at the state. 
Army. and ministerial levels. It has trained 10,000 scien- 
tists and technologists. including doctorate students and 
those pursuing a masters degree. It has shown its worth in 
the various fronts of our country’s modernization. 
Teachers and staff of the University of Science and Tech- 
nology for National Defense always get emotional when- 
ever they recall this. They are determined to deeply 
remember the deep concern of party and state leaders for 
them and turn it into a great motive force for working and 
Struggling to get the school to climb another technological 


peak. 


Guizhou Arms Industry Converts Production 


OW 1210083093 Beyine BEIJING REVIEW in Enelish 
No 41, TL-17 Oct 93 pp 12-18 


[By staff reporter Liang Fang] 


[Text] Wath its large-scale. high-quality production of 
technically advanced well drilling and fishing equipment. 
the Guizhou Gaofeng Machinery Factory 1s popular with 
customers. Since 1990. the factory's products have been tn 
short supply. with most holding a 60 percent share of the 
domestic market, and shaking tools a 100 percent market 
share. Who could imagine that only 10 years ago the 
factory was solely a ordnance producer? Today, Gaoteng 
and 134 similar enterprises in Guizhou are closely inter- 
twined with the civilian market. 


Achievements 


In recent years, these high-tech ordnance factories have 
used therr advanced technology to develop over 600 high- 
quality civilian products. including lightweight: motor 
vehicles, minicars, houschold electricala@ppliances, equip- 
ment for ground satellite stations. computerized telephone 
exchanges. medical instruments. petroleum and tobacco 
processing equipment, hydraulic equipment. and automo- 
bile parts. The synchro-radiation accelerators, high-ion 
backspin accelerators. medical linear accelerators, and the 
key parts and equipment for Bering’s clectron-positron 
collider turned out by them are up to world advanced level. 
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In 1985. the China Jiangnan Aviation Industral Corp. 
pioneered use of imported parts to assemble 1.25-ton. 
multipassenger Toyota light-weight trucks. In the fol- 
lowing three years. the corporation developed and manu- 
factured on its own various models of vchicies under the 
trademark of Hangtian. including mini-vans, ambulances. 
police cars. instrument cars. equipment carners. armored 
vehicles. and control tower command cars. Some 80 per- 
cent of the parts used in Hangtian vehicles are produced 
domestically. At the 1991 National Motor Vehicles Con- 
test. Hangtian automobiles were cited as first-class prod- 
ucts. 


Between 1986-90. the Guizhou Aviation Industral Corp. 
used its superior technology to successfully develop over 
800 kinds of auto parts. In 1992. its output value of auto 
parts soared to 30) million yuan. The truck sealing com- 
pound produced bs the corporation's Hongyang 
Machinery Factory filled a domestic void. and 15 now used 
by over 150 motor vehicle manufacturers. The product 
currently enjoys a 60) percent share on the domestic 
market. 


Opening Up 

Over a decade ago. industrial enterprises involved in 
national defense science and technology were classified as 
“secret units”. and “No Admission” signs were posted at 
all entry points. Few outsiders had access to them as most 
were located im remote mountainous areas and were 
enclosed by tall permmeter walls. The new policy that 
encourages the ordnance industry to produce items for the 
civilian sector, however. has urged them to fling ther 
doors open to the outside world. Those located in Guizhou 
Province’s deep mountain gullies have gradually formed 
an opening pattern characterized by the following 


1. Since 1980. so-called “window” enterprises have been 
established in both coastal arm and central cites. Through 


the introduction of forengn capital and the establishment of 


joint ventures and solely foreign-funded businesses, over 
180 such “window” enterprises have been set up in 14 
provinces and municipalities and four special ecconomn 


vones with the ability of turning out over LOO vaneties of 


products. These “window” enterprises are considered as 
“anformation centers” and “bridgecheads” tor inland ord- 
nance enterprises to develop an export-oriented cconomy 


2. Ordnance enterprises in the province have developed 11 
categories of over 60 high-tech and technology -intensive 
machinery and clectronic products for export. At present, 
these products are exported to Hong Kong. Macao and 
Southeast Asta. and in the near future will be exported to 
North America, Western Furope. Latin America and West 
Africa 


3. These enterprises actively seek foreign capital to estab- 
lish foreign-funded enterprises. By 1992. yorning hands 
with businesses in the United States. Hong Kong. Macao 
and Taiwan. they had set up 37 yomnt and cooperative 
ventures. with total investments of USSTIL 69 million and 
contracted foreign capital of USSOL TS million) The wide 
range of products they manulacture include light trucks, 
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coaches, aluminum electrolysis condensers. computer dis- 
kettes, floppy diskette cases, rubber sealants. plastic and 
rubber products, and aluminum foil. 


In 1992, along with the ever improving investment envi- 
ronment in Guizhou, local ordnance enterprises simulta- 
neously reached a high tide in attracting and using foreign 
capital. In that year alone, 19 foreign-funded enterprises 
were set up in the sector. a figure representing 9.05 percent 
of the total number of newly established, foreign-funded 
enterprises in the province. They involved a total invest- 
ment of US$152.95 million. which was equal to 24.29 
percent of the combined amount in the previous seven 
years. 


Presently. the foreign-funded enterprises related to Guiz- 
hou’s ordnance industry see a wider scope of foreign 
investment, huge amounts of investments in large projects 
and an increasing number of new and high-tech projects. 
Their geographical distribution has expanded from central 
cities to inland areas. and their export volume has kept 


growing. 


Historical Changes 


The national defense science and technology industry, 
which is for the most part located in undeveloped inland 
areas, was formed in the early 1960s under unique histor- 
ical conditions. Thanks to government support. this par- 
ticular sector developed into a pioneering industry during 
China's industrialization process. 


In terms of scale, Guizhou ranks third behind Sichuan and 
Shanxi provinces as a key province for the development of 
the national defense science and technology industry. 
Since ordnance factories generally involve high technolo- 
gies. the Chinese government invested heavily during their 
initial development stages. providing them with the most 
adv anced technology and *quipment available and highly 
trained professionals. The Guizhou Aviation Industrial 
Corp., for instance, with its core and subsidiary units, now 
employees over 70,000 people [as received], including 
8,000 engineers and technicians and 14.000 managerial 
personne! and other professionals, of whom 1,595 have 
received high technical titles and 6,760 middle- ranked 
ones. The corporation also possesses 30,000 pieces of 
equipment, including 1,000 state-of-the-art sets and 1000 
imported sets. 


Over the past 20 year, Guizhou's defense industry has 
formed three scientific research and production bases 
related to aeronautics, astronautics and electronics. They 
have undertaken the research and production for many key 
state military projects, making significant contributions to 
the modernization of the country’s national defense 
industry. 


With the advent of the 1970s, however, great changes took 
place in the international situation. Peace and develop- 
ment, the common goal and aspiration of people 
throughout the world, became the main trend in the 
development of the world situation which, nevertheless. 
was still not quite stable. Conforming with the interna- 
tional trend, the Chinese government began to transfer its 
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emphasis to economic construction and initiated the pol- 
icies Of reform and opening up. To manifest its desire to 
maintain world peace and focus on domestic economx 
construction. the Chinese government cut its active mili- 
tary forces by | million. At the same time. the government 
laid the principal of switching national defense related 
industries to civilian production. calling for ordnance 
enterprises to serve the modernization of industry. agricul- 
ture. science and technology. and national defense. The 
move marked a dramatic transformation from the sector's 
previous role as the.sole supplier of national defense items. 


The change brought about new and difficult problems. For 
example, many enterprises faced large reductions in orders 
for military goods. and the entire ordnance industry had to 
shift from planned production. which relied completely on 
the national defense construction plan. to a market 
economy. Employees in the sector referred to the transtor- 
mation as “a second pioneering wave’. an off-hand refer- 
ence to their initial effort to build up the industry. 


Compared with the economic boom in coastal areas. 
ordnance enterprises faced a more difficult and tortuous 
course in their effort to switch to civilian production. 


In the early stages of production transtocaation, they had 
to, as the Chinese saying goes. “tind rice for the waiting 
pan”. They produced whatever they could lay their hands 
on, such as electric fans and blankets. meat prinders. 
kitchen utensils. and even desks and chairs. Most of the 
products were low-quality, low grade items with little 
output value. A number of enterprises which were unable 
to find a suitable product to manufacture contracted their 
work force to highway construction and other projects 
Nonetheless, by undertaking such activities. enterprises in 
Guizhou's ordnance industrial sector gained insight into 
the needs of the civilian sector and gathered valuable 
experience for the transformation effort. All of these 
activities helped pave the way for these enterprises to 
develop in a rapid and efficient manner. From 1979 
onward, the output value of crvihan products manufac- 
tured by Guizhou's ordnance industry increased by an 
average 29.2 percent cach sear, and the proportion of the 
output value of civilian products to the industry's total 
output value rose from 10 percent in 1979 to 72 percent by 
1992. The historical transformation was basically realized 


Redistribution 


The national defense industry was still faced with the tasks 
of altering the uneven geographical distribution, 
improving the production and natural environment of the 
many ordnance enterprises. and improve the cxrsting 
industrial setup. To facilitate the province's cconomn 
development Stratcgy and tec hnolopical transformation 
program, Guizhou’s national defense industry initiated a 
scaled readjustment and relocation program. by moving 
some enterprises into central cities along railway lines. For 
example. the China Jiangnan Aviation Industral Corp 
moved its light automobile production base to Maocaopu, 
a provincial-level high-tech desclopment zone in Zunys 
City; the China Zhenhua Flectronic Industrial Corp. set up 
an clectronics base in Xintianzhar. a state-level high-tech 
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development zone in Guiyang City; and the China 
Guizhou Aviation Industrial Corp. built a processing pro- 
duction base for auto parts and basic machinery parts in 
Xiaohe, a provincial-level high-tech development zone in 
Guiyang City. 


While stepping up self-improvement, Guizhou’s national 
defense industry system has also transferred new scientific 
and technological achievements to local enterprises to aid 
in their technological transformation and development of 
new products. The new computerized technology devel- 
oped by the army for controlling the concentrations of 
fertilizers has spread to 46 counties in eight prefecture and 
county-level cities in Guizhou, which together cover 
224,053 hectares of farmland. The introduction of the new 
technology has resulted in increased grain production of 
over 100 million kg, and an added output value of 140 
million yuan. 


Economic & Agricultural 


Chen Yuan Foresees Further Financial Reforms 
11K2010142093 Hong Kong TA KUNG PAO in Chinese 
19 Oct 93 p § 


{Unattributed report] 


[Text] Chen Yuan, vice president of the People’s Bank of 
China, pointed out in Hong Kong yesterday that China's 
financial reforms are entering a period of decisive devel- 
opment. Beginning next year, specialized banks will be 
commercialized and the central bank will move toward 
open market operations. He also pointed out that China 
will build a central foreign exchange market in pursuit of a 
unified foreign exchange rate, and the key to this lies in the 
rapid formation of personal foreign exchange services. 


Chen Yuan claimed that commercialized specialist banks 
will be entirely independent in their operations and 
responsible for their own profits, losses, and risk. Their 
internal operations will also need strengthening. Chen 
pointed out that commercialized banking 1s part of the 
process of deepening reforms. The changes will be 
launched next year and will take at several years at least to 
reach their targets. 


The “Commercial Bank Law” will go into effect next year. 
In the meantime, credit cooperatives will be standardized 
and rapidly extended. Chen expected such rural and urban 
credit cooperatives to play a positive role in local econo- 
mies and help small and medium- sized enterprises greatly. 


On further opening up financial markets and bringing 
them under unified development. Chen said that currency 
trading centers will be built first of all in big cities across 
the country to cater for the need of state-owned enterprises 
for short-term loans. Second, stock markets will be further 
developed and state bond markets Sirengthened and 
improved to coordinate with the launca by the People’s 
Bank of China of open market operations. 


Chen Yuan pointed out that gaps between the current 
official. regulatory, and black market foreign exchange 
rates in China will narrow over time. As foreign exchange 
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markets take shape. official rates will become tncreasing!y 
less important. The problem of black market rates 1s not 
serious: especially as exchange rates have stabilized and 
are moving closer to market levels. The state will adopt 
measures designed to help foster the establishment of a 
market system and will centralize foreign exchange mar- 
kets. Banks will offer personal cash exchange services. 
However, the length of tume it takes to achieve these 
targets will depend on how fast an inter- bank network can 
be put in place. 


Asked if the central authorities will ease the supply of 
credit in the next two months, Chen Yuan said that the 
policy adopted by the central authorities this time ts 
different from 1988. On the whole, the policy will divert 
funds for property development to projects related to 
economic growth, such as infrastructure construction, but 
the aggregate level must be kept under control. He pointed 
out that monetary policies are determined by economic 
growth and the rate of inflation and are not adjusted on a 
monthly basis. 


Experts: Time ‘Ripe’ for Unified Yuan Exchange 
Rate 

OW 2110104093 Beying XINHUA in English 1017 
GMI 21 Oct 93 


[Text] Being, October 21 (XTINHUA)—As order has 
returned to China’s foreign exchange swap markets, where 
the rates are hovering around &.7 Chinese renminbi yuan 
to one U.S. dollar, many financial experts here agree that 
the time is basically ripe for the government to adopt a 
unified yuan exchange rate system. 


“The government should abolish the dual-rate exchange 
system since the market ts stable and the present renminbi 
exchange rate 1s reasonable.” said Jing Xuecheng. a 
researcher with the Financial Research Institute under the 
People’s Bank of China. 


Under China’s present double currency system. foreign 
currency 15 exchanged for Chinese Foreign Exchange Cer- 
tificates (FEC), while the rest of the country uses renminti 
(or people’s currency). One US. dollar will fetch about $.8 
FEC or 8.7 renminbi at current rates. 


According to Jing. Chinese experts have engaged in exten- 
sive research on the convertibility of yuan, and differences 
remain on the rate of exchange of the yuan when the 
country adopts a single rate system. 


“The market has provided the answer: a new and floating 
yuan exchange rate should be introduced,” said Jing. 


He explained that the present rate at the swap centers 15 the 
result) of market operations, with limited macro- 
management by the central government. 


“The rate 1s relatively reliable because it has emerged from 
market swings that swept through the whole country 
during the first half of this year.” said Jing 


He said that although most Chinese experts applaud the 
present yuan exchange rate, a unified rate 1s stl desirable. 
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“We favor a floating exchange rate which responds quickly 
to the market.” said Jing. adding that it 1s very likely that 
yuan exchange rate would seek new price levels under new 
economic conditions. 


Another factor making the reform easier 1s the fact that 
about 80 percent of hard currency needed tn the country’s 
economic activities 1s now traded on dozens of swap 
markets across the country. 


Hard currency supplied bs the government at the official 
rate of 5.8 yuan 1s now only used in key state projects or for 
importing such needed goods as grain and chemical fertul- 
i7eTs. 


“In that sense, the effect on the economy resulting from the 
abandonment of the double-track exchange rate system 
will be very Inmited.” said Tao Liming. vice-director of the 
International Financial Institute on the Bank of China. 


Tao admitted that the retorm would add quite a burden to 
some big state enterprises. “But that’s the price the gov- 
ernment must pay. otherwise the government will have to 
pay more tf the double-track exchange rate system contin- 
ues. 


Both Jing and Tao agree that a single exchange rate should 
place the central bank in a better position to exercise 
macro-management. The bank could indirectly monitor 
the foreign exchange market by setting up a special fund 
with yuan and U.S. dollars to buy and sell hard currencies 
to achieve market stability. in a manner similar to that 
employed in the U.S. and Europe. 


Lou Jiwet, director of the macro-monitoring department of 
the State Commission tor Restructuring the Economy. 
shares the view of these experts. 


Lou said a single rate exchange system will bring China’s 
foreign trade activities closer in line with international 
practices and will help the country attract more foreign 
investment and fight inflation. 


‘Initial Success’ in Controlling Economy Claimed 
HK20100°0683 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 
Oct 93 pp 1. 2 


[Report by Geoffrey Crothall in Bering] 


[Text] China yesterday claimed initial success in bringing 
the economy under control. with economic growth and 
inflation both beginning to taper off. 


However. China's trade deficit, has continued to soar 
despite a determined effort to boost exports. and it seems 
extremely unlikely that the Government will achieve a 
balance of imports and exports by the end of the year. 


The cost of living index for China’s major cities rose 20.7 
percent in September compared with the same month last 
year, against 22.2 percent in August and 23.3 percent in 
July, State Statistical Bureau spokesman Ye Zhen said in 
Being yesterday. 
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Nationwide, the cost of living index had risen by 14 
percent during the first nine months of the year, while the 
retail price index had increased by 12 percent. he said. 


China’s gross domestic product for the first nine months 
stood at two trillion yuan (about HK$2.7 trillion at the 
official rate), representing a growth rate of 13.3 percent. 
compared with 14.1 percent in the first three months. 


Mr Ye said the gradual economic slowdown had been 
achieved by regaining control of money supply and invest- 
ment in fixed assets and clamping down on speculative 
investment. 


Investment tn fixed assets by state enterprises was still too 
high, he said, but at least the rate of increase was slowing. 


Investment increased by 61.7 percent in the nine months 
compared with an increase of 70.7 percent in the first six 
months. 


Investment in September increased by 56.5 percent. 


There were 3.300 fewer industnal projects started in the 
first nine months compared with the same period last vear. 
he said. 


M1 money supply last month was up 20.5 percent com- 
pared with the same month last year, a significant drop 
from increases seen in the first half of the year. 


Mr Ye predicted that inflation would continue to fall in the 
fourth quarter, noting that the rapid price rises for raw 
materials in the first half had declined considerably since 
June. 


Speculative buying of raw materials had been brought 
under control and the price of steel had fallen by nearly 
1.000 yuan a tonne. 


The lower prices of raw materials would be passed on to 
consumers later in the year, Mr Ye said. 


Speculation in the property market had also been con- 
trolled. he said, with prices in some coastal areas such as 
Hainan and Guangxi falling on average by 20 percent. 


However. land and property prices in Shanghai and Shen- 
zhen remained exorbitant, he added. 


Despite the generally encouraging news, Mr Ye admitted 
that China’s economy still faced several major problems. 


The economic slowdown and restrictions on bank loans 
had left many enterprises with shortages of working cap- 
ital. and stockpiles of unsold goods were again building up. 


Despite being given top priority by the Government this 
vear, the agricultural sector showed no sign of real 
improvement and the gap between rural and urban 
incomes continued to grow. 


Rural incomes only increased in real terms by five percent 
to stand at an average of 630 yuan per person tn the first 
nine months. 


The urban average was 1.710 yuan, up 12 percent in real 
terms from the same period last year. 
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But perhaps the greatest problem facing the economy is the 
continuing trade deficit, which for the first nine months 
was close to U.S.$7 billion. 


Exports increased by 6.6 percent in the period to $61.2 
billion, while imports jumped 29.9 percent to $68.2 bil- 
lion. 


In July the Government announced a major export drive 
in the hope of roughly balancing imports and exports by 
the end of the year, but so far has made little progress in 
attaining that goal. 


Most analysts agreed that Beijing would not be able to 
balance its trade this yera. 


Some economists now predict that the trade deficit could 
be $9 billion by the end of the year. 


Economist Warns Against Regions Resisting 
Austerity 


HK2010070293 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Oct 93 p 9 


[Report by Chris Yeung] 


[Text] China will have to pay a higher price for more 
drastic retrenchment if the austerity programme fails 
because of resistance from regions and enterprises, a 
leading economist has warned. 


Zhang Zhuoyuan, head of an economic institute under the 
Chinese Academy of Social Sciences, said half-baked aus- 
terity measures would not help curb inflation and rising 
commodity prices. 


The economist hinted that opposition from regions and 
enterprises would hamper a full implementation of the 
austerity programme. 


He said investment and demand would surge and the 
economy would heat up again before “a soft landing” if 
regions and enterprises halted the austerity measures pre- 
maturely. 


Mr Zhang said the retail price index this year would go up 
by 20 percent and the value of the yuan against the U.S. 
currency would drop again if excessive growth in invest- 
ment and currency was not stopped. 


He said price increases would continue if the total capital 
investment exceeded | ,000 billion yuan (about HK$1,340 
billion), industrial output grew more than 25 percent and 
gross domestic product rose by 13 percent. 


“Should that (the growth index) occur, the central Govern- 
ment will have no choice but to make greater economic 
adjustments next year to restabilize the national economy. 
It will have to pay a higher price,” Mr Zhang said. 


The economist, however, maintained that retail price 
growth could be kept within 14 percent in the second half 
of this year if the runaway growth in sectors such as 
currency and fixed investment could be curbed. 


“If we are able to curb the excessive growth, we will only 
have to make minor economic adjustments in 1994. 
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“The Chinese economy will be further stabilized and price 
rises will be kept below double-digit levels,” Mr Zhang 
said. 


He told a symposium in Beihai on Monday that the 
overheated economy would gradually cool and the macro- 
economy would return to normal. 


Mr Zhang indicated however, that it would take another 
six months for the inflation rate and price levels to go 
down substantially. 


Despite the hidden danger of runaway inflation, the econ- 
omist said the Chinese Government was determined to 
gradually remove price controls, adding that price reforms 
had progressed well and achieved remarkable results. 


He said the highly centralized government fixed price 
system had been replaced by a market-oriented price 
structure. 


‘Fast’ Economic Growth Predicted To Continue 


11K 1710073593 Beying JINGIJI CANKAO BAO in 
Chinese 25 Sep 93 p 4 


[By Zhang Xinhong (1728 2450 4767): “China's Economy 
Is Not Going To Pull Out of the Fast Lane”] 


[Text] The economic growth that has lasted for a year has 
been gradually bringing out new and old contradictions. 
Hence a series of readjustments are now being put forth by 
the state. The issuing of such “orders” has aroused mis- 
givings among some people. Has China's economic oper- 
ation been extricated from the peculiar cycle characterized 
by heating up and cooling down and the formula of “lifting 
of control-disorder-tightening of control-loss of vitality’? 
In fact, all the misgivings arise from two concerns: First, 
will it lead to a halt of reform and development and 
another great economic landslide if the intensity of the 
readjustment is too great? And second, will another round 
of galloping inflation like that in 1988 take place if 
moderate regulation and control is barely effective at a 
stage when an extremely strong inflation pressure keeps on 
increasing? 


To find the answer to the above questions is by no means 
easy. But, by comparison with the last readjustment oper- 
ation, we may roughly see some trends in the following 
aspects: 


—Problem analysis. Roughly speaking, the problems 
arising from the current round of high economic growth 
concern all sectors. They are extremely similar to those 
phenomena we experienced in 1988, such as a drastic 
increase in money tssued, financial disorder, commodity 
price hikes, increasing inflation pressure, deteriorating 
restraint by “bottlenecks,” a grim financial situation, 
and deficits in foreign trade revenue and expenditure. 
Certain principal indexes reflecting economic growth 
are obviously showing the special characteristics of an 
“overheated economy.” However, by careful analysis. 
we can see some differences between the two periods 
which are equally obvious. First, the causes of over- 
heating are different. The economic overheating in 1988 
and the serious consequences thereof were a general 
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eruption of contradictions accumulating over years and 
resulted from the drastic expansion of investment and 
consumption demand, while the current economic over- 
heating 1s due to less complicated predominant factors. 
and is mainly a result of an excessive increase in 
investments. In the first half of this year, the total 
volume of investments in fixed assets for establishments 
under the ownership by the whole people increased by 
70.7 percent over the same period last vear. and this 1s 
extraordinarily high growth on the basis of accelerated 
growth last vear. If we explore the cause. we find that, 
apart from the conventional factor of rapid growth in 
the internal demand for investments in the wake of the 
improvement in the economic situation, financial dis- 
order has also played a part in boosting the growth. As 
compared with the excessively high growth in invest- 
ments. the growth in consumption demand ts much 
more moderate. Second, the two periods saw varying 
degrees of overheating. The eruption of contradictions 
in 1988 was almost unbearable to the national economy. 
which was pushed to the verge of collapse. But the 
problems we are now facing in economic operation have 
not aggravated to such a hopeless state that we cannot 
but call a halt to deal with them one by one. On the 
whole, therefore, in the current readjustment. we can 
more easily concentrate on the major aspects and have 
more room to maneuver than we did last time. 


—Policy analysis. The readjustment measures that we 
have adopted so far cover many areas and are being 
implemented along many lines. Generally speaking. 
these measures have some marked features. First. thes 
all have definite aims. In brief. they are designed to 
rectify financial order and ease inflation pressure. 
Second, the focus has been locked on some key links. 
The authorities have started the operation by tightening 
money supply and credit control. and thus curbed the 
trend of extraordinarily high growth in investments. 
This is a right move as it 1s not only a stopgap. but a 
radical solution. Third, these measures bear the distinct 
features of structural readjustment. The current eco- 
nomic overheating is not a comprehensive overheating. 
so the retrenchment operation ts not a comprehensive 
retrenchment either. The real property fever and the 
development zone fever must be cooled down. and 
production lines of products in excess supply and 
unpromising enterprises must be cut, whereas agricul- 
ture, basic raw material industries. and key projects 
must be preserved and supported for further develop- 
ment. By the way, as far as the intensity of readjustment 
is concerned, as more stress has been laid on economic 
means than on administrative means, and a mode of 
slight readjustment has been chosen tn place of the 
coercive, unified operation that “demands uniformity.” 
the possibility of economic “emergency stop” 1s mint- 
mized. 


—Environment analysis. Generally speaking. the current 
readjustment is launched in a more favorable environ- 
ment. First of all. the public’s ability to withstand the 
impacts of the readjustment has markedly increased, an 
evidence of which is the absence of massive panic 


purchasing and a run on the bank caused by the notice- 
able increase in commodity prices. This also indicates 
the public’s optimism about the trend of economic 
growth and their greater trust in the government. which 
serve as a good backing for the implementation of new 
policies and the prevention of negative effects. Second, 
because of the transformation of the operational mech- 
anism and the promotion of the sense of market in 
recent years, the capacity of local governments and 
enterprises to withstand policy readjustment has greatly 
increased, thus the introduction of new policies would 
not so readily incur fatal damages on enterprises as 
before. 


In view of the bitter experience of previous readjustment 
operations, most enterprises should now be well prepared 
for the present readjustment, thus the possible impacts of 
the policies introduced this time can be minimized. Fur- 
thermore, the current readjustment measures have been 
adopted in good time. in various forms, and in the mode of 
a “soft landing.” This implies that the central government 
nowadays 1s more experienced and mature in macroeco- 
nomic regulation and control, so the risk ts quite mini- 
mized with the form of fine tuning replacing that of drastic 
change. 


—Effect analysis. A theoretical analysis shows that some 
measures we are now implementing apparently bear the 
special characteristics of retrenchment. The tightening 
up of credit in particular wall certainly lower enthusiasm 
in investment and further decrease the supply of funds 
to enterprises, while the introduction of price readjust- 
ment measures will help alleviate inflation pressure. On 
the other hand, we should also be aware that it 1s less 
likely that these measures will reap rapid results and 
perfectly accomplish expected targets. or at least it wall 
take some time for these measures to achieve success. As 
viewed from the growth rate of investments in fixed 
assets. since the project construction scale has been 
expanded, stringent credit will more seriously affect 
newly started projects than those which have been run 
for quite a while. On the other hand. due to the diver- 
sification of sources of funds. the trend of expanding 
investment will continue for a while. As viewed from the 
production side. enterprises will be facing more serious 
shortage of circulating funds and the rise in interest rates 
will push up costs, thus enterprises’ economic returns 
will decrease and production output growth will slow 
down. However. as shown tn the analysis above. on the 
one hand. the enterprise’s capacity to withstanding 
impacts has increased; on the other. the structural read- 
justment will reinforce some trades. Generally speaking. 
the growth in production will slow down but will remain 
at a relatively high level. As viewed from inflation 
control, the current round of inflation 1s dominated by 
two factors: The increase tn the prices of capttal goods ts 
caused by the growing investment demand. while the 
increase in the prices of consumer goods ts not due to the 
increase in consumption demand, but it 1s mainly the 
consequence of increasing production costs, and the 
strong inertia of production costs will determine that the 
rising trend of consumer goods prices, as a consequence 
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of the rise in production costs. can hardly be curbed in a 
short period. Therefore. the retail price index of com- 
modities will rise further this year. but with a compar- 
atively small margin of increase. As viewed from the 
practical effect of recent economic development, initial 
success has been achieved in macroeconomic regulation 
and control that was introduced earlier. and. in partic- 
ular. in the implementation of the policy and measures 
for rectification of financial order. As time goes by and 
in the wake of the introduction of new fine-tuning 
measures. effects of the readjustment will gradually 
come to the surface. 


By the above analysis we arrive at the following conclu- 
sion: The ongoing readjustment will have a positive influ- 
ence on the economy and the implementation of the new 
policy will slow down the economic growth rate. but the 
economy ts not going to pull out of the “fast lane.” but shift 
from a super-high growth rate to a high growth rate. So it 
is not likely that we will face a “shocking future.” 


Measures on Technology Import-Export Rights 


OW 1910141593 Bejing NINHUA Domestic Service in 
Chinese 0OS3 GMT § Oct 93 


[Interim Procedures on Bestowing the Rights of 
Importing and Exporting Technological Products on Sci- 
entific Research Academies and Institutes’—promulgated 
by the Ministry of Foreign Trade and Economic Cooper- 
ation and the State Science and Technology Commission 
on 5 October 1993} 


[Text] Beying, 5 Oct (XINHU A)—Article 1. These Proce- 
dures are formulated to accelerate the commercialization 
and utilization in production of scientific and technolog- 
ical advances. encourage scientific research academies and 
institutes to participate in foreign trade and international 
competition, and stimulate the development of China's 
foreign trade and economic relations with other countries. 


Article 2. These Procedures shall apply to all independent 
scientific research academies and institutes (hereafter 
referred to as scientific research academies and institutes). 
such as natural science basic research academies and 
institutes. applied research academies and institutes. and 
technology development academies and institutes that 
engage in foreign economic and trade activities. 


Article 3. A scientific research academy or institute that 
applies for the rights to import and export technological 
products (hereafter referred to as import and export rights) 
must meet the following conditions: 


1. It must possess a strong ability to conduct technological 
research and develop technological products. including a 
reasonable production capacity. The technology developed 
and technological products manufactured must be able to 
compete in the world market. 


2. It must have achieved practical results in commercial- 
ization and utilization in production of scientific and 
technological advances. During the two years prior to 
applying for import and export rights, the average amount 
of annual foreign exchange earned through the export of its 
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products (including technology) through a sales agent shall 
in general be not less than $500,000. 


3. It must possess the necessary facilities, capital, and other 
necessary conditions for conducting import and export 
trade. 


Article 4. Import and export rights shall not be granted to 
scientific research academies or institutes under an enter- 
prise group which has already obtained such mghts or 
under other units that have already been granted import 
and export rights. 


Article 5. A scientific research academy or institute 
applying for import-export rights must submit the tol- 
lowing data: 


1. A feasibility study report which includes tts research and 
production capacity. technical level, information about 
enterprises directly under it, as well as the namelist of such 
enterprises. enterprise legal persons, and enterprise opera- 
tional licences. 


2. A list of the scientific and technological products to be 
imported or exported and information indicating the 
scope of technological export. 


Article 6. A scientific research academy or institute 
applying for import-export rights must comply with the 
following procedures: 


A scientific research academy or institute directly under a 
State Council department must submit a written applica- 
tion to the department in charge of the academy or 
institute, which will forward the application to the State 
Science and Technology Commission and the Ministry of 
Foreign Trade and Economic Cooperation. A local scien- 
tific research academy or institute must submit a written 
application to the economic and trade department (com- 
mission) and the science and technology commission of 
the province. autonomous region, municipality. or cits 
with economic autonomy, where the academy or institute 
is located: after the application 1s examined and unani- 
mously approved by the economic and trade department 
(commission) and the science and technology commission, 
the latter will jointly forward the application to the State 
Science and Technology Commission and the Ministry of 
Foreign Trade and Economic Cooperation. After the State 
Science and Technology Commission's review and com- 
ment on applications from academies and institutes sub- 
mitted by various departments and localities. it will for- 
ward the applications in batches to the Ministry of Foreign 
Trade and Economic Cooperation. Based on the State 
Commission’s review and comment, the ministry will 
examine and give an official written reply to the appli- 
cants. 


Article 7. Import-export rights will, in principle. be granted 
directly to scientific research academies and institutes, not 
to new import-export companies set up exclusively for 
importing and exporting technological products. Import- 
export rights will be granted directly to scientific research 
academies and institutes already having obtained a corpo- 
rate license, when a scientific research academy or institute 
does not have a corporate license, the right of foreign 
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operations will be granted to a wholly state- funded and 
-owned enterprise designated by the academy or institute. 


\rucle & The rights and obligations of a scientific research 
academy or institute having obtained import-export rights 
are as follows: 


1. The rights of exporting technologies and scientific and 
technological products developed in-house by the academy 
or institute. and of importing raw and supplementary 
materials, technologies. equipment, and parts needed for 
the research and production of the academy or institute; 


>. The right to various preferential treatments in import- 
export trade according to the relevant state regulations: 


Other rights in business exchanges and import-export 
trade enjoved by self-managed import-export enterprises: 


4. The obligation to fulfill export and foreign exchange 
carning quotas assigned by the state while maintaining a 
suitable growth rate; and 


5. The obligation to abide by the state principles. policies, 
and regulations on economic relations and trade with 
foreign countries: to accept the supervision, coordination, 
and management of the state or local department in charge 
of economic relations and trade with foreign countries: to 
obey the coordination of relevant organizations on import- 
export commerce: and to conduct operations in accor- 
dance with the approved scope of import-export business. 
The export of high and new technologies under state 
control should strictly comply with the relevant proce- 
dures. 


Article 9. The separation. merging. and name change of 


screntific reserach academies and institutes having 
obtained import- export rights should be reported to the 
Ministry of Foreign Trade and Economic Cooperation for 
approval and for completion of the procedures for name 
change. 


\rticle 10. Violation of state regulations related to eco- 
nomic and technological relations and trade with foreign 
countries by a scientific research academy or institute 
having obtained import- export rights will be penalized up 
to the revoking of its import- export rights, depending on 
specific circumstances. 


Article 11. A screntific research academy or institute that 
fails to fulfill state export and foreign exchange carning 
quotas for three consecutive years will have its tmport- 
export rights revoked. 


\rticle 12. The Ministry of Foreign Trade and Economic 
Cooperation 1s responsible for interpreting these proce- 
dures. 


\rticle 13. These procedures become effective upon pro- 
mulgation, 
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Customs Offices Ordered To Close Tertiary 
Businesses 

On DN1T006 1993 Bewying \/ N//il 1 Domesuc Servic Cun 
Chinese 1040 GMT S Oct 93 


[Text] Beying. 8 Oct (XINHU A} The General Adminis- 
tration of Customs recentl, decided that all customs 
offices in the country must close or transfer their tertiary 
businesses. 


In a circular it issued. the General Administration of 
Customs points out: As departments enforcing admuinistra- 
tive laws of the state. customs offices wield a fair amount 
of power. When customs offices are allowed to operate 
tertiary businesses. they will inevitably give rise to new 
irregularities and corrupt phenomena. 


For the sake of promoting work ethics and in connection 
with tertiary businesses operated by personnel separated 
from customs authorities. the General Administration of 
Customs now puts forth a four-point proposal for customs 
offices to close, screen. and transter them tertiary bust- 
nesses. 


1. Customs offices at all levels may not organize ot 
establish any form of economic entity. They may not 
invest in or hold stocks in other economic entities in their 
unit's name, and they may not accept the offer of any 
entity to establish ties with them. 


2. In principle. all tertiary businesses operated by per- 
sonnel separated trom customs offices must close. stop 
operations: and properly settle therr emplosees. debts. and 
fixed assets. Effective measures should be taken to ensure 
the safety and integrity of assets and capital. Their per- 
sonnel may not take advantage of the opportunity of the 
closing and divide the property among themselves 


3. For those tertiary businesses which have real problems 
in closing owing to long-term investment periods, diverst- 
fied business projects, or complex situations, they must be 
transferred within a set time limit. For these. tertiary 
businesses. they must properly settle their employces. fixed 
assets, debtors’ rights. and debts according to regulations 
They should do all they can to transfer themselves to large 
business groups or large corporations. They may not be 
transferred to party or government organs. law enforcing 
departments. or to businesses they operate. The trans: 
ferred tertiary businesses and there personnel may not 
engage in business operations in customs offices’ name. To 
avoid any loss of state property. the capital and property of 
the transferred businesses must be preserved. 


4. Customs offices may retain ther tertiary services which 
they provide with their logistics facilities. They may also 
retain those tertiary businesses which engage in technology 
development or provide compensatory scientific and tech- 
nical services with their technical equipment. However. 
their businesses may not go beyond the scope of providing 
logistics and screntific and technical services. and they 
may not turn customs routine businesses into compensa 
tory tertiary services. 
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Economist Urges Use of Revenue-Sharing System 


HK1910045293 Beying RENMIN RIBAO in Chinese 
1] Oct 93 p § 


[By Dai Yuanchen: ‘Actively Carry Out Reform 
Regarding the ‘Revenue-Sharing System’ 


[Text] China’s present financial system featured by “eating 
from one’s own pot” and “the responsibility of localities 
for their own finances” is paving the way for abandoning 
the traditional financial system of centralized revenues 
and distribution, and for developing a new type of finan- 
cial system. It can be said that the present financial system 
has played a role in effectively arousing the enthusiasm of 
localities, and helped promote the development of local 
economies. However, as China has not yet been able to 
separate the functions of the government from those of 
enterprises in the course of reform, the division of power 
has resulted in giving local governments greater macroeco- 
nomic power of control and regulation. In addition, the 
development of local enterprises has made local economic 
interests swell rapidly. As a result, possessing a dual 
capacity of being the main body of both economic control 
and economic interests, local governments will often make 
use of their referee-like capacity as the main body of 
economic control to seek benefits for the other capacity as 
the main body of economic interests, thus giving rise to 
some disadvantages which are based on local ownership. 


It needs to be pointed out that the local financial contract 
responsibility system only serves as a measure, which 
coexists with other measures, including contract systems 
regarding investment, credit. and total foreign exchange 
revenue and expenditure. It is therefore not fair to place 
excessive stress on or denounce the financial contract 
responsibility system. But, since the financial power 1s a 
material basis for exercising administrative power, it 1s an 
objective fact that the financial contract responsibility 
system brings independent ecor _. ic benefits to localities, 
helps give form to local ownershi,., and thus makes local 
and national financial interests repel each other. 


To offset these disadvantages, the theoretical circle put 
forward several years ago a tentative idea on replacing “the 
financial contract responsibility system” with “the reve- 
nue-sharing system,” and regarded it a major reform 
concept to check the tendency toward local protectionism. 
To get rid of people’s worries and misgivings over possible 
harm to local interests, experiments with the revenue- 
sharing system were conducted in a number of areas. Now, 
the system has proved successful in trial practice and 1s 
being put into effect in a comprehensive way, marking the 
start of new phase in our efforts to promote the develop- 
ment and formation of a unified market. 


The revenue-sharing system can take three different forms, 
namely: Division of tax revenue, division of tax classifica- 
tions, and division of tax systems. In China, the revenue- 
sharing system, which is to replace the local financial 
contract responsibility system, does not refer to the reve- 
nue-sharing formation of dividing tax revenue, for that 
was the main feature of the original financial contract 
responsibility system of “eating from one’s own pot” and 


FBIS-CHI-93-202 
21 October 1993 


“the responsibility of localities for their own finances.” 
Division of tax classifications 1s currently practiced in 
Japan. The Japanese tax system consists of national taxes, 
county taxes, and village taxes, yet only the central author- 
ities have the power to establish tax legislation and to fix a 
unified standard tax rate. Among various tax items, taxes 
on land, housing, business, mining, and entertainment are 
collected by local governments as their financial sources, 
and when local tax revenue ts insufficient to cover all local 
expenditure, the financial departments of the central 
authorities will allocate funds to localities as transitional 
payment. Division of tax systems can be explained by the 
one currently practiced in the United States. The U/S. 
Federal Government and various state governments have 
separate authority to establish tax legislation, and each has 
an independent tax collection system. The revenue-sharing 
system that China 1s going to adopt is one combining 
division of tax classifications and division of tax systems. 
Under this system, local governments have the authority, 
within the limits of each local tax system stipulated by the 
central authorities, to decide whether or not they will levy 
certain local taxes, and to make concrete rules governing 
tax rates, tax amounts, and the coverage of tax collection. 
To help economically backward localities which suffer a 
lower tax income, the central authorities can transfer 
certain central tax items to these localities to ensure them 
of local tax sources. 


Judging from the experience of some countries in the 
world, to set up an independent financial budgetary man- 
agement system at different levels which combines finan- 
cial and administrative powers, it 1s a highly efficient and 
popular practice under which the central and local govern- 
ments base themselves on designated tax ttems. each 
raising funds for its own expenses and trying to keep a 
balance between its own revenue and expenditure. 
Whether or not the revenue-sharing system can prove a 
success depends on whether or not the financial and 
administrative powers can suit each other under the 
system. In this case, it 1s necessary to make a reasonable 
division of administrative power between central and local 
governments. Basing on the division of administrative 
power at different levels, China has put various expendi- 
tures under three categories, among which 19 items are put 
under the central financial expenditure, including 
expenses of basic constructions under the unified manage- 
ment of the central authorities, 14 are under local financial 
expenditure. including three scientific and technological 
expenses, and five special-purpose items under the juris- 
diction of the central authorities, including natural disaster 
relief funds. Of course, public functions (administrative 
power) of the central and local governments, as well as 
between local governments at all levels. are not clearly 
defined from the very beginning, so a further definition is 
thus required based on such economic considerations as 
whether or not they are beneficial to a rational allocation 
of resources. to a rational redistribution of revenue. and to 
a stable economic development. It should be said that the 
central and local governments, as well as their subordinate 
financial organizations, are playing different roles in 
resource allocation, which can be defined clearly. 
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In practicing the revenue-sharing system, our basic goal of 
reform ts to accelerate the formation of a unified market. 
To this end. concrete analyses should be made to deter- 
mine which tax items can be levied as local taxes or as 
central taxes. Generally speaking. taxes on resources, 
assets. behavior. and personal income will not produce an 
adverse impact on the overall economic activities or on the 
formation of a unified market. Therefore. these items are 
suitable for local taxes. On the other hand, since product 
tax and value-added tax play a part in enlivening the 
circulation of commodities and establishing a unified 
market. it 1s more appropriate for us to define the two as 
central taxes. Views differ on the classification of enter- 
prises income tax. Some believe that defining enterprise 
income tax as a local tax will encourage local protectionism 
and encourage localities to set up more barriers and 
blockade the market against the central authorities. From 
this point of view. it seems more appropriate to define 
enterprise income tax as a central tax. However, under the 
present situation in which enterprises are generally 
plagued by poor economic returns and are beyond the 
reach of the authority of the central government, it is 
necessary for local governments to show more concern for 
these enterprises, and to supervise their efforts to improve 
economic operation and management. In addition. some 
external factors which affect the economic results of an 
enterprise. such as power supply. communications and 
transportation, and supplies of materials, should also be 
solved with the help of local governments. In short. under 
a situation wherein things are constantly changing and 
developing. we need to proceed from reality to study this 
major subject of accelerating the growth of the market. 
which 1s currently faced by China's economic develop- 
ment. 


To practice the revenue-sharing system. the power of 
granting preferential treatment. such as reducing and 
exempting central taxes. should be centralized with the 
central authorities. This 1s because the selection of central 
tax items 1s based on the relations between tax items and 
the formation of a unified market. From the part of the 
unified market, tax collection serves as a lever in regulating 
the economy. Therefore. only when regulation becomes 
standardized can it unify the scale of regulation. restrict 
the activities of different enterprises in the market. ensure 
different enterprises of an equal footing in market compe- 
tition, and select the superior and eliminate the inferior. 
Over recent years, some localities have placed undue stress 
on their own efforts to suit measures to local conditions by 
reducing and exempting taxes at will. Under such circum- 
stances, factories turning out the same products are paying 
different taxes in different localities. some with a heavier 
tax burden than others. Such a practice has brought about 
unfair market competition, and has interrupted and 
impaired the overall structure of the market. When car- 
rying out the financial contract responsibility system in the 
past. some local leaders considered it their right to graut 
tax reductions and exemptions. for it was from the local 
revenue that they made such reductions and exemptions. 
However, they failed to realize that no one 1s allowed to 
alter tax items, tax classifications, and tax rates already 
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fixed by the state. otherwise the identity and seriousness of 
tax collection will vanish. Other local leaders believed that 
tax reductions and exemptions are granted for the purpose 
of supporting and promoting production. As a matter of 
fact, granting tax reductions and exemptions to individual 
producers to place them onto a special position in market 
competition actually enables them to beat other producers 
in market competition and to sabotage production. Tax 
preference means tax discrimination to those who have no 
access to preferential tax treatment. Certain phenomena 
emerging in China during recent years, such as small fish 
eating big ones and technologically backward enterprises 
elbowing out technologically advanced ones, have showed 
clearly that to acquire a correct understanding of offering 
support to production, we should not view one-sidedly 
from certain individual enterprises, but from the unity of 
the entire market system. Therefore. after the revenue- 
sharing 1s put into practice. the authority to grant central 
tax reductions and exemptions should be centralized with 
the central authorities. local tax departments should 
strictly implement the tax law, and no organ or individual 
will have the right to interfere. Only by so doing can we 
protect the unity and completeness of the market system 
and avoid various irrational interferences made by super- 
economic forces in the market economy. Arbitrary tax 
reductions and exemptions are a common phenomenon tn 
China and need to be straightened with vigorous efforts. 
Only in this way can the revenue-sharing system reach its 
desired target. 


Beijing To Increase Number of Shareholding 
Companies 

OW 1910141993 Being XINHUA in Enelish 1328 
GALT 19 Oct 93 


[Text] Beyying, October 19 (XINHU A)—China will, in the 
future. increase the number of shareholding companies 
and continue to select qualified ones at a suttable ume to 
be listed on overseas stock exchanges, a ranking Chinese 
official said here today. 


Hong Hu. vice-minister of the State Commission for 
Restructuring the Economy (SCRE). said the number of 
China’s enterprises experimenting with a shareholding 
system now stands at 3,800. 


This is just a small fraction compared with the vast 
number of China's state-owned enterprises. he told an 
international symposium which opened here today. There 
are more than 350,000 state-owned enterprises in China, 
among which some | 7,000 are large and medium- sized. 


“To transform the state-owned enterprises into share- 
holding companies constitutes the aim of China’s enter- 
prise restructuring...however so far its stil at the expert 
mental stage.” Hong said. 


He pointed out that since early last year. this experiment 
had entered a new phase characterized by “operating in 
accordance with unified standards and beginning compre- 
hensive and related reforms.” 


Hong said 124 companies. out of the 3.800. have been 
listed on the stock exchanges in Shanghai and Shenzhen. 
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Therefore, there were at present 124 kinds of “A” shares 
and 33 kinds of *B’ shares, he told the conference. More 
than 200 entrepreneurs and businessmen from 30 coun- 
tries and regions around the world are taking part in the 
symposium. 


‘A’ shares are available for Chinese investors and “B’ shares 
are targeted at overseas investors. but with transactions 
taking place in China. Beijing has permitted nine compa- 
nies to issue stocks—H* shares—outside China and to 
have them listed in Hong Kong. 


The stock issues have brought huge capital sums for the 
companies’ development. The figure for the 124 listed 
companies is estimated at well above 40 billion yuan 
(about seven billion U.S. dollars). 


In addition, Hong said, the companies whose stocks are 
held by their own staff amassed 23.5 billion yuan (some 
four billion dollars) while the four companies listed in 
Hong Kong gathered 4.3 billion Hong Kong dollars. 


Satisfactory economic effects have been recorded for these 
shareholding enterprises. An investigation of 12 listed 
companies indicated a marked rise in profits in 1992 from 
the previous year, with the lowest rising by 35 percent and 
the highest by 400 percent. 


Hong said China’s experiment with the shareholding 
system still had some flaws. The drafting and implemen- 
tation of laws and decrees on the shareholding system 
should be enhanced and the behavior of enterprises and 
markets should be standardized. he added. 


Article Criticizes Renaming Companies 


11K1810018493 Beijing RENMIN RIBAO in Chinese 8 
Oct 93 p 2 


[By staff reporter Wang Qingxian (3769 3237 2009) 
“Draw a Clear Demarcation Line. Refrain From Setting 
Up Renamed Companies—Roundup of Investigation 
Conducted by the State Commission for Restructuring the 
Economy on How Special Economic Departments in Four 
Provinces and One Municipality Are Converted Into Eco- 
nomic Entities”’] 


[Text] Streamlining government organizations. converting 
government functions. and implementing enterprise 
autonomy has been the central topic of reform of late. 


How are we to make arrangements for superfluous per- 
sonnel in the wake of streamlining government organiza- 
tions? One of the methods 1s to create economic bodies. 
However, in the course of implementing the “regulations.” 
enterprises in various places have aired strong complaints 
against many economic bodies run by. or converted from. 
government departments, and the major issue ts that those 
“bodies” organized by government departments through 
administrative means were often not conducive to imple- 
menting the enterprise's autonomy, and would even inter- 
fere in the enterprise’s autonomy. Hence. companies in 
that category are called “renamed companies.” 
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To further clarify problems in this aspect, the State Com- 
mission for Restructuring the Economy, Production Struc- 
ture Department has organized forces to conduct a survey 
in Hunan, Guangdong, Shandong, Hebei, and Beijing. 


To decide whether or not a unit is a renamed company. we 
should see whether it 1s separated from the original depart- 
ment, and in what means it operates. 


Renamed Companies Are Not Reform, But 
Retrogression 


Viewing the conditions of those five provinces and the 
municipality. they all had some economic bodies 1n var- 
ious Categories, which had already been organized, or were 
in the course of being organized or converted to make 
arrangements for superfluous personnel. Some of them 
even hoisted the banner of enterprise groups. They mainly 
fell into three categories: 


1. Special economic departments which were abolished 
were organized into group companies, which are subdi- 
vided into two types: First, through unified contracted 
responsibilities, the group company has linked work with 
economic returns, unified the appointment and removal of 
offices in personnel. conducted value preservation of state- 
owned assets as well as examination and approval of major 
investment projects, while playing a certain role in orga- 
nizing the production and operation of member enter- 
prises. However, the functions of government and enter- 
prises were not separated. Second, those group companies 
have not actually shaped into groups. thus they cannot play 
the role of organizing production and operation in a 
unified way and give play to the role of key enterprises, but 
can only participate in market competition as some inde- 
pendent enterprises, while to a large extent maintaining a 
partnership with enterprises originally under their jurisdic- 
tion. 


2. Original special economic departments were main- 
tained, with only part of the personnel taking up govern- 
ment functions, whereas the majority of the personnel 
were diverted to run group companies. The group compa- 
nies, offices, and bureaus bear responsibility for ther 
original superior departments, but the relationship of 
leading and being led does not exist between them. 


3. Special economic departments and group companies 
share the same organization in separate names. 


The survey of the State Commission for Restructuring the 
Economy showed that enterprises were disgusted with 
renamed companies. Some time ago. the State Commis- 
sion for Economy and Trade explicitly indicated that the 
practice of renamed companies was a revival of the old 
structure. It was not reform, but retrogression. That hit the 
nail on the head. To effectively oppose and ban renamed 
companies, it 1s imperative to clearly define the concept of 
renamed companies. Whether or not a company converted 
from an economic department falls in the category of 
renamed companies depends on whether or not it ts 
separated for the original economic department, and its 
operational methods. 
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“Renamed companies” means those companies converted 
from administrative depariments, with the original admin- 
istrative power as their means of operation, and they have 
the following four characteristics: Utilizing the power. 
funds. and power of transferring goods and equipment of 
the original departments as well as of examining and 
approving investment projects, forming a whole range of 
trades and issuance of certificates to trades as their means 
of production and operation, relying on egalitarian prac- 
tice In acquiring enterprises’ production conditions to 
make preparations for founding companies. while 
retrieving power from enterprises. intercepting their 
profits and shifting difficulties; onto enterprises. They 
continue to be attached to original administrative organi- 
zations in funds, personnel, and functions. or fail to 
practice independent accounting and implement sole 
responsibility for profits or losses, and they organize 
enterprise groups with administrative power in the way of 
pocketing [zhuang kou dai 1155 0656 5915]. After the 
founding of those groups, they are enterprises to the 
government, but are governments to other enterprises. 
Actually, they are only the same stew in a new pot. 


In the Course of Structural Conversion, It Is Necessary 
To Implement the Enterprise's Autonomy, While 
Ensuring the Government's Necessary Ability in 
Economic Regulation and Control; This Being the Case, 
It Is Necessary To Make an Objective and 
Comprehensive Analysis of Problems That Have 
Surfaced in This Course 


The question of how to handle the relations between 
enterprises and professional economic departments has 
always been an issue that calls for all-out efforts in reform. 
More often than not, enterprises and professional eco- 
nomic departments draw different conclusions from dif- 
ferent angles regarding professional departments con- 
verting to economic bodies. Aside from problems of 
specialized economic departments themselves. there 1s 
also the problem of how to view some new forms of 
economic organizations. For example, in the wake of the 
founding of groups, some member enterprises at the 
bottom tier believed that in implementing the enterprise's 
autonomy. they should enjoy full equality with group 
companies and they should enjoy whatever rights the 
company enjoys: otherwise, that would be intercepting 
power. Such a view 1s worth studying. One of the goals of 
founding groups 1s to pursue scope economic returns, and 
optimize allocation of resources. Should various member 
enterprises continue to go each its own way, it would be 
difficult to give play to the advantages of the group in its 
entirety. Thus, the group would lose the meaning of tts 
existence. As another example. to implement industrial 
policy and optimize the industrial setup. government 
departments may adopt certain measures to give guidance. 
and administrative means are one of the important mea- 
sures for macroeconomic regulation and control. Not all 
government departments’ guidance to enterprises’ devel- 
opment should be considered “match-making.” 
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Comrades trom the State Commission for Restructuring 
the Economy believed that we are in the course of con- 
verting one structure to another. It 1s necessary to imple- 
ment the enterprise’s autonomy while insuring the state's 
necessary ability in macroeconomic regulation and con- 
trol. This being the case. it 1s necessary to conduct an 
objective and comprehensive analysis of some problems 
surfacing in the course of transition and summarize expe- 
riences and lessons. while earnestly resolving them. 


The Conversion to Economic Bodies Is an Important 
Channel, But Calls For a Complete and Perfect Policy 


Government institutional reform has been placed on the 
agenda in the wake of the Eighth National People’s Con- 
gress. In institutional reform. some special economic 
departments have already converted to economic bodies. 
Such practice falls in line with reform’s direction and 1s an 
important channel for streamlining organizations and per- 
sonnel diversion. However, we must see that renamed 
companies have really impeded the implementation of 
enterprise's autonomy, resulting in unequal competition. 
For this reason, the recent survey has set out the following 
opinions: 


It is necessary to stucy the ways and effective channels for 
specialized cconor:c departments to separate their func- 
tions. Today. some companies have fatled to separate their 
administrative functions. Aside from subjective causes, 
the objective cause is the absence of a whole range in 
reform, and impedance of the upper and lower-level rela- 
tions in the same profession. whereas the company has to 
continue to play the role of a channel for all sorts of 
administrative control. Related departments under the 
State Counci! should rapidly organize some investigation 
and study. formulate related policy, and set out measures 
for weeding out renamed companies. In addition, they 
should study and set out ways and effective channe!s for 
special economic departments to separate their functions. 


Econonuc bodies initiated by special economic depart- 
ments should go through a process of complete change 
because they invariably suffer from an apathy in thinking 
resulting from direct control for years, with comparatively 
weak market conception and awareness of competition. 
Most of the economic bodies run by some special eco- 
nomic bodies have horsted the banner of enterprise groups, 
because to a great extent. many comrades do not have a 
clear picture of a group as well as the conditions required 
in organizing and forming a group. This being the case, it 
isimperative to firmly grasp the formulation of regulations 
for the organization and administration of enterprise 
groups so that the groups may advance on the road of 
healthy devsclopment 


Departments 1a charge of macroeconomic regulation and 
control should not run companies. It should be made 
explicit that comprehensive administrative departments 
such as bank. finance and taxation departments should not 
setup any companres under their purnsdiction, otherwise, it 
would cause il effects on macrocontrol and confusion in 
the economic order. 
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Internal Inspections Recover Treasury Revenue 


11K1910141393 Being NINUHUA Domestic Service in 
Chinese 1142 GMT 18 Oct 93 


[Text] Beying. 18 Oct (XINHU A}—Under the State Coun- 
cil’s centralized command, a national general inspection of 
tax revenue, finance. and commodity prices was launched 
without a hitch and has scored such achievements that we 
can conveniently mark them off as a stage. The self- 
inspection stage has ended and that of intensive inspection 
has started. 


According to statistics. by the end of September. 3.476 
billion yuan of illicit money had been uncovered nation- 
wide. This sum of money meant that 2.069 billion yuan 
should have been handed in to the treasury—and 1.119 
billion yuan of it was handed over later, representing a 
$4.9 percent recovery rate for the treasury. Of the 3.476 
billion in illicit monies, 3.07 billion yuan—88.5 percent— 
was uncovered through internal inspections by firms and 
units. and 400 million yuan—11.5 percent—by external 
inspections. 


By the end of September. 1.907.300 enterprises and units 
had completed internal inspections (6.117.300 were indi- 
vidual businesses). representing 75.3 percent of the total 
business units scheduled to be inspected. Of internally 
inspected units, 478,S500—25.09 percent—were found to 
have broken discipline. Intensive inspections were carned 
out on 63.300 (including 27,100 individual business units). 
or 2.5 percent of total business units. Of these, 29.600 
units—46.7 percent—were found to have broken disci- 
pline. 


A total of 1771 discipline-violating units were caught with 
illicit monies ranging from 50.000 to 10.000 yuan. 1.268 
from 100.000 to 500.000 yuan. 136 from $00,000 to | 
million yuan. and 76 over | million. 5,874 units and 282 
people across the country were disciplined with economic 
rules. three people were found punishable by party and 
government regulations, and |! were turned over to the 
judicial organs for investigation. 


The State Council has recently sent 10 task groups to 20 
provinces, cities. and autonomous regions to mobilize and 
help local governments to conduct intensive inspections 
well. Comrades in charge of the Ministry of Finance 
General Inspection Office saw that central, local, and 
departmental leaders had all paid close attention to this 
year’s general inspection of tax revenues, finance. and 
commodity prices. Stage one has been completed by now, 
though work has not progressed evenly on all fronts. Some 
local and departmental authorities did not take internal 
inspection sufficiently seriously. Some areas allowed 
internal inspections to be carried out in only 5 percent of 
the total targets of inspection. Some enterprises and units 
have not even begun internal inspections. Some areas have 
carried out only 60 percent of the entire scope of internal 
inspection. Enterprises and units which have not begun 
internal inspections must rush to launch them to ensure 
that they are carried out in full. and they should try 
vigorously to solve various discipline-breaking cases 
within the context of internal inspection. Those turning up 


FBIS-C H1-93-202 
21 October 1993 


nothing in internal inspections or who are found to have 
gone through the motions will all be listed as targets for 
intensive inspection. 


Environmental Assessment of Loan Projects 
Urged 

OW 1910120793 Being SINHUA Domestic Service in 
Chinese OS04 GMT 7 Oct 93 


[Text] Beying, 7 Oct (XINHUA}—The State Environ- 
mental Protection Bureau. State Planning Commission, 
Ministry of Finance. and People’s Bank of China recently 
issued a circular calling on all departments and areas to 
Strengthen control over the assessment of how projects 
utilizing loans from international financial institutions will 
affect the environment. 


The circular noted: As the proportion of foreign funds 
introduced increases year by sear following China's con- 
tinuous deepening of reform and opening up, the utiliza- 
tion of loans offered by such international financial insti 
tutions as the World Bank and the Asian Development 
Bank [ADB) has become an important integral part of our 
raising funds for construction and economic development. 
Both the World Bank and the ADB have specific environ- 
mental protection requirements for construction projects 
utilizing loans offered by international financial institu. 
tions. and include the “report on how the environment will 
be affected” as an indispensable document for processing 
formalities on loan projects. These regulations are basi- 
cally in keeping with China’s current regulations on the 
assessment of how construction projects will affect the 
environment. To make good use of international financial 
institutions’ loans in promoting coordinated economic 
development and environmental protection ino China. 
administrative departments responsible for environmental 
protection at all levels must closely coordinate with plan- 
ning departments. financial departments. banks. and 
departments in charge of industries at all levels. to further 
Strengthen control over the assessment of how projects 
utihzing loans offered by international banking organiza- 
tions wall affect the environment. 


The circular noted: Construction projects utilizing loans 
must implement China's laws, regulations, and standards 
on environmental protection. and must implement an 
assessment system on how they wall affect the environ- 
ment. Under the prerequisite of implementing China's 
relevant regulations on assessment of how the environ- 
ment will be affected. attention must also be paid to the 
technical requirements rarsed by international financial 
institutions, The examination and approval of the “report 
on how the environment wall be affected” for loan projects 
must be handled in accordance with the procedures for 
cxamining and approving control over a construction 
project's environmental protection. and within the limuats 
of their authority as prescribed by law in China 


The circular noted: Construction projects: that) may 
adversely affect the environment require a comprehensive 
assessment of them mmpact on the environment. Phe range 
and extent of possible adverse impacts on the environment 
are limited. Generally speaking. construction projects 
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whose impact on the environment can be greatly reduced 
by adopting advanced technology and well-considered 
preventative measures do not require a comprehensive 
assessment of their impact, though an assessment or anal- 
ysis of how they will affect the environment on a special 
topic will have to be conducted on the basis of the key 
element characteristics of the project and the environment. 
Generally speaking. construction projects which will not 
adversely affect the environment or have but an extremely 
insignificant impact do not require an assessment or 
analysis, they need only go through the formalities of 
entering their case on the record for control of environ- 
mental protection. Classification of the assessments of how 
loan projects will affect the environment shall be deter- 
mined by environmental protection departments when a 
project's prospectus is submitted, or at the preliminary 
stage of preparations by international financial institutions 
on a project after the former have listened to the views of 
the latter. According to relevant state regulations, con- 
struction projects that will necessitate relocation must 
contain a report on the special topic of relocation in their 
feasibility studies. 


Beijing TV on Completed Oilfield in South China 


OW'1910023293 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 18 Oct 93 


[From the “National News Hookup” program] 


[Text] China's first self-constructed oilfield ir South China 
Sea, the Wei 114 Oilfield, was put into pioduction on 16 
October. The oilfield, built in accordance with the inter- 
national standards, was constructed by the Western South 
China Sea Oil Company in three years. In building the 
oilfield, the company relied solely on its own technological 
force and raised required funds by itself. 


The oilfield, situated in the Beibuwan waters, is 14.2 
square km in area, with a reserve of 24.35 million tonnes. 
It is expected to generate $830 million in output value and 
$325 million in tax and profits during its production life of 
10 years. The completion of the oilfield marks a new level 
of oilfield development achieved by the Western South 
China Sea Oil Company. 


‘Sluggish’ Auto Sales To Continue Until 1994 


11K2010103293 Beijing CHINA DAILY in English 20 
Oct 93 p 2 


[By staff reporter Chang Weimin: “Sluggish Car Sales To 
Prevail} 


[Text] China’s car industry will not emerge from its 
recession until the second quarter of 1994, an official from 
the industry predicts. 


The official, who asked not to be named, based his 
predictions on auto sales and production records from the 
past three months. 


According to statistics from the China National Automo- 
tive Industry Corporation (CNAIC) only 77,100 vehicles 
were sold in September. 
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This marks a steady monthly decline from April, when 
110,000 units were sold. 


Production in September was 83,200 units, compared with 
87,900 in August and 115,200 in June. 


The slump in sales occurred in July when the central 
government tightened credit, thereby weakening enterprise 
purchase power. 


Authorities across ine country have declared tighter con- 
trols on car purchases as well. 


Auto plants, which have had to cut production, are having 
a hard time the official said. 


By the end of September, 79,000 units were stockpiled at 
auto plants. 


Inventories were 54,000 units by the end of June and 
26.000 units by the end of June in 1992. 


An official from the China National Automotive Industry 
Corporation said slack sales and production will continue 
as the government's policies seem to be long-term. 


Sales are unlikely to rise in the first three month of 1994, 
the official said. 


In China, where a worker's average annual income 1s 4,000 
yuan ($700) cars are mainly bought by work units. 


Because of slack demand, market prices of automobiles 
have decreased by thousands or even tens of thousands of 
yuan for certain models over the last three months. 


However, the official said the State pian of 1.2 million 
vehicles in production for this year 1s likely to be fulfilled. 


Total output during the first nine months of the year was 
910.500 units of which 860,700 had been sold. 


1993 Auto, Spare Parts Imports To Reach $4 
Billion 

11K 2110082493 Beiyine CHINA DAILY in English 21 
Oct 93 p 2 


/eimin: “China To Import $4 
. Parts”) 


[By staff reporter © 
Billion Worth of € 


[Text] China will import $4 billion worth of cars and car 
manufacturing equipment this year, an industry official 
said yesterday. 


The imports are a response to domestic demand and the 
needs of the country’s fledgling auto manufacturing 
industry. 


Car-related imports in 1992 were $2.5 billion. 


This year, the China National Automotive Import and 
Export Corporation will account for $400 to $500 million 
of the total import volume. 


The imports include duty-free cars for foreign embassies 
and overseas enterprises and auto components used tn 
assembly production. 
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The central government earlier this sear bought 15.000 
cars and vans to be sold in China trom the three American 
auto giants—General Motors. Ford and Chrysler. 


These imports, some of which have already been sold. are 
believed to meet Chinese car requirements. 


Some are at ports in Tianun and other coastal cities and 
will soon be marketed nationwide 


The country’s auto industry. which started in the mid- 
1980s. will assemble 250.000 cars with imported compo- 
nents this vear. compared with 160.000 in 1992. 


Proportions of imported components in Chinese models 
include: 


—25 percent in the Santana car. made by the German- 
funded Shanghai Volkswagen: 


—43 percent in Cherokee Jeeps made by the Chrvsler- 
invested Bering Jeep Corporation: 


—Over 48 percent in Peugeot S05 cars. made by the 
French-funded Guangzhou Peugeot. 


The central government expects to reduce dependence on 
imports. 


The official sand China 1s likely to export $390 million 
worth of motor vehicles and Components this year. com- 
pared with $330 million in 1992 and $250 million in 1991. 


Of the $390 million. $170 million will be exported by the 
China National Automotive Industry Import and Export 
(Corporation. 


The corporation had a foreign trade volume of $500 
million in 1992. 


This month the corporation shipped two 40-seat buses and 
200 motorcycles to Ecuador for a marketing campaign. 


The move is their first into Ecuador. whose car market 
used to be dominated by Western products. According to 
the official China has exported 3.000 medium-size trucks 
and 1.900 buses to Saudi Arabia. South Korea and nations 
in Southeast Asia. Africa and South America. 


Government To Consider Public Housing Stock 
Sale 

HWKR20TOTITIN93 Hong Kone SOUTH CHINA 
VORNING POST (PROPERTY POST) in Enelish 20 
Oct Y3 p / 


[By Billy Adams} 


[Text] China plans to embark on a mayor drive to sell its 
public housing stock as part of a kes policy to win the 
support of the people and combat inflation 


In a massive scheme along similar lines to Hong Kong's 
Home Ownership programme. millions of people wall be 
urged to buy their rented homes. 


The government hopes to raise billions of dollars from the 
sales to fund new mass housing projects. More mones watt 
be saved from the reduced maintenance and management 
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burden. All cities are also set to be ordered to establish 
provident funds so tenants can buy their own homes 


The two important policies are expected to be officialls 
announced later this year. Thes are seen as key parts of the 
housing reform programme aimed at improving the poor 
living conditions of many of China’s 1.2 billion popula- 
tion, who consider housing as the number one issue facing 
the authorities. 


Vice-Premier Zhu Rongy has said the housing problerm 
was the top priority to win “people's hearts” The third 
housing reform working committee of the State Counci! 
will study the issue next month, and an announcement 1s 
expected soon afterwards. The government is alse 
expected to reveal new banking. foreign trade in vestment 
and agriculturepolicies at the same time. 


Yu Xiaoping. a semor economist at the People’s Construc- 
tion Bank of China. said details would be revealed new 
month. 


At last week's China Property “93 conference in Bening 
she told delegates that individuals would be able to by 
public houses and a provident tund would be set up) One 
Beijing source said: After the meeting. Pexpect the official 
announcement to be made definitely betore the end of this 
year. 


“The provident fund will be based on the Singapore 
example. Eversone must deposit perhaps five percent af 
their pay into at. The government and the emplover wail 
also supply about the same amount to the banks Thy 
number of people who bus ther home wall depend on how 
high the price 1s. Hf thes can put all the moneys up tront 
then I think the price will be lower” 


Five years ago. a pilot scheme to sell public homes was set 
up in Shenzhen. It has since been extended to other Cities 
including Beijing. Shanghar and Tianjin and has becn 
considered a success. 


If 60 per cent of homes were sold at $270 per square mete 

the government believes tt would raise $440 billion for new 
projects, according to housing reform figures quoted 1m th 
Hong Kong Chinese press. The reduction in maimienance 
and management costs will also save another SB billion. th 
hopes to drive people away from renting by alloving them 
to buy their homes at low prices. 


A source said there had been resistance to selling mn recent 
sears because officials wanted to wait until incomes rose 
sufficiently so they could charge a higher rate But the 
authorities now want to raise the money to push ahcad 
with much needed projects. Thes hope people who buy 
homes will work harder to meet monthly moitpage mstal 
ments. But its thought there wall be resistance trom 
employers who can keep employees because thes supply 
accommodation for workers. 


The provident fund 1s expected to be implemented ind 
vidually by cities 


An experimental scheme was set up in Shanghar 
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If the quota 1s breached 1 ts believed priority, reserve or 
lottery systems would be implemented. 


Workers Said To Support Economic Reform 
Measures 


OW 1910090693 Being VINHUA in English 0838 
GMI 19 Oct 93 


{By Li Zhurun] 


[Text] Being. October 19 (XINHUA}—The policies of 
reform and opening to the world have the support of most 
Chinese wage carers. according to latest investigations by 
the All-China Federation of trade LNions. 


The investigations consisted of interviews with 30,000 
such people in 12 provinces. municipalities and autono- 
mous regions, as well as questionarre to another 50.000, 
federation officials told XINHUA today. 


The areas where the investigations were conducted 
included the country’s best developed areas such as Ber- 
jing. Shanghai and Guangdong. as well as less developed 
Sichuan and Gansu in China's vast hinterland. 


In answering the question “What do you think of the 
reforms.” more than 90 percent of those covered by the 
investigations said these were “excellent” or “good.” 


When asked “What if your personal interests are affected 
by reform measures adopted in the reforms.” some 43.2 
percent said that they would support the reforms so long as 
the country’s overall economy was to benefit. 


The investigations also showed that 32.7 percent were 
willing to support the reform measures “if thetr aftermath 
is financially bearable.” 


The concept of competition is now acceptable to Chinese 
workers who used to live on the so-called “iron-rice 
how!" —meaning that each one was given a secured job 
despite his or her work performance. 


The investigations revealed that 92.7 percent of the inter- 
viewees favored or basically agreed to the new concept of 
“letting the superior to win oul through fair competition . 


On “how to handle the relationship of the country. the 
society. the collective and the individual”, 28.9 percent 
said that the interests of the country, the society and the 
collective should receive priority 


Some $2.8 percent said that the interests of the four 
aspects should be well coordinated. Only 1.9 percent 
definitely said that their individual interests should be the 
foremost 


According to the investigation report, with factors of 
inflation deducted, the average monthly income of the 
workers in 1992 was 2.89 times over 1979 


However, the investigation also showed that the monthly 
living expenses averaged less than $0 yuan in five percent 
of the workers’ families. That means that 20 million 
people—seven million wage carers and 13 million people 
they support—are living below the poverty line 
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Asked about their aspirations. 27 3 percent of the inter- 
viewees gave the answer “a happy family.” followed by 
those who aspired to see ~a powerful and prosperous 
China.” 

Statistics from the All-China Federation of Trade Unions 
showed that there are more than 200 million wage carners 
in the country. including 150 million working al State- and 
collectively-run urban enterprises and institutions 


About four million are employees of foreign-funded or 
privately- owned enterprises Rural enterprr vs have overt 
1) million workers. The number of retrred workers 18 26 
million. 


Jiang Zemin Inscribes for ‘Prospect Project” 
OW 1810143193 Beying MINTO Lin Eenelish 1358 
GMT 18 Ot 93 


[Text] Bering. October 1s (NINHUA}-A nongoserm- 
mental proyect armed at promoting exchanges between 
overseas Chinese and domestic enterprises was launched 
here today 


“Prospect Proyect” ts JOrnts sponsored by the China 
Youth Development Foundation ( YDbEyand China Asso- 
ciation for International Exchange of Personnel wath 
support from the State Science and Technology Commis- 
sion. All-China Youth Federation and State Bureau of 
Foreign Expert \flairs 


Chinese President Jiang Zemin wrote an iis mptron for 
the proyect. Wu Nucqiin. sicent harman of the natronal 
committee of the Chinese people's political consultative 
conference. and other well- Known figures are consultants 
for the proyect 


According to CYDE. the “Prospect Proyect” wall provide 
consultative services for overseas ¢ hinese and domestic 
enterprises $0 as to promete the desclopment of intemna- 
tional economic cooperation and the Chinese market 


cconomys 


The project will sct. up an information network to collect 
supply and demand information on the cconoemys. trade 
and technology. Ht wall also establish a specialists’ apprarsal 
committee for cooperative praoyccts between oversca’s 
investors and domestic enterprises 


In addition, the proyect will award th Prospect Prize to 
the overseas Chinese and domestic enterprises who have 
made outstanding comtribartnonrs toward Sino-forcien coo 
nomic cooperation. [try also planning te hold a “prospect 
which wall onvete 
overseas Chinese to visit Chana to have trade talks with 


scrence and te hnologs exchange far 
Chinese enterprises 


Li Peng Inscribes for Power ¢ onstruction Mlecting 


SA 0024298 Jinan Shandong Poople s Radi 
Nerwork on Vandarin yma UM WW Orgs 


[Text] The national on the-spet meeting on power Con 
iadan Werlang Powe! Piant on TS 
October Ihe mpha weodthat the Shandong power ¢ cvryNt tan 


struction was corm ly 


tion front’s experrence of carnest | forts. practical work 
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selfless devotion, and arduous pioneering work to accel- 
erate power construction, which had been personally sum- 
marized by Comrade Li Peng in 1983, still had an impor- 
tant guiding significance. The meeting called on power 
departments across the country to continue to learn from 
and disseminate this experience to promote power con- 
Struction in the country. 


In the past 10 vears, Shandong’s power generation capacity 
increased by 6.5 million kilowatts, or 185 percent, showing 
an annual increase of 9.7 percent. The province's current 
annual power generation capacity is 10 million kilowatts, 
and its annual electricity output 1s 56.5 billion kilowatt 
hours, ranking first in the country. 


Premier Li Peng recently wrote an inscription for this 
meeting: Advocate Shandong’s Pioneering Spirit in Power 
Construction. Jiang Chunyun, secretary of the provincial 
party committee. also wrote an inscription: Work Hard to 
Pioneer Undertakings and Make New Contributions. 


Zha Keming and Lu Yanchang. vice ministers of power 
industry: (Wang Wenze). president of the State Energy 
Investment Corporation; and Zhang Ruifeng. vice gov- 
ernor of Shandong, attended and addressed the on- 
the-spot meeting. 


Mao Rubai Cites Jiang, Li on Village, Town 
Construction 


OW 1910104893 Beying XINHUA Domestic Service in 
Chinese 0111 GMT 7 Oct 93 


[By reporter Cong Yaping (0654 0068 1627)] 


[Excerpts] Beying. 7 Oct (XINHUA)—The “Regulations 
on the Management of the Planning and Construction of 
Villages and Market Towns” will be officially put in force 
beginning | November. These Regulations are the coun- 
try’s first on the administrative management of the con- 
struction of market towns tn rural areas. Implementation 
of these Regulations will forcefully quicken the pace of the 
construction of small towns in rural areas, and will enable 
the construction of villages and towns to be planned more 
logically. to use land more economically, to improve the 
environment, and to be carried out in a more coordinated 
manner. [passage omitted] 


At activities to publicize the Regulations, Vice Minister of 
Construction Mao Rubai said: How we construct our 
villages and towns will directly affect the modernization 
process of all cities. General Secretary Jiang Zemin and 
Premier Li Peng place great importance on village and 
town construction, and have delivered important speeches 
on this issue. Mao Rubar also said village and town 
construction and development had been very rapid tn 
recent years. about 600 million square meters of housing 
had been completed annually in rural areas. and the per 
capita living space increased from 8 square meters in 1984 
to 12.4 square meters in 1992. [passage omitted] 
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Li Peng, Chen Junsheng Write to Water 
Conservation Meeting 


OW IS8S10194893 Beying XINHUA Domestic Service in 
Chinese 0751 GMT 6 Oct 93 


[By RENMIN RIBAO reporter Xia Jun (1115 8823) and 
XINHUA reporter Lu Yongyian (7773 3057 1696] 


[Text] Guangzhou, 6 Oct (XINHUA)—The National 
Work Conference on Water Conservancy opened today in 
Guangzhou. In a congratulatory message to the meeting, 
Premier of the State Council Li Peng conveyed cordial 
greetings to a large number of cadres, staff members, 
workers. engineers. technicians, and researchers who have 
long and assiduously worked on the water couservancy 
front. He expressed the hope that everyone will help 
accelerate the development of water conservancy and 
make fresh contributions to socialist modernization by 
carrying Out in-depth water conservancy reform. 


11 Peng called on localities to continue paying equal 
attention to combating floods and droughts, and to 
reducing to a minimum the losses caused by floods and 
droughts; to improve infrastructural construction of farm- 
land and of water conservancy works, and to prevent soil 
erosion in an in-depth and persistent manner: to vigor- 
ously develop hydroelectric power, in particular small 
hydropower stations in rural areas; to bring the tnitiative 
of the state. localities. collective, and individuals into play 
so as to gradually help shape a multi-dimensional, multi- 
level, and multi- channel investment structure, and 
increase investment in water conservancy, to strive to 
implement the water conservancy law; and to efficiently 
manage water resources through adopting legal means. 


State Councillor Chen Junsheng also sent a written mes- 
sage to today’s meeting. In it he stressed the water conser- 
vancy industry is not only the lifeline of agriculture but 
also the basic industry and infrastructural facility for the 
national economy and social development. However, he 
pointed out the water conservancy industry ts now faced 
with such problems as inadequate numbers in existing 
water conservancy facilities. very low standards for water 
conservancy building, declining efficiency in the water 
conservancy industry, scarce water sources, water conser- 
vancy works’ weak natural disaster-fighting capabilities, 
and work delays in water conservancy construction. This, 
he said. has to do with the longstanding practice of only 
making single-minded investment and providing services 
without stressing economic returns from water conser- 
vancy investment: it has also to do with providing free 
water supply and free services. Therefore, it 1s necessary to 
effect changes to those practices through reform, establish 
a complete and reasonable price system and fee-collection 
system, and work out a new mechanism as soon as possible 
to help bring sound operation into the water conservancy 
industry. 


Asa protected basic industry, Chen Junsheng said the state 
will see to enacting favorable policies to promote invest- 
ment in water conservancy. He called on localities to 
adhere to the policy of making the best use of state, 
regional, collective. and individual resources. He said all 
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levels of government are also required to work out mea- 
sures to facilitate investment in water conservancy. At the 
same time, improvement must be made in the structure 
and methods of water conservancy investment. Social 
forces should be mobilized to help a gradual establishment 
of special funds for water conservancy construction. It is 
also necessary to perfect the multi-dimensional investment 
structure and help open a new way so the water conser- 
vancy industry will serve the needs of society and so the 
people in society will help advance the cause of the water 
conservancy industry. 


When touching on the management of the water conser- 
vancy industry, he called on all levels of government and 
water conservancy departments to develop the spirit of 
unity. He called on them to coordinate with one another in 
drawing up plans, in readjusting, in issuing water- 
utilization permits, in collecting water resource fees, and in 
controlling the quantity of water-supply and the quality of 
water. He urged them to handle water-related matters 
according to the law, and to work together in the area of 
water management. In the current drive to reform organi- 
zations, Organizations related to the water conservancy 
industry must not be weakened; instead, they should be 
further strengthened, in particular those water conser- 
vancy organizations at county and below-county levels. 


When talking about anti-flood and drought work, and 
about infrastructural construction of water conservancy 
for farmland this winter and next spring, Chen Junsheng. 
while noting the relative stable situation in China's seven 
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major rivers this year, pointed out the great losses caused 
by the flooding and waterlogging of small rivers. There- 
fore, he said the key task in the infrastructural construction 
of water conservancy for farmland this winter and next 
spring includes repairing damaged water conservancy 
facilities, harnessing small rivers, clearing clogged water- 
ways, building potable-water works both for humans and 
livestock, taming small river basins, and doing a still better 
job. 


Water Resources Minister Niu Mausheng, Guangdong 
Vice Governor Zhang Gaoli, and others attended today’s 
meeting. Eight advanced units—including Guangdong 
Water Resources and Power Bureau and Beijing Municipal 
Water Resources Bureau—were named National Water 
Resources Advanced Units for 1993 and were commended 
at the meeting. 


Li Peng Signs State Council Order on Fire 
Prevention 


OW 1810144393 Beying XINHUA Domestic Service in 
Chinese 2106 GMT 13 Oct 93 


[Text] Being, 14 Oct (XINHUA) —Order No. 130 of the 
State Council of the People’s Republic of China: 


The “Prairie Fire-Prevention Regulations” 1s hereby pro- 
mulgated; the law comes into force upon promulgation. 


[Signed] Li Peng, premier 
[Dated] 15 October 1993 
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Anhui Region Tries, Executes Criminals 


OW'1910110793 Hefei ANHUT RIBAO in Chinese 
28 Sep 93 p 1 


{[“Xuxian Prefecture Sternly Punishes Criminals”— 
ANHUI RIBAO headline] 


[Text] Four counties and cities in Xuxian Prefecture held 
separate public trials 24-26 September, where a number of 
criminals, including Chen Lanying, Guo Zhaobin, Zhang 
Jingji, and Guo Mingting. were sentenced to death and 
forthwith escorted to the execution ground for execution. 


The people's courts in Xuxian Prefecture tried 754 crim- 
inal cases of the first instance between January and August 
this year, of which 673 cases were concluded and 760 
persons convicted. This has dealt a serious blow to crimi- 
nals. To educate the masses and warn criminals, the 
prefecture organized four mammoth public trials before 
the National Day. Among the executed criminals were 
murderers, robbers, rapists, kidnappers, notorious thieves, 
and gangsters. These criminals all committed heinous 
crimes and had posed a great threat with harmful effects on 
society. 


ANHUI RIBAO Publishes New Trial Edition 


OW 1810055793 Hefei ANHUI RIBAO in Chinese 
24 Sep 93 pl 


[*ANHUI RIBAO To Publish XINXIT FUWU BAO—It 
Will Deliver the Latest Information and Provide the Best 
Service” ] 


[Text] With the approval of the department in charge of 
newspaper publication, XINXI FUWU BAO [0207 1873 
2591 0523 1032) [INFORMATION SERVICE PAPER}. a 
newspaper run by ANHUI RIBAO and dealing with com- 
prehensive information will publish its first edition on a 
trial basis in the near future for readers inside and outside 
the province. 


XINXIFUWU BAO, a four-page folio newspaper. will be 
published every Wednesday. beginning in January 1994. It 
will be circulated throughout the country under the postal 
code name 25-74. It will meet the needs of the new 
situation of reform and opening up: strive to satisfy the 
people's increasing needs for information and knowledge 
in connection with economic, political, legal, and social 
affairs, as weil as with education, science. culture. sports. 
and public health; and serve the people and serve the 
construction of a socialist market economy. In addition to 
carrying large quantities of information and using a new 
compilation method, it will be attractive to many readers 
and render good service to the public. With a sense of 
being a special newspaper and with potential for further 
development. it will link up with the principal information 
networks across the country and carry information on 
policies and decisions, information on industrial and com- 
mercial enterprises and market prices, information on the 
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way to prosperity and on supply and demand, and infor- 
mation on employment and hiring of qualified profes- 
sionals. In addition, it will gradually untold rich programs 
to directly serve readers. thus helping leaders make policy 
decisions and become assistants of enterprises and 
advisers in guiding the masses to achteve prosperity, and 
in guiding all sectors of society to compete tn the market. 


On the afternoon of 23 September the management of the 
XINXI FUWU BAO invited leaders of the information 
departments of the general office of the provincial party 
committee. the general office of the provincial govern- 
ment, provincial planning commission, provincial educa- 
tion commission, provincia! economic Commission. pro- 
vincial agricultural commission, provincial 
communication department. provincial personnel bureau, 
provincial bureau in charge of village and town enter- 
prises, and provincial bureau of prices to a forum to seek 
their opinions. Wang Hong. deputy director of the provin- 
cial party committee propaganda department and chief 
editor of ANHUIT RIBAQ), and Cao Zhaolong. deputy chief 
editor of ANHUT RIBAQ. attended and addressed the 
forum. Comrade Wang Hong said: As the economy 
develops. more and better tntormation 1s needed by 
readers. Although Anhut has some specialized newspapers 
on information, it does not have a newspaper offering a 
comprehensive information service. XINXT FUWU BAO 
has emerged under these conditions and 1s walling to 
collect information trom all sectors of society and dissem- 
inate mt to the benefit of all) To this end. we warmly 
welcome various circles and readers giving us vigorous 
support so we can run the paper well. 


Details of First Edition 
OW 710718793 Meter ANHIUT RIBAO in Chinese 
2OA9Is pl 


[XINXT FUWU BAQ, Latest Contribution From ANHUT 
RIBAO. To Be Published on a Trial Basts Tomorrow] 


[Text] Sponsored by ANHUT RIBAOQ) XINXE FUWU 
BAQ [INFORMATION SERVICE NEWS 0207 1873 
2591 0523 1032] will be published tomorrow [3 October] 
on a trial basis for free distribution to all ANHUT RIBAO 
subscribers. 


The trial edition wall carry some 80 articles of various 
categories. including in-depth news coverage of guiding 
significance and a wealth of information on policy, get-rich 
skills, market prices. and employment opportunities. Its 
front-page lead story 18 a report on the mode and scope of 
cooperation being sought by the Yuan Industrial Corpora- 
tion—an Anhur-owned corporation in Shanghai's Pudong 
New District—with enterprises and institutions in Anhua, 
accompanied by the name and telephone number of the 
contact person. Other front-page items include imforma- 
tion that sheds light on the way the provincial telephone 
reporting system works. and the major column “A Chron- 
icle of the Decisionmaking Process” that 1s intended as 
reference material for leaders in party and government 
organs and in industrial and commercial enterprises. Page 
two carries a report on the current developments of 
Anhur's village and town enterprises that practice the stock 
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cooperative system, and a news story on Tongling city 
which enjoys certain provincial administrative powers 
after being selected to carry out China's second round of 
experiments with wide-ranging reforms. Also on page two 
is the “World of Information” column which consists of 
eight economic news items. Page three carries an exclusive 
interview by an ANHUI RIBAO reporter with Zhang 
Yufeng. who once served as the late Mao Zedong’s confi- 
dential secretary. It also carries the column “For Men and 
Women, Old and Young Alike” which deals with medical 
services, health care. and cosmetology. Page four’s lead 
story discusses the preferential policies for developing 
Shanghai's New Pudong District. a topic of general con- 
cern in Anhui. “The International Economy” is another 
major column on this page. 


Comrades Fu Xishou, deputy secretary of the provincial 
party committee and provincial governor, Shi Junjie, 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference; and Yang 
Yongliang. deputy secretary of the provincial party com- 
mittee, wrote separate inscriptions for XINXI FUWU 
BAO—which will be officially published in January—to 
express their high expectations. 


Tomorrow, some responsible comrades, editors, and 
reporters from ANHUI RIBAO will take to the streets of 
Hefei to publicize the trial edition of XINXI FUWU BAO, 
thus launching a drive to promote subscriptions and dis- 
tribution in and outside of Anhui. 


Jiangsu Begins Joint Venture Oil Prospecting 


OW'1910085993 Beijing XINITUA in English 0616 
GMT 19 Oct 93 


[Text] Nanjing. October 19 (XINHU A)—A team of Chi- 
nese and foreign geologists began to prospect for oil near 
Yancheng city in East China’s Jiangsu Province today. 


“This is the largest Sino-foreign onshore o1l co-operative 
project in China,” a local official said. “And it 1s the fifth 
such since 1985," he added. 


A survey report shows that the coastal area of northern 
Jiangsu has the right geological conditions for the forma- 
tion of oil. 


The prospecting will cover 8,930 sq km, accounting for one 
tenth of Jiangsu’s total territory. according to an agree- 
ment reached by the China National Oil and Gas Explo- 
ration and Development Corporation, Shell Exploration 
(China) Ltd and the Pecten Orient Company. 


According to a 30-year contract they signed, the foreign 
partners will bear all the risks during the period of pros- 
pecting. 

Once the oil or gas reserves are found. the two sides will 
start well drilling jointly. 


China began to co-operate with foreign companies in oil 
exploration and development in 1985. 


So far, more than 20 foreign oil companies have made 
inspection tours or co-operated with their Chinese coun- 
terparts. 
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Nanjing’s Export-Oriented Economy ‘Forging 
Ahead’ 

OW 1910085893 Beijing XINHUA in English 0445 
GMT 19 Oct 93 


[Text] Nanjing, October 19 (XINHUA) —The export- 
oriented economy in this capital of East China’s Jiangsu 
Province is forging ahead. 


The January-September period this year saw the city 
approve 943 Sino-overseas joint ventures, involving a 
contractual foreign investment totalling 216 million U.S. 
dollars, both up 74 percent over the corresponding period 
last year. 


To date, 2,111 joint ventures have opened for business in 
Nanjing, involving investment totalling 3.76 billion U.S. 
dollars. 


According to a provincial official. investors from more 
than 40 countries and regions have extended their activi- 
lies to the city’s processing industry, agriculture, com- 
merce, banking, tourism, real estate, catering, entertain- 
ment and advertising. 


He noted that transnational companies from the United 
States, Japan, Germany and Sweden are playing an impor- 
tant role in the city’s industrial modernization by pouring 
large amounts of funds into high-tech projects, including 
optical fiber communications, program-controlled tele- 
phone systems and compact disc making. 


In addition, 120 overseas-funded real estate companies 
have opened, resulting in a real estate trading surge around 
the city. 


Since early this year Nanjing has inaugurated foreign 
business activities with 16 countries, including Vietnam, 
South Korea and South Africa, raising the number of 
trading partners to 82. 


Besides, the export volume had reached 257 million U.S. 
dollars by September, which 1s 46.17 percent higher than 
in the same period of last year. 


Thanks to a large increase in exports of machinery and 
electrical goods, industrial products hold a 94.22 percent 
share of the total export volume. 


The official pointed out that the city’s overseas economic 
and technical co-operation 1s in full swing, with exported 
labor tripling the figure for last year, and the income from 
contracting overseas projects jumping by 60 percent. 


Furthermore, the city has launched overseas services 
including technological consultation, oceangoing shipping 
and geological prospecting this year. 


To further boost the local export-oriented economy, the 
city 1s to host the fourth autumn foreign trading conference 
in later October. 


About 880 overseas business people from a dozen coun- 
tries, including the United States, France, Japan and 
Singapore, will attend the conference, according to local 
officials. 
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Remarks of Shandong’s Jiang Chunyun Reported 


Speaks on Education for Aged 


SK1810052793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 15 Oct 93 


[Excerpt] A rally was held ceremoniously at Jinan’s Bayi 
Auditorium on the morning of 15 October to celebrate the 
10th anniversary of China’s education for the aged and the 
10th anniversary of the founding of the Shandong Univer- 
sity for the Aged. Jiang Chunyun, member of the Political 
Bureau of the CPC Central Committee and secretary of the 
Shandong provincial party committee, attended the rally 
to extend congratulations and also gave a speech. 


On behalf of the Shandong Provincial CPC Committee 
and the Shandong Provincial People’s Government, he 
first extended warm congratulations to the rally. Jiang 
Chunyun pointed out: Establishing the university for the 
aged and developing the education for the aged are an 
important part of China’s work for the aged, an urgent 
need of the vast number of old cadres and old people. and 
also an indicator of China’s reform, opening up, and 
socialist modernization. Over the past decade, Shandong 
has conscientiously implemented the guidelines of the 
instructions of the party Central Committee and the State 
Council on the work for the aged and the principle of 
enabling the aged to have someone to support them, to 
have someone to depend on, to have something to learn, to 
have recreation, and to have something to do as formu- 
lated by the China National Committee on aging. This 
brings about a fairly great development in its work for the 
aged, especially the education for the aged. and blazing a 
new road for retired comrades to live a long and healthy 
life, increase knowledge. and serve society. The 10-year 
practice after the establishment of the university for the 
aged fully proved that vigorous development of the edu- 
cation for the aged and the provision of fairly good 
conditions and environment to the study of old comrades 
not only help old comrades lead a long and healthy life but 
also have a very important significance and role in making 
China’s work for the aged still better and in promoting the 
socialist material and spiritual civilization. 


Jiang Chunyun emphasized: Aging 1s an important social 
issue. Ours is a province with a population of more than 86 
million, and people aged 60 or more have accounted for 9 
percent of the total population. This will very soon make 
Shandong a province with an aged population. For this 
reason, we should further enhance the understanding of 
the important significance in achieving success in the work 
for the aged, truly list this work on the agenda of party and 
government departments at all levels. adopt more effective 
measures, and boost the enthusiasm of all quarters to pool 
efforts to show concern for and support the work for the 
aged and make contributions to the development of the 
undertakings for the aged. We should make conscientious 
efforts to solve the problems in the development of the 
education for the aged. It is hoped that universities and 
schools for the aged in the province. with the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line, will 
actively probe the laws and characteristics of running 
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schools and strive to develop Shandong’s education for the 
aged more successfully and more with its own characteris- 
tics. [passage omitted] 


Views College Party Building 


SK1710052993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Oct 93 


[Excerpts] The two-day provincial work conference on the 
party building of higher educational institutions concluded 
in Jinan on 16 October. It was put forward at the confer- 
ence that efforts should be made to further enhance the 
party’s leadership over higher educational institutions, to 
strengthen the party building and the ideological and 
political work of higher educational institutions, and to 
strive to improve the party building and ideological and 
political work in these institutions to a new level. 


The work conference was jointly sponsored by the organi- 
zational and propaganda departments under the provincial 
party committee, the work committee of higher educa- 
tional institutions, and the leading party group under the 
provincial education commission. 


During the conference Jiang Chunyun, secretary of the 
provincial party committee, delivered a speech in which he 
gave important directives to further enhance party 
building of higher educational institutions. After fully 
acknowledging the achievements scored by the party orga- 
nizations at all levels of higher educational institutions in 
his speech, he put forward that efforts should be made to 
discern fully the extreme importance of enhancing party 
building and the ideological and political work of higher 
educational institutions. He said: The more we develop the 
socialist market economy, the more efforts should be made 
to enhance party building and ideological and political 
work. The first important task at present for higher edu- 
cational institutions to conduct party building and ideo- 
logical and political work is to organize the broad masses 
of party members and cadres, as well as all teachers, 
students, staff members, and workers to earnestly study the 
theory of Comrade Deng Xiaoping with regard to building 
socialism with Chinese characteristics and the spirit of the 
14th CPC Congress and of the relevant directives issued by 
the central authorities. Efforts should be made to upgrade 
their consciousness and firmness in upholding the party's 
basic line and to unite the thinking of the broad masses of 
party members and cadres, as well as all teachers, students, 
staff members, and workers with the principles of 
upholding the party’s basic line, the party's educational 
guideline, and the idea of education serving economic 
construction. Jiang Chunyun said: A good job should be 
done in seizing the overall idea set by the provincial party 
committee regarding higher educational institutions oper- 
ating under one system, one leading body, and three 
contingents. By no means should we shake our well in 
upholding the party’s leadership over higher educational 
institutions, in upholding the socialist orientation in oper- 
ating schools. and in upholding the party's educational 
guideline. Efforts should be made to seize the currently 
favorable opportunity to accelerate the reform and devel- 
opment of higher educational institutions and to promote 
actively the connection between higher education and the 
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socialist market economy. Party committees and govern- 
ments at all levels, as well as relevant departments. should 
further upgrade their understanding of the strategic posi- 
tion of education and support more consciously the reform 
and development of higher educational institutions. 


During the conference Ma Zhongcat. deputy secretary of 
the provincial party committee. also made a speech. [pas- 
sage omitted] 


Also addressing the work conference were Dong Fengji. 
member of the provincial party standing committee and 
director of the propaganda department: and Cui Weilin, 
vice chairman of the provincial Chinese People’s Political 
Consultative Conference committee, secretary of the work 
committee of higher educational institutions under the 
provincial party committee. and chairman of the provin- 
cial education commission. 


During the work conference Shandong University, Shan- 
dong Industrial University. Shandong Norma! University. 
Shandong Agricultural University. Qingdao Maritime 
University, Shandong Traditional Medical College, and 
Linyi Junior Teacher College were commended 1n honor of 
their outstanding achievements scored in the work of parts 
building. 


Shandong Views Economic Achievements 


SK1810012693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 14 Oct 93 


[Text] Since the beginning of this year, our province has 
continuously implemented various principles and policies 
adopted at the 14th CPC Congress and promoted the 
high-speed growth of the national economy by seizing the 
opportunity and deepening reform. During the January- 
September period of this year. a favorable trend in the 
economic operation of our province took shape. According 
to initial calculations, the gross domestic product during 
the period reached 188 billion yuan and showed a 22.5 
percent increase over the same period of 1992. Of this 
gross domestic product. that of primary industry reached 
340 billion yuan and showed a 4 percent increase. sec- 
ondary industry reached 109 billion yuan and showed a 30 
percent increase; and tertiary industry reached 450 billion 
yuan and showed a 24.5 percent increase. The increase in 
gross domestic product and in tertiary industry topped 
previous highs. 


Our province's rural economy has achieved overall devel- 
opment. Based on the more than 20 million tonnes of 
summer grain harvest, the province has again reaped a 
larger bumper grain harvest in autumn. The per unit grain 
yield in the year ts expected to show a 3.9 percent increase 
over 1992 and the total grain output may reach more than 
40 million tonnes and top the previous peak. 


The province’s township enterprises have continuously 
maintained high-speed development. In the January- 
September period of this year, the total output value 
scored by township enterprises throughout the province 
reached 319 billion yuan and more than doubled tts value 
for the same period in 1992. 


REGIONAL AFFAIRS 


vA 
A) 


The province's industrial production has achieved high- 
speed growth and the economic results scored by industrial 
production have continued to increase. During the Janu- 
ary-September period of this year, the total industria! 
output value scored by enterprises at or above the town- 
ship level reached 243.15 billion yuan and showed a 32.9 
percent increase. These industrial enterprises realized 
223.75 billion yuan in sale value. a 34.4 percent increase 
over the same period of 1992. The income made through 
sales by local industrial enterprises at or above the town- 
ship level, which are conducting their accounting indepen- 
dently. is expected to reach 183 billion yuan, a 37 percent 
increase over 1992. These local industrial enterprises are 
expected to realize 7.8 billion yuan of profits, a 70 percent 
increase over 1992, and 20 billion yuan of profits and taxes 
handed over to the state, a 40 percent increase over 1992. 
During the January-September period of this year. state- 
owned units in the province invested 25.13 billton yuan in 
fixed assets, a 59 percent increase over the same period of 
1992. The increased scale in this regard surpassed that in 
the same period of 1992 by 24.7 percentage points, topping 
the record high scored consistently in the last five years. 


The province’s pace in developing the export-oriented 
economy was accelerated. During the January-September 
period of this year, the accumulated volume of exported 
products was worth $4.1 billion and showed a 22.3 percent 
increase over the same period of 1992. The number of 
projects newly approved by the province for utilizing 
foreign capital reached 6.070 and showed a 110 percent 
increase over the same period of 1992. The volume of 
foreign capital involved in the contracts reached $5.24 
billion and showed a 120 percent increase over the same 
period of 1992. and that of foreign capital actually brought 
in reached $1.35 billion and showed a 1.7 percent increase. 


The province's number of enterprises that have invested 
their money in foreign countries has reached more than 
200 and the volume of their investments has reached more 
than $100 million. 


Since the beginning of this year, our province has achieved 
marked achievements tn conducting macro readjustment 
and control. Through improvement and consolidation, the 
order of financial affairs improved and the volume of the 
people's saving deposits has increased. By the end of 
September. the province's volume of social deposits on 
credit reached 165.17 billion yuan and showed a 18.96 
billion yuan increase over the figure scored at the begin- 
ning of the year. Of this volume, that of saving deposits 
made by urban and rural residents reached 104 billion 
yuan. The increased scale of financial revenues rose apain 
more rapidly. 


As was learned, problems faced by our province tn devel- 
oping the economy are still prominent and chiefly include 
the basic position that agriculture 1s not firm enough. that 
the increase of peasants’ income ts slow, that the structure 
of investment is not rational enough, that the projects that 
have been put into operation are relatively numerous, that 
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funds are short. that the capabilities of power and trans- 
portation are not sufficient. and that the economic devel- 
opment is uneven. Various localities should keep sober- 
minded and enlarge their measures so as to ensure the 
sustained. stable. and harmonious development of the 
economy in our province. 


Shandong Makes Work Arrangements for Rest of 
1993 


SK17 10075893 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Oct 93 


[Text] On the afternoon of 16 October. the provincial 
party committee and the provincial people's government 
jointly sponsored a telephone conference on economic 
work to mobilize units at al! levels and various depart- 
ments throughout the province to make sustained efforts 
for successful work in the last two-and-half months left in 
the year and to extensively fulfill the annual tasks in 
various fields. 


During the conference L1 Chunting. deputy secretarn of the 
provincial party committee and vice governor of the 
province. delivered a speech in which he pointed out: 
Since the beginning of the year. units from top to bottom 
across the province have further emancipated their minds, 
deepened their reform. broadened the opening up. and 
earnestly dealt with the contradictions and problems crop- 
ping up in economic desclopment by earnestly mmple- 
menting the important speeches of Comrade Deng 
Xiaoping during his inspection tours in the south and the 
spirit of the 14th CPC Congress and of a series of direc- 
tives issued by the central authorities with regard to 
enhancing the macroeconomic readjustment and control. 
The province as a whole has maintained a better trend in 
economic development and scored marked achievements 
in development. 


Li Chunting stressed: In the last two-and-half months of 


the year. a good job should be emphatically done in 
grasping the following tasks) 1) A good job should be 
realistically done in grasping agricultural production and 
rural work and in vigorously increasing the peasants 
income. We should start well and end well in successfully 
conducting the three-autumn production and earnestls 
and successfully grasping the work of purchasing farm and 
sideline products. including cotton. A good job should be 
done in conducting farmland capital construction and 
building water conservation works. realistically having 
peasants increase their income trom the tncreased output, 
and continuously grasping the work of casing the peasants’ 
burdens. 2) A good job should be continuously done in 
deeply implementing the relevant documents issued by the 
central authorities and conducting macroeconomic read- 
justment and control so as to promote the economy's 
healthy development. Great attention should be paid to 
the onrentation of investments so as to ensure the best use 
of funds. Efforts should be made to ensure the purchase of 
farm and sideline products and to ensure enterprises that 
have scored good economic results to engage in the con- 
struction of kev projects. A good job should be done in the 
work of financial and tax revenues to ensure the realization 
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of a balance between revenues and expenses in the year. 3) 
By regarding the work of increasing economic results as a 
center. a good job should be done in grasping industrial 
production. The province’s prominent problem of indus- 
trial production at present 1s the flawed economic results. 
We should seize the favorable opportunity of brisk market 
business to vigorously expand and promote sales and to 
reduce the fund occupation of finished products. From 
October on, the province’s productive and sale rates 
Should show | percentage point increase each month. 
Cities and prefectures should respectively set up their own 
target in line with the demand of reaching 95 percent in 
their productive and sale rates. earnestly impiement the 
measures. and do a good job in appraising the achieve- 
ments. 4) Efforts should be made to ensure the fulfillment 
of the annual plan for exports and to make new break- 
through in utilizing foreign capital. 


Shandong To Transmit Radio, TV Programs 
Nationally 


OW 1910224293 Beyinge Central People’s Radto 
Network in Mandarin 2230 GMT Y Oct 93 


[From the “News and Press Review” program] 


[Text] Beginning | January 1994, Shandong Province will 
use the Zhongxing 5 satellite to transmit the programs of 
its provincial radio and television stations to the entire 
country as well as to China’s neighboring countries and 
regions. 


Shandong Yucheng County Upgraded to City 


SK1810121993 Jinan Shandong People’s Radic 
Network in Mandarin 2300 GMT 17 Oct 93 


{ Text] With the approval of the State Council. Shandong 
Province has rescinded the name of VYucheng County and 
Yucheng city has been established in the same admunistra- 
tive division, which ts still under the jurisdiction of 
Dezhou Prefecture. 


7hejiang Stresses 14th CPC Congress Guidelines 
OW 19100243893 Hanechou Zhenane Pee ple’s Radw 
Network in Mandarin 1000 GMT S Oct 98 


[By station reporter Chen Wuzeng. trom the “Provincial 
News Hookup” program] 


[Text] The provincial party commitice and government 
recently decided that Zhejang’s rural areas wall concen- 
trate their energies to reeducate the broad masses of rural 
cadres at grass-roots level and the people on the guidelines 
of the 14th CPC National Congress during a given period 
of time in the upcoming winter of 1993 


The provincial party committee and government hold that 
since the publication of Comrade Deng Niaoping'’s impor- 
tant talks made during his tour of southern China mn 1992 
and since the convocation of the 14th CPC) National 
Congress. Zhepang’s rural areas have witnessed very rapid 
progress in reform and construction. and registered new 
development in work tn all fields. The situation has been 
good as a whole. However, because of different degrees in 
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understanding and grasping the essence of the 14th CPC 
National Congress guidelines and because of different 
conditions in various localities. the development of the 
situation nas been uneven. New circumstances and prob- 
lems have also arisen in the course of progress. 


Therefore. the provincial party committee and govern- 
ment deem mt necessary to launch reeducation on the 
guidelines of the 14th CPC National Congress im rural 
areas so as to further unify the minds of the broad masses 
ot rural cadres and people with the guidelines of the 14th 
(PC National Congress and Comrade Deng Niaoping’s 
important talks made during his southern China tour. 


\ccording to the plans of the provincial party committee 
and government. the reeducation program wall be con- 


ducted intensively for 30 to 40 days. The targets of 


reeducation are mainly cadres in villages. towns. and 
departments: leading cadres of branch (?plants). especially 
leaders of villages and towns: and rural party members. 


To conduct the reeducation tn a solid and effective manner 
in accordance with the unified arrangements of the pro- 
vincial party committee and government. counties and 
cities have selected some villages and towns as pioneers for 
expermmenting with the program. and have gained some 
useful experiences. 


According to another report of this station) reporter, 
leaders of the provincial party committee and government 
including Shen Zulun. Liu Nirong. and (Liang Tingbo). 
vesterdas [4 October] and today heard briefings in Hang- 
vhou delivered by various pilot villages and towns on their 
experiences. They made further arrangements for the 
upcoming reeducation Campaign on the guidelines of the 
I4th CPC National Congress that will be launched in an 
all-round manner. 


7hejiang’s Zhapu Economic Development Zone 
Under Way 

OU TA 10081098 Boyne SINHU A in Enelish 0216 
OW 16 O87 G8 


[Text] Hangzhou, October 16 (XINHUA)—Construction 
of the Zhapu Economic Development Zone 1s well under 
way on the north shore of Hangzhou Bay tn east China's 
7henang Province. 


7hapu. a coastal town in Zhepang’s Pinghu City located 
between Shanghar, China’s largest commercial center. and 
Hangzhou. capital of Zhenang Province. has an attractive 
mvestment environment, according to an official. 


With its long coastline and deep water along the shore. tt ts 
being built into another port open to the outside world 


I pon completion. he says. Zhapu. Shanghar. and other 
ports in Zhenang Province will make up a busy sea 
transportation network 


Since the Zhenang Provincial Government decided to 
bulld Zhapu into an economic zone last February. some 70 
hectares of land have been rented out to investors at home 
or abroad 
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The official savs over 10 projects are under construction 
now. 


Included ts the Jrulongshan Seaside Garden Villas. roinths 
sponsored by the Hong Kong Yongcheng International 
Group. Jiulongshan Real Fstate Development Companys 
and the local gove;nment of Pinghu. a coastal city in cast 
7henane. 

With a total investment of X00 million Hong Kong dollars. 
420 garden villas. six, commercial buildings. and a five-star 
hotel will be built. altogether covering S0.0000 sq. om. 
[meters] 


This prorect will be completed within five vears 


In the economic zone. a commercial center occupying 
some 1S hectares has cust been constructed 


The center wall start service )s the end of this month 


Over 490 businessmen from China's other provinces have 
rented or purchased shops in the seven markets of the 
commercial conte 


HANGZHOL RIBAO Publishes Trial Edition 


OW T9TO1027193 Hanechou Zhejiang Peoples Radi 
Verork in Mandarin 1000 GNLT S Oct G8 


[From the “Provincial News Hookup” program] 


[Text] HANGZHOU RIBAVO'S atternoon edition was pub 
lished on a trial basis today |S October}. Tt wall begin its 
formal publication on | November 


HANGZHOU RIBAO’S afternoon edition has four-quarto 
pages. Its main contents include mayor news. sports. cul- 
ture. and domesti and international news. Tt will be 
distributed to HANGZHOU RIBAO's subscribers tree of 
charge. 


Southwest Region 


Guizhou Assesses County, Lownship Elections 


HIRTYIOTSS 798 Gaivang Guichouw Peoples Radw 
Nemuork on Mandarin 2800 GMT 1 Or G8 


[Text] Ao proeincial conference on summing up 1993 
county and township people's congress clection work was 
convened in Gaurnvang vesterday. It was attended by Wang 
(haowen., Zhang Yuhuan. Zhou YVansong. Chen Yuanwu 
Wang Shouting. and others and was completels devoted to 
discussing and summing 
people s congress clections as well AS CX hanging CACTI 


up the county and) township 


ences and studying OpmMons on further moproving work 
relating to the peoples deputies and burlding competent 
leading bodies at the grass-roots level 


Xu Zhicheng. provincial part, Conmmattec leading er 
charge of counts and township people's congress 
and provincial party committee general offre 

explained a draft version ot the Report on the 
Gauzhou Provincial County, and Township Poopte’s Con 


upAmMN 
COTIONS 
director 


Aen 


gress Elections and read out the full teatot the reportin 
onder to solrcit opinions at the meeting 
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The Report on the 1993 Guizhou Provincial County and 
Township People’s Congress Elections stated: In holding 
the county and township people’s congress elections in 
1993. we have fully developed democracy, have strictly 
abided by the law, have closely adhered to economic 
construction as the center. and have further developed 
production with the result that we have succeeded in 
bringing the socialist enthusiasm of the broad masses of 
cadres and people into full play. electing qualified county 
and township people's congresses deputies. and further 
beefing up the county and township leading bodies. 


In the course of the county and township people's congress 
elections, we further enhanced a sense of democracy 
among the broad masses of people and a concept of public 
servants among the state functionaries. further rational- 
ized the structure of the county and township people's 
congress deputies, and significantly imprc »cd the quality 
of the county and township people's congress deputies with 
the result that the people's deputies have now become 
more enthusiastic in participating in the discussion and 
management of political and state affairs. A group of 
qualified scientific and technological personne! in the 
prime of life. capable of displaying a pioneering spirit. and 
proficient in operation and management as well as a group 
of advanced women cadres and ethnic minority cadres 
have now been elected to the leading bodies within the 
State organs at the county and township levels. 


Sichuan Secretary, Governor View CPPCC Work 


11K 2010068693 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 18 Oct 93 


[Text] The provincial party committee held a meeting in 
Chengdu to discuss the provincial Chinese People’s Polit- 
ical Consultative Conference [CPPCC] committee work 
yesterday morning. 


The meeting was mainly devoted to discussing ways and 
means to strengthen and improve the CPC leadership over 
the CPPCC work under the new circumstances, further 
persist in and perfect the political consultation and dem- 
ocratic supervision system, and bring into full play the role 
of the CPPCC committees in building the two civiliza- 
tions. 


Xie Shiie [provincial party secretary] and Xiao Yang 
[provincial governor], who were studying and attending a 
meeting in Being. sent a letter to the meeting in which 
they expressed the hope that the participants at the 
meeting will conscientiously sum up experiences, analyze 
problems. actively put forth views and proposals. raise 
political consultation and democratic supervision work to 
a new level. and make the CPPCC work more compatible 
with the present situation and development. 


Qin Yuqin. provincial party committee deputy secretary, 
presided over the meeting at which Song Baorui, provin- 
cial party committee deputy secretary, delivered an impor- 
tant speech in which he analyzed the province's present 
political and economic situations and said: It 1s necessary 
to further heighten people's understanding of the nature, 
position. and role of the CPPCC committees and give ful! 
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scope to the role of the CPPCC commitiees in respect of 
political consultation and democratic supervision. 


Pu Haiging, provincial party committee standing com- 
mittee member and vice governor, also delivered at the 
meeting a speech in which he asserted: The governments at 
all levels across the province must take the initiative to 
strengthen relations with the CPPCC committees at the 
corresponding levels. fully respect the rights of the CPPCC 
committee members in discussing and managing the state 
and political affairs as well as in conducting democratic 
supervision, set a fine example in implementing the multi- 
party cooperation and political consultation system. con- 
sciously accept the supervision of the CPPCC committees. 
and unreservedly support the CPPCC committee work 
with a view to bringing about a healthy development of all 
types of undertakings across the province. 


The meeting was attended by Yang Xizhong [provincial 
people's congress standing committee chairman]. Nie 
Ronggui [provincial CPPCC committee chairman], Ren 
Yinglai [provincial military district commander], as well 
as Yang Chonghui, X1 Yifang, Yangling Duoj. Han 
Bangyan, Wang Yu. Liu Yuanxuan, Liu Changyre. Li 
Keguang, Yang Daidi. Kungsa Yedo, Liu Shibai. Zhang 
Tinghan, and Zeng Pingjiang. 


Also attending the meeting were: Liao Bokang. a retired 
provincial CPPCC committee member. Wang Lizhi and 
Wang Shuyun, CPPCC National Committee Standing 
Committee members; Chengdu-based provincial CPPCC 
committee standing committee members, persons in 
charge of the provincial branches of various democratic 
parties. as well as persons in charge of the provincial 
federation of industry and commerce, secretaries of var- 
10us autonomous prefectural, city. prefectural, and county- 
level city party committees; chairmen of various city and 
autonomous prefectural CPPCC committees, directors of 
various prefectural CPPCC work committees, as well as 
persons in charge of the provincial departments con- 
cerned. 


Sichuan To Establish New Prefecture 28 Oct 


11K 2010061793 Chenedu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 18 Oct 93 


[Text] With the approval of the State Council, four poor 
counties, including Bazhong, Tongjiang. Nanyang, and 
Pingchang. which are the old liberated areas, will soon 
form Bazhong Prefecture. 


Yesterday, the Bazhong Prefectural CPC Committee and 
the Bazhong Prefectural Administrative Office held in 
Chengdu a news briefing at which the impending establish- 
ment of Bazhong Prefecture was announced. 


Zhou Dengqian, spokesman and Bazhong Prefectural 
Administrative Office director, announced that the 
Bazhong Prefectural CPC Committee and the Bazhong 
Prefectural Administrative Office are to be officially estab- 
lished on 28 October. 


Zhou Dengqian said that the establishment of the Bavhong 
Prefectural CPC Committee and the Bazhong Prefectural 
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Administrative Office signifies a new chapter and a new 
historical stage of Bazhong’s development. 


Zhou Dengqian also bricted the leaders and reporters 
present at the news briefing on a strategic train of thought 
as well as some shori-term goals laid down by the enlarged 
first session of the Bazhong Prefectural CPC Committee 
for expediting economic development of Bazhong Prefec- 
ture. including: Stepping up infrastructural butlding. 
speeding up industrial growth. invigorating commerce and 
trade. and promoting tourism development. 


Zhou Dengqian said that Bazhong Prefecture will make 
every possible endeavor to have 5.000 program-control 
telephone sets installed in Bazhong City tn the first quarter 
of next sear: have all the kes provincial-level highways 
transformed into grade II and HI highways in a penod of 
three to five vears; and build the northern bank of the river 
into a new and modern city in a period of three io five 
years. Bazhong Prefecture. Zhou Dengqiuan noted. will also 
make unreserved efforts to readjust the agricultural pro- 
duction structure. develop township and town enterprises. 
improve depth processing of farm and sideline products. 
and export more farm and sideline products to earn more 
foreign exchange. 


Zhou Dengqian expressed the earnest hope that the whole 
province will show concern and support for Bazhong 
Prefecture and assist it in eradicating poverty so that 
Bazhong. a piece of land soaked in the blood of countless 
revolutionary martyrs in the past. will become more bril- 
lant than ever before. 


Tibet's Xigaze Prefecture Fnhances Economic 
Growth 

OW 2710111993 Beying N\INHUA in Enelish 0829 
GMT 21 Oct 93 


{Text] Lhasa. October 21 (XINHU A)}—NXigaze Prefecture 
in the Tibet Autonomous Region ts achieving marked 
results in economic and technological growth. 


The prefecture has increased input into farming and 
animal husbandry and has popularized new techniques in 
agricultural production. 


Last year. the area’s grain and edible oi! output hit a record 
high. reaching more than 270 million kilograms. The 
number of cattle in the prefecture skyrocketed to more 
than 6.8 million head. 


Year by year. the standards of living of Xigaze’s residents 
continue to rise due to policies outlined by the govern- 
ment. 


It is estimated that this year’s grain and edible oi! output 
will even exceed the output of last vear. 


The prefecture now has about 6.000 rural enterprises, with 
more than 10.000 employees. In the first half of this year. 
the output value of the enterprises was 36.95 million yuan. 
Statistics show that in the first nine months of this year, 
the industrial output value in Nigaze Prefecture was 22.28 
million yuan. an increase of 30.59 percent over the same 
period last year. 
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Xigaze has also set up 17 trade posts in frontier counties. 
which handled 230 million yuan in trade last year. an 
increase of 53.3 percent over the previous year. 


Xigaze has concluded | 3 contracts on cooperative projects 
with counterparts in inland provinces or foreign investors, 
with a contracted investment of more than 23 million 
yuan. 


Yunnan Enacts Mineral Exploitation Law 


HK1910135893 Kunming YUNNAN RIBAO in Chinese 
8 Oct 93 p 2 


{Decree No. 5 rssued by the Yunnan Provincial People’s 
Government, date not given: “Yunnan Provincial Regula- 
tions for Encouraging Foreign Investment in the Pros- 
pecting and Exploitation of Mineral Resources” } 


[Text] Decree No. 5 of the Yunnan Provincial People’s 
Government reads as follows: “The Regulations of 
Yunnan Province on Encouraging Foreign Investment in 
the Prospecting and Exploitation of Mineral Resources” 
are hereby promulgated and put into practice with imme- 
diate effect. 


Article 1: In order to encourage foreign businessmen to 
invest in the prospecting and exploitation of muincral 
resources in Yunnan, to carry out international cconomic 
and technological cooperation. to import foreign capital 
and technology. and to expedite development in mining. 
the Government has formulated these regulations in accor- 
dance with the relevant laws and regulations regarding the 
management of foreign investment in mineral resources 
encouraged by the state, with reference to customary 
international practices and in light of the reality in Yun- 
nan. 


Article 2: With regard to foreign investment in prospecting 
and exploiting mineral resources in Yunnan, the principle 
of equality. mutual benefit, and open competition will be 
adopted. At the same time, preferential policies wall be 
practiced and handling procedures will be simplified. 


Article 3: Foreign companies, enterprises. other economic 
organizations, and individuals are encouraged to set up 
joint ventures, cooperative enterprises, and foreign-funded 
enterprises (to be referred to as foreign-invested enter- 
prises for short) in the prospecting and exploration of 
mineral resources or in contracting projects including 
geological prospecting, exploitation design, mine construc- 
tion, production and operation management, and others. 


The foregoing provision ts not applicable to foreign- 
invested enterprises in the prospecting and exploitation of 
certain minerals prohibited by the state. The prospecting 
and exploitation by foreign-invested enterprises of min- 
erals prohibited by the state are subject to approval 
according to the stipulations laid down by the state. 


Article 4: Foreign-invested enterprises’ applications for the 
prospecting and exploitation of mineral resources should 
go through the examination and approval procedures in 
line with the provisions of laws and regulations. 
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A permit system will be practiced in the prospecting and 
exploitation of mineral resources. Foreign-invested enter- 
prises to be engaged in prospecting and exploiting mineral 
resources should register and receive certificates of pros- 
pecting and certificate of explonation according to the law. 


The periods for permission to prospect and exploit mineral 
resources are within five sears for prospecting and within 
20 years for exploitation. When the periods of validits 
expire and must be extended. applications for renewal 
should be submitted to the relevant departments three 
months before expiration in the case of prospecting and six 
months before expiration in the case of exploration. The 
extension, if approved. will be within two sears for pros- 
pecting and within 10 years for explonation. 


The area to be permitted for prospecting 1s within 1.000 
square km for petroleum. natural gas. and coal. and 1s 
within 100 square km for other mineral resources. The 
area for regional geological surveys. including regional 
geophysics. regional geochemistry. and aviation remote 
sensing. 1s unlimited. however. The scope of mines for 
exploitation will be the scope of mine construction as 
approved by the authorities. 


Article 5: Foreign investors are encouraged to use their 
own funds to conduct prospecting that involves risk in the 
various areas, and they will have proprietary nehts to 
whatever achievements thes make. They will be able to sell 
within China the data they gather. and they will have 
priority in exploiting the mineral deposits that have com- 
mercial value which they discover within the prescribed 
validity periods. 


Foreign investors are encouraged to cooperate with China 
in forming joint ventures or Cooperative enterprises to 
Carry out prospecting in the mining areas where China ts 
currently engaged. Both sides should share risks and enjoy 
their achievements as well as the priority to exploit what- 
ever commercial mineral deposits thes discover in the 
forms of joint ventures or Cooperative enterprises. 


a the mining areas where China has completed pros- 
pecting. foreign investors are also encouraged to work with 
China in joint or cooperative exploitation. The pros- 
pecting achievements made bs China can be used with 
compensation, wholly transterred along with the input of 
risk prospecting. or contracted by foreign investors tor 
exploitation. In addition. joint or cooperative exploitation 
can be carried out by way of assessing the amount of risk 
undertaken by China and the value of the pertinent 
achievements as China's shares in the joint ventures or 
cooperative enterprises. 


The prospecting achievements and the value of orginal! 
assets will be evaluated by China's qualified registered 
assessment organs. 


Article 6: Foreign investors are encouraged to cooperate 
with China in developing cxrsting mining enterprises by 
injecting capital and introducing technology in the fields of 
resource prospecting. mine construction. and technolog- 
ical transformation. 


FBIS-CHI-93-202 
21 October 1993 


Article 7: Foreign-invested enterprises can enjoy the fol- 
lowing rights in the prospecting and exploitation of min- 
eral resources: 


1. They can conduct the prospecting and exploiting activ- 
ities within the permitted scope and period. which are 
protected by law. 


2. They can build productive and living facilities necessary 
for prospecting and exploitation purposes in and near the 
prospecting work sites or within the scope of mining areas. 


3. In line with the requirements of prospecting work and 
mine construction, they can apply for and acquire land use 
rights in accordance with the law. 


4. They can use relevant geological achievements and data 
gained by their predecessors with compensation. 


5. In light of contract stipulations, they can organize and 
manage prospecting. production, and operation activities 
and can enjoy proprietary rights to the prospecting 
achievements. The profits gained from the production and 
operation of mineral products are protected by law. 


6. They have priority in exploiting the commercial mining 
deposits they discover within the prescribed validity 
penod. 


7 Except for the mineral products to be purchased by 
designated units on a monopoly basts as stipulated by the 
state, other mineral products produced by the enterprises 
can be sold at their own discretion. 


8. Other rights prescribed in laws and regulations. 


Article 8: Foreign-invested enterprises should fulfil! the 
following obligations in prospecting and exploiting min- 
eral resources: 


1. They should pay the relevant taxes and charges 
according to the stipulations of the laws and regulations. 


2. They should submit a report on the progress of their 
geological prospecting work to the competent provincial 
department in charge of geology and mineral resources. 
Within three months after the prospecting work ends. thes 
should also submit a report on the completion of mineral 
resource prospecting proyects and hand in the prospecting 
data in accordance with the law. 


3. In accordance with the state stipulations, they should 
send information including production progress, sales con- 
ditions, final accounts of revenue and expenditures. and so 
on to the relevant departments. 


4. After the explottation activities end. they should 
promptly submit a report regarding the closure of pits in 
the mines to the relevant departments. 


§. In line with the relevant stipulations. they should 
conduct environmental protection work properly. 
including an assessment of the environmental impact of 
construction projects. among other things. They should 
also do a good job of closing and reclammuing land used by 
the prospecting and exploiting projects 


6. Onher obligations prescribed in the laws and regulations. 
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Article 9: Foreign-invested enterprises should pay com- 
pensatory fees for the exploitation of mineral resources. 
The amount will be calculated according to the following 
formula: 


The compensatory fees for mineral resources = sales 
volume of mineral products x price of sales x rate of 
compensatory charges x 1.2, the pit recovery coefficient. 


The compensatory fees for mineral resources will be col- 
lected and managed by the competent provincial depart- 
ments responsible for geology and muneral resources 
according .v the relevant state stipulations. 


Article 10: Apart from the favorable terms in laws. regu- 
lations, and pertinent stipulations laid down by the state to 
encourage foreign investment, foreign-invested enterprises 
can also enjoy appropriate preferential treatment in pros- 
pecting and exploiting mineral resources as follows: 


1. At the commercial development stage. they can adopt 
the method of accelerating depreciation in fixed assets 
subject to the approval of the relevant departments. 


2. For those who exploit mineral resources in nationality 
and impoverished areas, or who adopt advanced interna- 
tional technology to exploit low grade ore that 1s difficult 
to dress and smelt, the compensatory charges of mineral 
resources can be reduced according to circumstances. 


3. For those who incur losses in a certain year due to force 
majeure. the compensatory charges for mineral resources 
can be reduced by 50 percent or below according to 
circumstances. or payment of the charges for the deficit 
year can be postponed for no more than | 2 months. subject 
to the approval of the relevant departments. 


4. For comprehensive exploitation and recovery of sec- 
ondary and associated minerals within the approved 
scope. the compensatory charges for mineral resources wi!! 
be levied at $0 percent or below. If such minerals belong to 
the varieties restricted by the state. reports should be sent 
to the competent provincial departments responsible for 
geology and mineral resources. where they will be 
recorded. If they belong to the varieties procured by the 
State on a monopoly basis, they wall be purchased by 
departments designated by the state at market prices. 


5. Land temporarily used for prospecting 1s exempted from 
paying land use charges. 


6. If the extracted mineral products are smelted and 
processed in Yunnan, the relevant units will provide 
facilities for smelting. processing. and transportation. 


7. The profits earned from prospecting and exploiting 
mineral resources in accordance with the law are exempted 
from paying local income tax. 


Article 11: These regulations are applicable to the invest- 
ment enterprises owned by overseas Chinese as well as 
Hong Kong. Macao, and Taiwan compatriots. 


Article 12: These regulations come into force with imme- 
diate effect. 
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North Region 


Inner Mongolia Collects Foreign Funds for 
Projects 

SA1810121693 Hohhot NEIMENGGU RIBAO in 
Chinese 3 Oct 93 pl 


[Text] The Inner Mongolia branch of the Bank of China 
has collected foreign funds from various channels. By the 
end of last August. 1 had provided $950 million foreign 
exchange loans and foreign funds for 377 projects and 530 
million yuan loans for technical transformation. These 
funds supported Inner Mongolia’s construction of key 
projects in the fields of energy. power, telecommunication, 
metallurgical industry. building materials, electronic, 
chemical industry. light industry and textiles, and basic 
raw materials. 


The Inner Mongolia branch of the Bank of China has made 
positive contributions to introducing funds from abroad, 
brining in advanced technology to support large- and 
medium-sived state-owned enterprises, and accelerating 
technological progress. For cxample. it brought in two 
energs loans totaling $250 million from Japan for Erlian 
Oil Field: organized loans from the international bank 
group and commercial loans totaling $50 million for 
Jilantar soda plant. brought im investment and loans 
totaling $49.5 million from the group of Bank of China for 
the no. 3 and no. 4 sets of equipment of Fengzhen Power 
Plant. won a loan of $78 million and a special state loan of 
78 million yuan for the Baotou Iron and Steel Complex: 
brought in $24.53 million mixed loans and $18 million 
discount loans from the Spanish Government, $8 million 
in preferential loans from Belgium, and $5.25 million 
seller's credit from Finland for the post and telecommuni- 
cations departments of Inner Mongolia: and brought in 
$31.84 million mixed loans from the French Government 
for the first- phase proyect of Dalate Power Plant. It will 
also soon bring in $30 million mixed loans from British 
CGrovernment for the second-phase project of Dalate Power 
Plant. 


Commentary on Inner Mongolian Living 
Standards 


SAI4IO1 24198 Hohhot NEIMENGGU RIBAO in 
Chinese OY Sep ye p ] 


{Commentary writen bs Tran Yr (3944 1707) on Inner 
Mongolia’s economic and social development: “Living 
Standards of the People of Various Nationalities Improve 
Steadily } 


[Text] Fifteen sears have clapsed in a snap of the fingers. 
Bathed in the spring breeze of reform and opening up. 
people of various nationalities in the region, having 
achieved sufficient food and clothes, are heading toward a 
fairly comfortable life. Their living standards are 
improved at the same pace with other areas of the country 
and even higher than the national average in many aspects. 


According to statistics, last year the region’s per capita 
Share of grain was 476.86 ke. onl-bearing seeds 37.08 kg, 
sugar-bearing crops 118.49 kg. pork, beef. and mutton 
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27.73 kg. and milk 19.49 kg. all higher than the national 
average. Its milk output ranked second in the country, next 
to Heilongjiang only; its per capita share of grain ranked 
third: and its per capita shares of milk, oul-bearing seeds, 
and sugar-bearing crops were all 100 percent greater than 
the national average. 


Not only urban people but also peasants and herdsmen 
have turned from seeking more food to seeking better. 
high-protein, and low-fat food over the past few years. 
Urban people's consumption of meat, milk. eggs, and their 
products alone increased by nearly one-third last year as 
compared with 1991. and the increase rate was about the 
same as the national average. 


People from outside the region said that the clothes of the 
urban people in Inner Mongolia had become more fash- 
ionable. Experts said that Inner Mongolia people's 
spending in clothes had increased rapidly, and that urban 
people were looking for more fashionable. high-quality. 
and coordinated clothes. Peasants have also begun to pay 
attention to the grades and styles of clothes. Wind coats, 
down coats, woolen coasts. leather and other jackets, and 
skirts that were once fashionable in cities have entered 
rural and pastoral areas. In 1991, the per capita spending 
on clothes of the region’s urban people and that of peasants 
and herdsmen totaled 197.53 yuan and 53 yuan, respec- 
tively, both an increase of about 20 percent. which was 
about the same level of the country for the same period. 


People have deeply felt the rapid updating and upgrading 
of the articles for daily use over the past decade and more. 
Traditional major articles for daily use. such as bicycles, 
sewing machines, watches. and radios, became by and 
large saturated in 1981. New ones, such as electric fans. 
television sets, refrigerators, washing machines, recorders, 
and cameras, are entering the families of ordinary people. 
becoming necessities of most urban families. The number 
of color television sets in every 100 urban households 
jumped from fewer than one in the 1980's to 69.64 in the 
1990's, and the increase rate was higher than Japan in the 
1960's when color television sets began to become popular 
there. Some urban families have begun to pursue stil! 
higher consumption. such as video recorders, stereos. and 
telephones. The number of television sets in every 100 
peasant and herdsman households has increased to more 
than 60. Either in cities or in rural and pastoral areas, the 
increase rate of television sets and the increase and 
replacement rates of other articles for daily use are basi- 
cally the same as in other areas of the country. 


In 1991. the per capita housing space of the region's urban 
people was 8.9 square meters. 1.5 square meters more than 


the national average, and the per capita housing space of 


peasants was 17.95 square meters, roughly the same as the 
national average. Urban construction has developed rap- 
idly. and city appearance has changed greatly. 


Improvement in living standards 1s reflected in an increase 
in people's actual income. Thanks to the development of 
the region’s industrial and agricultural production in the 
past 15 years. people have gained more and more real 
benefits every year. The net income of herdsmen. in 
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particular. increased by 11.9 percent every year to reach 
1,022.27 yuan last year. nearly one-third more than the 
average per capita income of peasants in the countn. 


People of various nationalities have not only achieved 
substantia! improvement in material life but also expen- 
enced a notable change 1n their spiritual life. 


As was shown by some date. the region has established 
more than 900 radio and television transmitting and relay 
Stations and more than 600 ground satellite stations. 
Despite the region’s vast territory, disperse population, 
and complicated geographical conditions, radio and tele- 
vision coverage reached 75.5 percent. equivalent to the 
national average. The transmission and communication 
technology of our radio stations has entered the advanced 
rank of the country. We have blazed a road of producing 
radio and television programs in the Mongolian language. 


The 120 art performing groups with more than 6,000 
performers and staff members throughout the region are 
working vigorously in urban and rural areas. They pre- 
sented 14.000 performances every year, of which 10,000 
are staged in rural areas. A number of minority artists have 
left grasslands and become famous at home and abroad. 


Mass cultural stations. totaling 1.675 in the region. have 
provided places for the people of various nationalities to 
enrich their cultural life. 


Physical culture and sports have descloped vigorously 
Since 1987. the region's athletes have won 46 gold medals 
at international competitions and 281 at domestic compe- 
tutions. The overall level of some sports. such as wrestling. 
hockey. judo. horse racing. and archery. in which the 
region are strong. 18 leading in the country. At the seventh 
national games. the region won 33.5 medals. of which 10 
were gold medals. ranking 1 Sth in the country 


People’s expenses on cultural life have increased every 
year. According to statistics. urban and rural people's 
expenses on recreational and cultural activities have grown 
notably over the past few years. The annual increase rate of 
urban areas 1s about Y percent. and that of rural areas 11 
percent, both the same as the national average 


Education has developed rapidly in the region. The school 
attendance rate of school-age children and the number of 
college students in every 10.000 persons are about the 
same as the national average. Education of minority 
nationalities has developed on a priority basis. By 199 | 
the region had established 3.653 primary and middle 
schools for minority nationalities, and 10 schools of higher 
learning and 29 secondary specialized schools had opened 
classes where teaching ts given in Mongolian language. The 
proportions of the students of various minority nationals 
ties are higher than the proportions of the minority nation- 
alities in the total population: and the number of college 
students in every 10.000 people of minority nationalities 1s 
80.3. nearly 100 percent more than the national average 
Flementary education of minority nationalities has been 
further strengthened. The central schools of all the sumuin 
the region have made primary school education unmwersal. 
and their teaching conditions have notably improved 
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Educational investment has grown substantially. The 
region's Operating expenses in education exceeded | bil- 
lion yuan last year, more than five times those of 1978. 


The aforementioned figures show the region's countless 
achievements in economic and social development won in 
the past 15 years since reform and opening up started and 
the colorful and touching changes in the people's life. They 
are the great crystallization of the high spirit. plain living, 
and arduous struggle of the people of various nationalities 
in building socialist modernization under the party lead- 
ership and the true picture of the unity, progress. and 
common prosperity of various nationalities and the 
advancement of Inner Mongolia and the socialist mother- 
land together. They prove that ours 1s a party to serve the 
people wholeheartedly and to unite and lead the people of 
various nationalities to work for building socialism with 
Chinese characteristics. 


It is encouraging that our region, with a poor foundation to 
start with, has achieved such a great change in the living 
standards of the people of various nationalities in such a 
short period. True, there 1s still a large gap when compared 
with the target of a fairly comfortable life and the living 
standards of coastal developed areas, and the gap ts even 
more conspicuous in the income of urban staff members 
and workers; and there are still a few localities which have 
yet to further eliminate poverty. However, we should also 
note that the party Central Committee is very much 
concerned about the development and progress of the 
areas of minority nationalities, that it 1s a common under- 
standing of the various nationalities and various circles in 
the region to seize the opportunity to deepen reform and 
open wider to the outside world, and that the vast number 
of cadres and the masses are further vigorously imple- 
menting the series of important decisions of the autono- 
mous regional party committee and government on devel- 
oping the economy and improving living standards. We 
can say with certainty that following the continuous eco- 
nomic development, the people of various nationalitics in 
the region will lead an increasingly better life every year. 


Tianjin’s Secretary Attends Provincial Events 


Visits Plant, Stores on National Day 


SK1810124793 Tianjin TIANJIN RIBAO in Chinese 
2093 pl 


[Text] The city of Tianjin was filled with a festive atmo- 
sphere on | October, the national day. That morning. Gao 
Dezhan, secretary of the municipal party committee, went 
to the Tianjin watch plant, Tianjin department store. and 
Dongfang shopping center to visit the staff members and 
workers working on the holiday on behalf of the municipal 
party committee and government. He cxtended cordial 
greetings and heartfelt gratitude to the industrial and 
commercial fronts and the vast number of cadres. staff 
members, and workers of al! trades and professions who 
stood fast at their production and work posts during the 
holiday. 
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Zheng Zhiying. member of the standing commitice and 
secretary general of the municipal party commitice, and 
Zhang Haosheng. vice mayor. attended the visiting 
activity. 


Gao Dezhan and his party first visited workshops and 
work teams at the Tianjin watch plant. They inspected the 
various links of production. asked in detail about the 
production and life of workers. and held a discussion with 
some cadres, staff members, and workers. Since the begin- 
ning of this year, the plant has conscientiously imple- 
mented the series of arrangements of the municipal party 
committee and government fir increasing profits and 
reducing deficits. adjusted the product mix in line with 
market demand. deepened the internal reform, and 
strengthened management. Compared with the corre- 
sponding period last year, its output, output value, and 
sales income showed a substantial increase in the first nine 
months of this year. 


Gao Dezhan fully affirmed the plant's achievements tn 
deepening reform, adjusting the structure, cxpanding 
exports, and improving efficiency won sence the beginning 
of this year. He pointed out: As the mainstay of Tianjin’s 
economy, industry has made great contributions to the 
development of the state and Tianjin and will play an 
important role in accelerating Tianyin’s economic devel- 
Opr..cnt in the future. The general situation of Tianyin’s 
industrial front has been good since the beginning of thrs 
year, but there are still many difficulties. Tianyin’s diffi- 
culties wall be even greater because it has more old enter- 
prises, state-owned enterprises. and large and medium- 
sized enterprises. Therefore. the most important task of 
the industrial front 1s to deepen reform. transform mech- 
anism, improve efficiency. bring an end to deficits, and 
increase profits. It 1s the basic task and a task of lasting 
importance. never a makeshift task. Tianjin has won initial 
success im its previous work of reducing deficits and 
increasing profits, but. to fulfill the various economic 
targets of this year, new factors for profit reduction remain 
numerous and difficulties great. Cadres, staff members, 
and workers on all fronts should follow the arrangements 
of the municipal party commitice and government, step up 
the work for the last three months of this year. work 
indomitably despite difficulties. and be determined to win 
a success in reducing deficits and increasing profits. The 
key to a success in reducing deficits, increasing profits. 
deepening reform, and improving cfficrency hes in leading 
bodies and the enthusiasm of staff members and workers 
Enterprises should first strengthen their leading bodies, do 
a good job in democratic management, and fully boost the 
enthusiasm of staff members and workers. After this. thes 
should achieve success in developing new products and 
adjusting product mix. production setup, and onganiza- 
tional structure, mn the varrous basic work. and in techno- 
logical progress and technical transformation. What 1s 
particularly important 1s enterprises’ endeavor to deepen 
reform. At present. industrial enterprises should not 
slacken efforts in reducing deficits and increasing profits 
and we should pay great attention to large profit producers 
and large deficit producers. We should urged large profit 
producers to strive to increase profits and make more 
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contributions, Reducing deticits ts also a contribution and 
loss-making enterprises should strive to do so. All fronts 
should work indomiably to fulfill this vears tasks sull 
better and prepare well for next sears production. Next 
year, Tianjin should make a big stride in deepening 
reform. achieve faster and better results in industrial 
production, and bring to up to a new level. In short. we 
should strive to promote the economy. promote the 
building of the spiritual civilization, and continuously 
improve living standards 


Gao Dezhan and his party arrived at Tianjin department 
store and Donglang shopping center at 1030. They 
inspected light industrial and texule goods. garment. and 
food counters, talked cordially with salespersons, and 
asked them about the commodity supplies during the 
festival and the sales of Tranyin products. Gao Dezhan also 
greeted customers and asked them questions. At. the 
Tianjin department store. he also held a discussion with 
responsible persons and some work team leaders of the 
department store. 


Gao Dezhan pointed out: Commerce holds a ser impor- 
tant position in Tianjin’s economic development. The task 
of the commercial frontis to develop the economy. enliven 


commodity circulauon. and serve the improvement of 


living standards. Its current priority is to invigorate busi- 
ness and strive to increase economic benefits. The com- 
mercial front has won great achievements since the hegin- 
ning of this vear and achieved expansion in mans areas. It 
should make continuous and 


d greater efforts to achteve 
substantial increase in) purchases, sales. volume of com- 
modity retail sales. and profits and fulfil this sears task 
more successfully. Commercial departments should 
Increase and invigorate their business newt year and 
achieve better economic results by deepening reform. 


Inspects Wuging County 


SALYIOOOSS9S Trantn TTANTIN RIBIOIn Chinese 
PKI GS pl 


[Text] On behalf of the mumieipal party Committee and the 
municipal government. Gao Dezhan secretary of the 
municipal party commiuttee. spent the holiday morning of 
2 October. national day. visiting rural cadres and people in 
Wuaqing Counts and also cordially extended festive regards 
to the vast number of cadres and people in the rural areas 
of the counts 


7heng Zhising. member of the municipal party committee 
standing committee and secretary general of the municipal 
party committee. also yorned him 


\ccompamed by the leading comrades of the Wuqing 
Counts party committee and government. Gao Dezhan 
and his parts first went to the Wugqing business invitation 
center and asked working personne! at cach and every 
stand about the special features and advantages of various 
products made by the counts s enterprises and town and 
township enterprises. whether they had fist products. and 
Whether such tist products were marketable. After that 
Gao Dezhan inspected the Wuqing counts desclopment 
vone of the municipal new-tech industiual park and con- 
scrlentiousiv examined the construction situation of the 
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7one. While inspecting the production course of the 
Tianbao electronics corporation. he said: The equipment 
and technology here are advanced. So, management must 
not be ignored. We should strengthen scientific manage- 
ment, strive to upgrade the quality of the staftfand workers, 
and ensure the quality of products. He earnestly hoped that 
the broad masses of the cadres, staff. and workers would 
build Tianbao into a first-class enterprise. 


Gsao Dezhan also went to the farmland contracted by 
Wang Fucheng, a peasant in Dawuchang Village of Dong- 
puwa Township and cordially talked with the peasants who 
were working in the field. He said hello to them and also 
asked them about their production and living situation. 
Wang Fucheng said that the income this year was better 
than that of last year. Gao Dezhan asked him af the 
peasants’ burden was heavy. if he understood the parts and 
the government's measures for reducing the peasants’ 
burdens, and if he knew the situation of the current 
anticorruption struggle. Wang Fucheng answered that the 
burdens were not heavy and that he knew the measures tor 
reducing the peasants’ burdens and the situation of the 
anticorruption struggle. Gao Dezhan was satistied with his 
replies. 


After conducting the on-the-spot investigations. Cro 
Dezhan heard the reports made by the responsible com- 
rades of the Wuqing Counts party committee and govern 
ment. Gao Dezhan said: The situation in Waging © ounts 
is good. It has made work achievements and made vical 
progress on the basis of previous achievements Ee said 
Wuqing County has paid attention to agriculture’ s tole as 
the foundation of the national economy. Even though 
natural conditions were not so good. the counts still 
registered an increase in summer grain production. Indus- 
trial enterprises under the county did not see losses. The 
number of money-losing town and township enterprises 
was reduced when that of the profit-carning town and 
township enterprises increased. A trend that the export 
oriented economy 1s vigorously developing emerged. The 
social order has been good. All this must be affirmed He 
hoped that the county would further make better and tastes 
economic development. make greater contributions to the 
econmic development of the whole municipality. and also 
conscientiously sum up some good experiences and 
methods. 


Gao Dezhan pointed out) The rural cadres at various levels 
across the municipality should make persistent efforts to 
further firmly grasp the work in the neat three months of 
the year and to fulfill various tasks of the year. Simults 
neously. we should positively create conditions and mak; 
good preparations for the work of 19940 He urped that an 
1994. we should use the achtevements of this vear to make 
a bigger stride for deepening reform and make taster 
economic development. 


Gao Dezhan set forth five specific requirements for rural 
work: First. we should concentrate energy on promoting 
economic work. Agriculture occupies an important post 
tion in the economic work of the whole muni ala, and 
cannot be ignored atany time. Thus. we should strengthen 
agriculture’s role as the foundation of the national 
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economy. We should grasp not only the production of 
grain but also the production of meat, eggs. milk. poultry, 
and vegetables. It 1s necessary to develop high-vield. good- 
quality. and high-efficiency agriculture. The county-run 
industries and the town and township enterprises should 
fundamentally attend to the tasks for deepening reform, 
changing mechanisms, increasing efficiency, halting defi- 
cits. and increasing profits: and strive to increase their 
output value and profits and taxes in 1994 based on the 
1993 figures. We should strengthen the leadership over the 
development zones and vigorously assimilate foreign cap- 
ital. We should accelerate the construction of the existing 
projects and ensure the completion of these projects and 
their operation ahead of schedules. Only when we stress 
efficiency, strengthen management. and increase economic 
results will we be able to gain advantages. Second, we 
should attend to the improvement of spiritual civilization 
and social order. Third, we should sum up various effec- 
tive reform measures adopted this year so as to make gond 
preparations for making a bigger stride for deepening 
reform in 1994. Fourth, we should attend to the construc- 
tion of the party and the leading bodies; focus on solving 
the problems that a tiny number of the leading bodies are 
not united, do not give serious thought to anything. and do 
not assume responsibility: pay particular attention to the 
anticorruption struggle: and make the leading bodies at 
various levels become united. vigorous, and administra- 
tively honest in combating collectives. Fifth. we should be 
concerned with the livelihood of the masses. think for the 
masses. do things for the masses, rely on the masses to do 
our work, do our best to seek benefits and do concrete 
deeds for the masses. and fully mobilize the enthusiasm of 
the masses. We should develop production to increase the 
per capita income of the rural people with each passing 
year and have the masses gain more rez_ benefits. 


Gao Dezhan concluded: In short, by deepening reform and 
expanding the scale of opening up. we should further 
enliven various disiricts and counties, make the peasants 
become rich, and do a good job in building new socialist 
modernized rural areas. 


Addresses Women’s Congress 


SK1910083493 Tianjin People’s Radio in Mandarin 
1000 GAIT IS Oct 93 


{Text} The ninth women’s congress of Tianjin Munict- 
pality. to which four million women throughout the 
municipality have paid close attention, ceremontously 
opened on the morning of 18 October. There are S00 
delegates to the congress. The opening of the congress tulls 
indicates the extensive representation of women masses 
and the grand unity of women of various nationalities in 
various social circles across the municipality. It also 
reflects the mental attitude of women across the munict- 
pality. who are full of vigor and vitality and going all out to 
forge ahead. 


During the congress, Chairman (Hao Jiurong) entrusted by 
the eighth municipal women’s federation. delivered a 
report entitled “Let Women Across the Municipality Close 
Their Ranks To Vigorously Develop the Proneering Spirit 
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and To Make Contributions to Accelerating the Develop- 
ment in the Municipality.” In the report. she reviewed the 
women’s movement and work done by the municipality 
since the eighth municipal women’s congress and the 
important role played by women organizations at all levels 
and by women across the municipality. In line with the 
municipality's reality and in behalf of the municipal 
women’s federation. she defined the goal of developing 
municipal women’s movements in the coming five vears. 


During the congress. Gao Dezhan, secretary of the munic- 
ipal party committee. delivered a speech in which he 
extended cordial regards and loft, respect to the delegates 
at the congress. the broad masses of workers handling 
women’s affairs. and women of various nationalities and 
in various social circles. He fully acknowledged the 
achievements scored by women throughout the munici- 
pality in various fields. He said: Every achievement scored 
by the municipality includes the industrious laboring and 
selfless contributions made by the broad masses of women. 
The steady emergence of outstandingly talented women 
personnel proves that thes are the fresh activists of 
building modernization in the municipality. He urged the 
broad masses of women to fully play their role of holding 
up half the sky in conducting reform. opening up. and 
economic devclopment. as well as to make contributions to 
building the socialist spiritual civilization. 


Tianjin Reveals Industrial Production Statistics 
SAIYIOOGIO9S Tianjin TIANSIN RIBAO in Chinese 
6 Oct YS p / 


[Text] According to the newest statistical data disclosed by 
the municipal statistical bureau on 5 October. industrial 
enterprises across the municipality have maintained a 
trend of healthy and normal development since the third 
quarter of this vear 


In September industrial enterprises at or above the town- 
ship level realized 7.133 billion yuan of total output value. 
a PS.87 percent increase over the month of 1992) During 
the Januars-September period of this vear. the total indus- 
trial output value accumulated by these enterprises 
reached 61.138 billion yuan and showed an 18.3 percent 
increase over the same period of 1992. Products enjoying 
brisk sales have increased and the sale rate has been 
continuously upgraded thanks to the attention that has 
been paid to readjusting the products’ mix. Phe sales value 
accumulated by industrial enterprises at or above the 
township level during the January-September period of 
this year reached 97.837 billion yuan and showed a 20.06 
percent inerease over the same period of 1992. Their 
production and marketing rate reached 96.38 percent and 
showed a 1.7 percentage pomt increase over the same 
period of 199) 


Export-orented and township industrial enterprises have 
also maintained a good trend in development. The total 
output value accumulated by the three types of loreign- 
funded enterprises across the municipality during. the 
January-September perrod of this vear reached & 1 billion 
yuan and showed a 96.44 percent merease over the same 
period of 1992) ts proportion in industrial output value 
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scored by the municipality in the period accounted for 
13.2 percent and surpassed that scored in the same period 
of 1992 by 5.2 percentage points. The output value scored 
by township industrial enterprises during the period 
reached 9.878 billion yuan and showed a 42.6 percent 
increase over the same period of 1992. The proportion of 
industrial output value scored by the municipality in the 
period increased from 13 percent in the same period of 
1992 to 16.1 percent in the period of this year. Township 
enterprises and the three types of foreign-funded enter- 
prises are gradually becoming the fresh forces of industrial 
development in the municipality. 


Tianjin Economic TV Station Begins Broadcasts 


SK1IS810131193 Tianjin TIANJIN RIBAO in Chinese 
2093 pl 


[Text] The Tianjin Economic Television Station officially 
began broadcasting on | October. Gao Dezhan, secretary 
of the municipal party committee, wrote an inscription for 
the beginning of station’s broadcast: Strive to make the 
Tianjin economic television station successful to serve 
acceleration of Tianjin’s economic development. Zhang 
Lichang. deputy secretary of the municipal party com- 
mittee and mayor of the municipality, sent a congratula- 
tory letter, urging the station to provide more and better 
economic television programs and to urge and mobilize 
people across the municipality to work in a creative 
manner for Tianjin’s development. 


The Tianjin Economic Television Station was established 
to meet the needs in Tianjin’s endeavor of accelerating 
reform and opening up. Focusing on economic life and the 
establishment of the socialist market econom = system. it 
will release news items, disseminate information. serve 
society. disseminate knowledge, provide recreation. and 
Strive to become a multi-purpose television station giving 
priority to economic matters. 


The channel of the Tianjin Economic Television station ts 
29. and it will broadcast every evening from 1830 to 2330 
Thirty minutes will be devoted to economic programs 
produced by the own station. The station’s programs are 
divided into seven categories. 


Municipal leading comrades, including Li Huifen. Luo 
Yuanpeng. Huang Qixing. and Huang Yanzhi. and person- 
ages from the press circles attended a ceremony marking 
the beginning of the station’s broadcast on the evening of 
1 October. 
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Tianjin Meeting on Protection of Minors Ends 


S$K1910014693 Tianjin People’s Radio in Mandarin 
2300 GMT 16 Oct 93 


[Text] The five-day meeting of some provinces, autono- 
mous regions, and municipalities to exchange experiences 
in implementing the law on the protection of minors ended 
in Tianjin Municipality on 16 October. 


Zhu Guang. vice chairman of the internal and judicial 
affairs committee of the National People’s Congress 
[NPC]; Li Keqiang. first secretary of the Central Com- 
mittee of the Communist Youth League [CYL]; and Quan 
Qiao. vice chairman of the municipal people’s congress 
standing committee. attended and addressed the meeting. 


Li Ximing. vice chairman of the NPC Standing Com- 
mittee; Meng Liankun. vice chairman of the internal and 
judicial affairs committee of the NPC; and Nie Bichu, 
chairman of the Standing Committee of the Tianjin 
Municipal People’s Congress, respectively made speeches 
at the meeting. 


Zhu Guang. vice chairman of the internal and judicial 
affairs committee. pointed out in his speech at the closing 
ceremony of the meeting: Since the implementatioz-of the 
law on the protection of minors, all localities and depart- 
ments have done a lot of work to implement the law and 
have made proper achievements and noticeable results. 
Particularly. the CYL organizations at various levels, the 
central and state organs. and all localities have created and 
accumulated many experiences in disseminating the law, 
reforming the youngsters’ judicial system, guaranteeing 
minors’ rights to [words indistinct], and doing concrete 
deeds to ensure minors’ healthy growth. 


He pointed out: Disseminating the law ts the foundation 
for implementing the law on the protection of minors. 
Setting up and perfecting coordination organs 1s an impor- 
tant condition for implementing the law on the protection 
of minors. Formulating and revising local rules and regu- 
lations 8 an rmportant content of implementing the law on 
the protection of minors. Strengthening leadership and 
supervision 1s an important guarantee for implementing 
the law on the protection of munors. 


He urged ail localities and departments to adopt a matter- 
of-fact attitude, work in a down-to-earth manner, do 
realistic work, and do more concrete deeds to implement 
the law on the protection of minors and to ensure minors’ 
healthy growth. 
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Li Meets Former U.S. Defense Secretary 
Weinberger 

OW 2110084793 Taipei CNA in English 0803 GMT 21 
Oct 93 


[By Y.C. Tsai] 


[Text] Taipei, Oct. 21 (CNA)}—National unification ts the 
ultimate goal of the Republic of China [ROC] Govern- 
ment, president Li Teng-hui told former U.S. Defense 
Secretary Caspar Weinberger Thursday. 


During their meeting, Li said the Republic of China 
Government on Taiwan has been working for a demo- 
cratic, free, and open society to serve as the basis for 
eventual unification. 


Taiwan has succeeded in building a world-recognized 
powerhouse economy and hopes to contribute to the 
international community, the president said. 


To this end, he added, the Republic of China will actively 
play its role in world affairs and seek a seat in the United 
Nations. 


Li and Weinberger exchanged views on cross-Taiwan 
Strait relations and U.S.-Taiwan trade ties. 


Weinberger was accompanied during the meeting by Jason 
Hu, director-general of the Government Information 
Office. 


Later in the day, he also called on Premier Lien Chan and 
Foreign Affairs Minister Chien Fu. 


The former U.S. defense secretary, who served under 
former President Ronald Reagan between 1980 and 1987, 
arrived in Taipei Wednesday for a two-day visit in his 
capacity as chairman of Forbes Magazine. 


He is accompanied during the visit by Forbes President 
and Chief Executive Officer Malcolm S. Forbes, Jr. 


Weinberger is also the president of the USA-ROC Eco- 
nomic Council, which ts a private organization aiming to 
promote trade ties between Taiwan and the United States. 
This is his fourth visit here. 


In an exclusive interview with CNA late Wednesday. 
Weinberger said he supported without reservation Ta- 
wan’s bid to join the United Nations. 


As the world’s 14th largest trading country, Taiwan ts 
entitled to a seat in the world body, he noted. 


Moreover, he pointed out, Taiwan's continued prosperity 
is key to the Asia-Pacific security. 


On the question of Taiwan's independence or unification 
with mainland China, Weinberger said such a decision 
should be left up to Taiwan residents. 


Weinberger will leave Taiwan Thursday evening. 


Official ‘Welcomes’ Visit by Dalai Lama 


OW'1710133193 Taipet Voice of Free China in English 
0200 GMT 7 Oct 93 


[From the “News” program] 
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[Text] Mongolian and Tibetan Affairs Commission 
Chairman Chang Chun-yi stated on 6 October that the 
government welcomes the visit at any time by Dalai Lama, 
the spiritual leader of Tibet. He said that the time of the 
visit can be decided by Dalai Lama himself. He stated that 
he hoped any misunderstanding between the Tibetan 
leader and the Mongolian and Tibetan Affairs Commis- 
sion can be cleared up by the visit. A representative of 
Dalai Lama visited Taiwan earlier this year and stated that 
Dalai Lama planned to visit the island. However, Chang 
said that he has noted that Dalai Lama has always said he 
would visit Tarwan at an appropriate time. In a recent 
interview given to a local newspaper, the Dalai Lama said 
he would try to arrange his visit to the island as soon as 
possible. Chang said that his commision works to protect 
the interests of Mongolians and Tibetans according to law 
made when the Commission was first created over 40 years 
ago. But it has no intention of trying to take over the role 
of determining the future of Tibet or Mongolia. 


Military Boat in Distress Aided by PRC Vessel 


OW'1810102893 Taiper China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 16 
Oct 93 


[From the “Hookup” program] 


[Text] The Army General Headquarters announced yes- 
terday [16 October] that a speedboat of a certain unit 
under the Matsu Defense Command developed mechan- 
ical failure while carrying out a mission at sea on the 
morning of 14 October. After a failed repair effort, the 
speedboat was found adrift on the open sea. On board was 
Quartermaster (Chai Cheng-ta), who was later rescued by a 
mainland boat. Both (Chai Cheng-ta) and the speedboat 
are reportedly safe. The Matsu branch of the Republic of 
China’s Red Cross Society 1s now assisting the handling of 
the return of the boat and the crewmember. A spokesman 
for the Army General Headquarters also said that the 
Army has conveyed to the mainland our expression of 
thanks through our country’s Red Cross Socrety for their 
humanitarian rescue. An Army general pointed out that as 
this speedboat is used as a means of transportation 
between offshore islands and 1s unarmed, its drifting to the 
mainland because of a mechanical failure posed no 
unfriendly military act toward the mainland. 


On that day, after learning that the transport vessel had 
developed a mechanical failure while on duty, the military 
sent another speedboat to ts ard and removed the goods 
from the boat. (Chai Cheng-ta) was made to stay to repair 
the boat. However, when the same rescue vessel returned 
again to help the troubled boat after having taken per- 
sonnel from it to a safe place. no trace of the distressed 
boat could be found. Relevant units began a search. 
Despite bad weather at that time. the Matsu Defense 
Command did its best in searching for the boat and it did 
not stop rescue efforts until it learned that a mainland boat 
had come to the aid of the distressed boat and that the 
crewmember was safe and the boat in good condition 
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Li Teng-hui Inspects Tien-Kung Missile 


OW 1910093593 Taipei CNA in English 0803 GMT 19 
Oct 93 


[By Sofia Wu] 


[Text] Taipei, Oct. 19 (CNA}—President Li Teng-hui 
Tuesday inspected the country’s first army unit equipped 
with the locally-developed Tien-Kung (sky bow) missile 
weapon system. 


The Republic of China [ROC] began to develop the 
ground-to-air missile system in 1982, with the Chungshan 
Institute of Science and Technology responsible for all 
planning and design work. 
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The first Army unit with the Tien-Kung missile system was 
commissioned early this month. 


President Li said he was pleased to see local engineers 
succeed in developing such an advanced weapon system. 


Military sources said the Tien-Kung missile system 
matches the air defense capability of the United States’ 
Patriot missile. It is compatible with many air, land and 
sea weapons sysiems. 


The Tien-Kung missile will gradually replace the aging 
Nike Hercules missile as the mainstay of Taiwan's ground- 
to-air weapons systems, military authorities said. 
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Hong Kong 


British MPs Arrive to Discuss Hong Kong's 
Future 


Meet With Councillors 


11K 1910091093 Hong Kong THE STANDARD in 
English 19 Oct 93 p 4 


[Text] A nine-member delegation of British MPs yesterday 
canvassed Hong Kong’s lawmakers to gauge sentiments on 
the Sino-British deadlock over Hong Kong's political 
future. 


The delegation, led by David Howell. who heads the House 
of Commons’ Foreign Affairs Committee. met Governor 
Chris Patten and officials of the local Xinhua News 
Agency. 


After a day of meetings, Howell attempted to offer some 
assurance that the transition of power in the lead-up to 
1997 would be smooth. 


He also believed Sino-British relations would be strong. 


Howell said the meeting with Xinhua director Zhou Nan 
had clarified views on some issues in dispute between the 
two governments. 


However, in a recent poll conducted by the University of 
Hong Kong, locals blamed China for so far failing to reach 
agreement with Britain in negotiations over the territory's 
political future. 


The poll showed nearly 60 per cent of respondents belies ed 
Beijing had not made enough concessions in the talks. 
while 68 per cent believed the Chinese had made no 
concessions recently in the talks. 


Research officer Robert Chung said the public was reluc- 
tant to apportion blame. but did so when pressed. 


“The respondents believe the Chinese need to make more 
concessions,” Chung said. 


“Up to now the Chinese have refused to discuss anything 
concrete, and this has been reflected in the poll.” The poll 
was compiled during 12-14 October from S05 random 
phone calls. 


With the prolonged negotiations between the two sover- 
eign states. the public was also becoming increasingly 
pessimistic about their success. Forty-five per cent said 
they were pessimistic about the outcome compared with 
37 per cent in March. Eighty-four per cent were dissatis- 
fied with the progress of the talks 


Fifty-one per cent wanted the legislature to vet any Sino- 
British agreement. 


Chung said the public would like to be involved in the final 
agreement, but realised that they would have to resort to 
legislators to reflect their views. 


“They do not like to see the Legislative Counci! as a rubber 
stamp.” he said. 


If there was no agreement between Being and Britain. 
43.5 per cent of the public and 62.5 per cent of tertiary 
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education students would support moves by the Governor 
10 go it alone on constitutional reform. 


But if there was a choice between democracy and pros- 
perity, 71 per cent of the public would choose the latter 
and 49 per cent of the students would choose democracy. 


Chief editor of student magazine Campus Weekly. Wong 
Kit-ling, said the public was more pragmatic about the 
financial situation, while students were more idealistic and 
wanted a more liberal, democratic socicty. 


Tell PRC To Improve Rights Record 


11K 2010070893 Hong Kone THE STANDARD in 
English 20 Oct 93 p 8 


{ Text] A delegation of British members of parliament has 
told China to improve its human rights record or face 
isolation from the international community. 


The House of Commons Foreign Affairs Committee also 
warned about human rights in Hong Kong when meeting 
officials in Beaing last week. 


The committee presented officials with the names of 102 
people allegedly persecuted for their religious beliefs. 


It 1s still waiting for a response from China. 


“There should be a clear message internationally to the 
People’s Republic of China that we will be watching closely 
in terms of standards of freedom of the press. nights of 
individuals and human rights in the Special Administra- 
tive Region,” Labour MP Michael Gapes said in Hong 
Kong yesterday. 


“One country, two systems 15 not just about economics, 1 
18 also about the liberties and the way of life of the people 
of Hong Kong. and that 1s something that over a period of 
50 years should be respected in reality and not just in 
words.” 


Robert Waring, also Labour. said China’s human rights 
record could damage its future trading relations with 
Britain and the international community. 


“It ss possibly the single biggest barrier to the promotion of 
the sort of relations, particularly trade relations, which we 
would like to see with China.” Waring said 


“T hope they realise that if China 1s to play its full part. not 
just in the world economy, but also in the community of 
nations, then it will have to have full respect for human 
rights.” 


The committee will raise the prospect of setting up an 
infrastructure to preserve human rights in Hong Kong 
after 1997. including the establishment of a Human Rights 
Commission. when it reports back to the House of Com- 
mons. 


Official Says Talks Failure Will Affect Economy 
11K 2010130893 Hone Kone TA KUNG PAO in Chinese 
19 Ovt 93 p 2 


(“Special Dispatch” by staff correspondent Lo Perchiung 
(S012 0160 8825)] 
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[Text] Beying., 18 Oct—Wang Qiren. deputy director of 
the State Council Hong Kong and Macao Affairs Office. 
said this evening al a reception for the All-China Federa- 
tion of Industry and Commerce that there would be good 
news as long as things are handled according to the 
principle of the three conformities. He said this in reply to 
a question on whether or not there would be good news 
from the | 4th round of talks on political reform. 


Wang Qiren stated that China was very sincere about the 
14th round of talks and hoped very much for progress. 
Such an attitude 1s good for Sino-British cooperation and 
all Hong Kong people. He also thinks that everything 
should be done in the interests of Hong Kong people's 
future. He hoped that there would be cooperation between 
China and Britain and that Hong Kong could always 
maintain prosperity and stability. 


In another related development, Chen Zuoer. director of 
the State Council Hong Kong and Macao Affairs Office 
First Department, spoke tonight to the press on the rela- 
tionship between Hong Kong's political system and its 
economy after attending the All-China Federation of 
industry and Commerce evening reception, saying: 
Director Lu Ping has spoken on this issue before. I wall 
simply ‘epeat: If Britain fails to cooperate during the talks 
on the political system. Hong Kong's economy will prob- 
ably be affected: and this. according to my understanding, 
includes the new airport and container terminal. 


He pointed out: China hopes that Hong Kong can achieve 
a smooth transition and maintain long-term prosperity 
and stability. But if things continue to be handled 
according to Chris Patten’s package. he 1s afraid there 
could be chaos. 


If such a scenario does occur. please think: wall the 
confidence of Hong Kong investors and investors from 
around the world in Hong Kong be affected” 


Lu Ping Stresses Hope That Talks Will Show 
Results 


11K2010131093 Hone Kone TA KUNG PAO in Chinese 
20 Oct Yipl 


[Special Dispatch” by staff reporter Lo Pei-Chiung ($012 
0160 8825) } 


[Text] Bening, 19 Oct—Lu Ping. director of the State 
Counci!] Hong Kong and Macao Affairs Office, reiterated 
the hope that China and Britain can attain results at the 
14th round of talks scheduled tomorrow tn a cooperative 
spirit of bringing about a smooth transition to Hong Kong 
on the basis of the three principles. Such a result would be 
beneficial to all three parties of China, Britain, and Hong 
Kong. 


In a welcome speech delivered at a luncheon given today 
by the State Council Hong Kong and Macao Affairs Office 
to people from the Hong Kong and Macao industrial and 
commercial circles. Lu Ping indicated that the 14th round 
of talks wall be held the next day and it 1s the hope of the 
Chinese side that the talks can be a success and that an 
agreement could be reached during the talks. 
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He pointed out: As a matter of fact, it is a simple matter to 
attain results in the talks. As I told the chairman of the 
Foreign Affairs Committee of the British Parliament ear- 
lier, all problems can be resolved so long as the two parties 
act in accordance with the stipulations of the Joint Decla- 
ration, the stipulations of the Basic Law, and relevant 
agreements previously reached between the Chinese and 
British Governments. 


Lu Ping noted that what the Chinese side wants to talk 
about with the British side at the present stage 1s nothing 
other than its hope that Hong Kong can enjoy a smooth 
transition and the transitional pattern of the through train 
stipulated in the Basic Law can come true by the year 1997. 
During its drafting process, the Basic law adopted many of 
Britain's opinions and suggestions and was valucd as a 
good basic law by the British side after its completion. 
Such a basic law 1s worthy of recommendation to Hong 
Kong citizens. 


Therefore, he said. the Chinese side still hopes that the two 
parities can attain results at this round of talks in a 
cooperative spirit and on the basis of the three conformi- 
ties. This is also his heartfelt wish, for such a result 1s not 
only beneficial to Hong Kong, but also to China and 
Britain, and also conforms to the interests of all three 
parties. 


He also pointed out: “In Macao, over the past several 
years, especially since the signing of the Sino-Portuguese 
Joint Declaration, the Chinese and Portuguese Govern- 
ments have carried out close cooperation on the Macao 
issue. Through the Sino-Portuguese Liaison Group and 
other channels, the two parties have conducted friendly 
discussions on a number of issues and resolved many 
problems which have to be handled during the transitional 
period. We hope such fnendly cooperative relations can 
continue in the future.” 


Lu Ping pointed out: The contribution of Hong Kong and 
Macao to the motherland 1s determined by their economic 
value. He reiterated what Vice Premier Qian Qichen said 
during his meeting with the Liberal Party: It 1s China's 
hope that Hong Kong and Macao can continue to maintain 
their economic value in 1997 and after 1999. Yet to retain 
the economic value of Hong Kong and Macao, Hong Kong 
cannot be turned into a so-called political city. If this 1s the 
case, Hong Kong will lose her original value. 


He repeatedly stressed: The Chinese Government sincerely 
hopes to maintain close cooperative ties with both the 
British and Portuguese Governments in the future and 
always cherishes sincerity toward the ongoing Sino-British 
talks on the 1994/95 elections 


In addition. he spoke highly of the representatives of Hong 
Kong and Macao industrial and commercial circles present 
at the luncheon for their long-term contribution to the 
construction, reform, and opening up of the motherland. 
to the resumption of Chinese sovereignty over Hong Kong. 
and to maintaining Hong Kong's stability and prosperity 


Those present at today’s luncheon were mainly people 
from Hong Kong and Macao industrial and commercial 
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circles as well as members of a visiting delegation orga- 
nized by the Hong Kong New Territories General 
(Chamber of Commerce and the New Territories Federa- 
tion of Industry and Commerce, who came to Beying to 
attend a ceremony marking the 44th anniversary of the 
All-China Association of Industry and Commerce. After 
hearing Lu Ping’s welcome speech. all present at the 
luncheon proposed a toast to a smooth transition as well as 
to the continued prosperity and stability of Hong Kong 
and Macao. 


Chinese Official Accuses UK of ‘No Sincerity 
HAK2OT1O00S 3593 Hone Kong SOUTH CHINA 
VORNING POST in English 21 Oct 93 p 3 


{By Chris Yeung and Doreen Cheung} 


{| Text! A Senior Chinese official yesterday accused Britain 
of hasing no sincerity in reaching an agreement on the 
1994 9S clectoral arrangements with China. A vice- 
director of XINHUA (the New China News Agency). 
Zhang Junsheng. said an agreement could be reached 
overnight tf Britain stuck to the three accords. 


“We have always wanted to have an agreement. But if 
Britain doesn’t. what can we do? ...No matter what hap- 
pens. our Chinese Government will join hands with the 
people of Hong Kong to set up the Speciai Administrative 
Region in accordance with the Basic Law,” Mr Zhang said. 


He insisted that there was no question of China making 
concessions as Britain had done by revising the origina! 
Patten package. “It's they who have jumped the gun. and 
thes need to go back to the starting point. We have not 
jumped the gu i” he said. 


~The question of a Chinese ‘hardline stance’ does not exist. 
We don't want to adopt a hardline stance. We just abide by 
the Jomt Declaration, the Basic Law and the previous 
agreements.” 


Defending comments by Chinese Foreign Minister Quan 
Qichen that municipal councillors and district’ board 
members could not serve beyond 1997 if there was no 
agreement. Mr Zhang said matters relating to China's 
resumption of sovereignty should be discussed by both 
sides. “Without an agreement, (the municipal councils and 
the district boards) should be re-organised and confirmed 
by Chinas” he said. “Despite saying that the Basic Law has 
not provided for them to get off the through train. the 
Baste Law also has not provided a through-train for them.” 


When asked if Bering would accept lowering the voting 
age to 18. Mr Zhang said it was not difficult to resolve 
details of the political package if they were not covered by 
the three accords 


The Chict Secretary. Sir David Ford, said yesterday that 
Britain wanted an agreement with China to secure the 
continuity of life style in Hong Kong after 1997—but not 
at-any price Speaking after an address to the Australian 
( hamber of Commerce. Sir David said the Governor had 
made itclear that the British side had its principles when 
negotiating over his reforms. 
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“These principles are important to us and thes are impor- 
tant to the future of Hong Kong as well.” he said. “So u's 
got to be that balance in the final analysis. that difficult 
judgment to be made over the next few weeks and 
months.” 


In his address. Sir David said the Government would work 
hard to ensure continurty of lifestyle. of policies. the rule of 
law. the free market. and open. fair and accountable 
government. He also stressed the importance of having a 
credible legislature which would act without fear or favour 


Meanwhile. a deputy director of the State Council's Hong 
Kong and Macao Affairs Office. Chen Ziying. said in Hong 
Kong that it was not vet time for his superior, Lu Ping. to 
meet Governor Chris Patien to discuss the impasse. 


Legislators on Patten’s Political Reform Package 


HKITIOOS 3793 Hone Kone SOUTH CHINA 
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[Unattributed article} 


[Text] Legislators opposed to a quicker pace of democracy 
have been urged to resign. In his strongest attack on has 
colleagues since the political dispute began. Martin Lee 
Chu-ming. chairman of the United Democrats of Hong 
Kong. said the principles of democracy should not be 
traded for an early agreement 


Some legislators had tried to press Britain and China for an 
agreement not much different from. an appointment 
system, Without referring to any specific party. he said 
“Some Legislative Councillors have repeatedly expressed 
their concern about the possible breakdown of the talks 
and. as a result thes give in to China's demands al! the 
tume. Their iegs turn to yelly whenever Chinese officials 
express their anger and thes even forget the name of ther 
own party. 


“Tf all of us in Legcoo [Legislative Council] support whole- 
heartedly what we call democracy and liberty, we should 
insiston a fair and open clectron system for Hong Kong. It 
really worries me that some colleagues are actually atrand 
of democracy. they are afraid that they might be aban- 
doned (by the voters) under a fair and open clection 
system. 


Citing the promises of the Joint Declaration for a high 
degree of autonomy and “Hong Kong people ruling Hong 
Kong’. Mr Lee said it was ines ttable that political reforms 
be implemented during the transition period. Those who 
failed to uphold the spirit of the declaration should imme- 
diately resign. Mr Lee sand 


He said it was mmportant that Hong Kong formulated a 
strong foundation tor a democratic political system which 
would put the executive under the close scrutiny of the 
legislature. But his appeal tarled to win much support from 
his colleagues for Governor Chris) Patten’s proposals 
which. he said. were in accordance with the spit of 
democracy 


Liberal Party chairman Allen Pee Peng-fer remterated has 
call that China and Britain should reach an agreement on 
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the territory's political future. He said Hong Kong would 
suffer great damage if no accord was reached. 


Veteran legislator Elsie Tu said she could not agree with 
Mr Patten’s urge for greater democracy to fight corruption 
and protect Hong Kong's rule of law. Referring to her 
campaign for democracy in the 1960s and 1970s. Mrs Tu 
said: “I tried my utmost to persuade the British Govern- 
ment of both the Labour Party and Mr Patten’s Conserva- 
tive Party that to have justice in Hong Kong we needed a 
gradual progress towards democracy.” But she said both 
parties had ignored her. 


“Now, at the I Ith hour. the Conservative Party of Britain, 
along with the other British political parties have suddenly 
made the great discovery that democracy 1s a bulwark 
against corruption,” she said. 


Mrs Tu said she was willing to give China a chance to carry 
out promises made in the Joint Declaration and the Basic 
Law, as the two documen’s had agreed to democracy “a 
great deal more than the Sritish Government has given us 
in 150 years”. 


Pro-China legislator Tam Yiu-chung accused Mr Patten of 
denying his responsibility for deteriorating Sino-Hong 
Kong relations while blaming China for failing to reach an 
agreement. “It was irresponsible for him to do that and 
deeply regrettable,” he said. He said Mr Patten’s deadline, 
that only “weeks rather than months” remained, was not 
conducive to success. 


He further criticised Mr Patten’s speech for promoting a 
distrust of the Joint Declaration and the Basic Law by 
saying Hong Kong people would not have a chance to 
stand up for their way of life if they were not prepared to 
do so today. He regarded 11 as a “groundless conspiracy” 
and thought 1 detrimental to Sino-Hong Kong relations. 
He said the rationale provided by Mr Patten on the 
infeasibility of decoupling the talks was far from con- 
vincing. 


Sources Say ‘Trade-Off on Elections Possible 


11K2110054093 Hone Kone THE STANDARD in 
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[By Rain Ren in Being) 


[Text] China may be about to offer an 11th hour trade-off 
on arrangements for next year’s District Board elections in 
a bid to prevent Britain embarking on unilateral constitu- 
tional reform. Signs that China might offer some conces- 
sions came midway through the | 4th round of Sino-British 
talks. which began in Beijing yesterday. 


Sources said China was prepared to meet at least two of 
Britain's three requirements: Lowering the voting age in 
Hong Kong from 21 to 18 and offering a trade-off on the 
method of voting and abolition of the appointments 
system. 


Sources in Bering said China would agree to a single-vote, 
single-seat method of voting if Britain would forgo the 
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total abolition of the system by which District Board and 
municipal council members were appointed rather than 
elected. 


The single-vote, single-seat system would be given “suffi- 
cient consideration” provided Britain agreed not to totally 
scrap the appointments system. China would agree to at 
least half of the members being elected, if the phasing-out 
of appointments was gradual. 


The signs of progress follow Britain's suggestion last week 
that some of the “simple matters” relating to the 1994 
electoral arrangements be resolved first, to allow negotia- 
tions to focus on the more difficult issues relating to the 
1995 Legislative Council election. 


In little more than a fortnight, a London summit including 
Governor Chris Patten and British Prime Minister John 
Mayor will decide whether to abandon the negotiations and 
unilaterally implement Patten’s blueprint for constitu- 
tional reform. This round of talks and the next are seen as 
critical factors in determining the outcome of the London 
summit. 


Beginning yesterday's talks, Britain's negotiator and 
Ambassador to China, Sir Robin McLaren, urged China to 
be flexible. “What we need to do ts to move from the 
crossroads on to the expressway,” he said referring to his 
Chinese counterpart’s reference last week that the negoti- 
ations were at a crossroads. “There 1s still quite a long way 
to go and if we get on the expressway we should be able to 
move faster.” 


McLaren again urged China to agree to Britain's proposals 
on the 1994 elections. But Britain has repeatedly rejected 
China's proposal that arrangements for the two elections 
be negotiated separately. “Our position is very, very 
clear—-that the 1994 elections ought not be separated 
(from the legislative polls)” McLaren said. 


The atmosphere before the talks appeared more cordial 
than ahead of the 13th round when the two negotiators 
sparred openly in front of reporters. Not all quarters in 
Being appeared conciliatory. 


The Beting-controlled news service, the Hong Kong China 
News Agency [ZHONGGUO TONGXUN SHE), likened 
Patten to a wild, reckless bull. “Any threats cannot frighten 
the great people of China, not to mention a wild, reckless 
bull.” it said. 


XINHUA Official: ‘No More Concessions’ 


1K2110113193 Hone Kone WEN WEI PO in Chinese 
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[Report: “Zhang Junsheng Stresses That Chinese Side 
Must Stick to ‘Three Conformities’ Principle. and Can No 
Longer Make Any Concessions” | 


[Text] Yesterday, Zhang Junsheng. deputy director of the 
Hong Kong Branch of the Xinhua News Agency. stated: In 
the Sino-British talks, the Chinese side must uphold the 
“three conformities” principle. If the Joint Declaration 
and the principle of convergence with the “Basic Law” are 
not implemented and the understandings and agreements 
which China and Britain have concluded are not abided 
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by. what benefits will this bring to Hong Kong? So, the 
Chinese side has no more concessions to make. On the 
question of when the Hong Kong Governor and Lu Ping 
will meet, Zhang said: “We also hope for more contacts. 
However, the responsibility for wrecking these relations 
does not lie with us. In terms of the present situation, 
channels of contact between China and Britain have not 
been suspended, and they still have many channels to 
contact each other. The settlement of the dispute between 
the two countries over the Hong Kong tssue ts not decided 
by the frequency of meetings with each other.” 


Asked if the Hong Kong Government's decision to post- 
pone the division of election boundaries for district boards 
and two municipal councils until March next year shows 
that the government ts sincere. Zhang said: “The talks 
have undergone 14 rounds and have lasted for nearly six 
months. We have always hoped that the British side will 
return to the ‘three conformities’ as quickly as possible and 
make earnest preparations for the 1994-95 elections and 
not just keep on going around and around in the same 
place or keep on raising many new problems, which all 
serve as obstacles to the talks. This 1s not a good way of 
doing things.” 


A reporter asked: “Can both sides each back up a step” Can 
the ‘three conformities’ principle not be adhered to so 
strictly?” 


Zhang Junsheng asked in reply: “Please give me an idea. 
Where should we back up? If the ‘three conformities’ 
principle is not upheld, the Sino-British Joint Declaration 
and the principle of convergence with the Basic Law are 
not implemented, and the understandings and agreements 
which China and Britain have concluded are not abided 
by, what benefits will this bring to Hong Kong?” “In 
discussing specific arrangements, so long as they are not 
covered by three principles, I can absolutely and definitely 
say that they can be easily discussed. Now. problems of 
principle have not been solved, not to speak of problems 
with the details. So, we have no more concessions to make. 
If we could make any concessions, we would certainly do 
so. As I have mentioned, when tts comes to concessions, 
we have made a lot of concessions.” 


A reporter asked: “The Basic Law does not cover the 
1994-95 elections for the districts boards and the two 
municipal councils. Why has the Chinese side said that if 
the Sino-British talks yield no agreement, the members of 
the future district boards and two urban councils will be 
reelected?” 


7hang Junsheng said: “In 1997, Hong Kong will be taken 
over as a whole and China will comprehensively resume 
sovereignty. Matters relating to China’s resumption of 
sovereignty will be discussed by China and Britain and 
agreements concluded on them. Without an agreement, the 
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district boards and two municipal councils should, natu- 
rally, be reorganized and confirmed by the Chinese Gov- 
ernment. This ts very clear and definite. Some people say 
that the “Basic Law™ has not provided for the members of 
board districts and two municipal councils to get off the 
train in 1997, however, the law has also not provided a 
through train for them.” Zhang stressed: The development 
of Hong Kong's representative political system must 
follow the principle of proceeding in an orderly way and 
Step by step as stipulated in the “Basic Law.” 


He maintained: “The question now 1s not that China and 
Britain have a different understanding of the “three con- 
formities. The Sino-British Joint Declaration, the Basic 
Law, and the understandings and agreements concluded by 
the two countries are all there for everyone to see clearly. 
So. this is definitely not a question of understanding. It is 
a questions of sincerity and trustworthiness.” 


A reporter asked: “The British side said that during the 
talks. the Chinese adopted an ossified approach and just 
stressed the ‘three conformities’. Is this the reason the talks 
have failed to advance?” 


Zhang Junsheng said: “ There 1s no question of ossification. 
We have always strictly implemented the Sino-British 
Joint Declaration and have acted according to the “Basic 
Law’ and the understandings and agreements which China 
and Britain have concluded. It 1s not us who provoked new 
differences. How can we have the question of ossification” 
Did Director Lu Ping not clearly state in Beying a few days 
ago” A certain person has jumped the gun and now he 
needs to go back to the starting point. He said that a step 
backward means a concession and two steps backwards 
also means a concession. but he was simply reluctant to go 
back to the starting point.” As to how the Sino-British talks 
can make a breakthrough, Zhang said: The one way 1s to 
return to the foundation of the “three conformitics” prin- 
ciple. 


15th Round of Talks Scheduled for 27-28 Oct 
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[ Text] Beyying. October 21 (XTNHU A)}—China and Britain 
will hold 1 Sth round of talks here from October 27 to 28 on 
the arrangements for the 1994/1995 elections in Hong 
Kong. according to sources from the Chinese Ministry of 
Foreign Affairs. 


The sources said the two sides have agreed that Jiang 
Enzhu. Chinese Government representative and vice- 
minister of foreign affairs, and Sir Robin McLaren, British 
Government representative and British ambassador to 
China will hold the talks mn accordance with the Sino- 
British Joint Declaration, principles of convergence with 
the basic law of the Hong Kong special administrative 
region and the relevant agreements and understanding 
reached between the two countries 
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